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: The Bank has Branches at Genoa, Rome, Turin, Naples, Money was still scarce at the beginning of the week, and 
De : Florence, Catania, Bari, Leghorn, and numerous other on Monday applications again had to be made to the Bank 


important towns in Italy. f Eneland { d \ F iad 

London Branch: 29 ABCHURCH LANE, E.C.4. Oo nglan or advances at 54 per cent. or : im ] e 
D. A. HorNER. ioe became rather more comfortable, the market having 

Managers { P* SCHILLER. apparently relieved the position by making use of its 
Sub-Manager: P. ASHER. power to replenish itself out of maturing Treasury bills. 


Transacts a general Foreign Banking Business, having Part, however, of the moderate amounts due to the Bank 
Correspondents in all Countries, and is specially pre- | on Wednesday, and later, was renewed, and yesterday a 
eer - ee facilities for Saar Cae e, ar large sum of fresh money was borrowed ; it 1s clear that 
the Royal alien Peeneery ea of the Wa aoed teatiention the attractions of Treasuries maturing towards the end of 


for Foreign Exchanges. December were too great to allow the market to replenish 
Telegrams: ‘* Italocredi, Cannon, London."” itself sufficiently. If and when it does so the present 
. + eee scarcity of funds seems likely to end. Discount 
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ee ee eae 
rates have been firm, buyers of bills being shy, Customs and Excise contributed £°4,419,000 to heute 
owing to indications of the extensive demands for Ixcess Profits Duties 45,924,000, property and In a 
credit at home and abroad. Much interest was | '@% £:3,143,000, while under ‘* Miscellaneous” £- -, 






















ame t he . ; which c z > £55,504, 45: 
aroused by a letter, signed by Mr Goodenough, — — oe a, which compares with £:9,7.46,8> 
ae , ere Ss Og! i GO SE TE RE teh week. The amount recorded up to date under 4 
chairman of Barclays Bank, in Tuesda’ ‘| heading for the financial year beginning April 14; ot & 
advocating a restriction of the currency note Issue, £33,198,452, and it is noteworthy that. the ane 
and an increase in its gold backing to 10 per cent. | revenue from this source is £209,700,000, cone 
of the outstanding total, this proportion to be raised later | two-thirds of the amount estimated to be collected a i 
on to 20 per cent., and then to 30 per cent. It is certainly | Excess Profits Duties. , 4 
more than high time to correct the system, or want of one, e . . = ‘ 
on which our currency is at present based. But Mr A good deal of interest was taken in Monday nich: iy 
Goodenough cid not state in his letter where the gold 1s] announcement by the India Office that hen eforth - e 


ue 


to come from. If it is to be supplied by the clearing banks, 


minimum rates at which tenders will be received for the 
the real strength of the country’s pesition would hardly 


Secretary of State’s Council remittances will be 2¢ per : 
be improved. Geld at present out of sight would be put| rupee for immediate telegraphic transfers, and 1s 1ited F| 
irto the shop window, but the total gold foundation of our} for deferred telegraphic transfers and bills. Revers 


fabric of credit would not be changed. If it is to be taken 
from the Bank of England’s issue department, then bank- 
nctes in the Reserve would have to be cancelled, and the 
currency note would be strengthened at the expense of 
the Bank of England’s reserve. In days when we had a 
geld standard this might have had salutary indirect effects, 
but it does not follow, nowadays, that it would have any ; 
except that it seems likely that the Government would 
have to pay for the gold by borrowing from the Bank on 
Ways and Means. Advances, which is what we want to 
stop. If the gold is to be bought out of arrivals from the 
Rand, the same difficulty about payment would arise, and 
the gold would be prevented from going abroad to pay 
our foreign debts. We have every sympathy with all 
proposals for restoring our gold standard as soon as 
possible, but it seems that the best end from which to 
approach the problem is that of reducing the credits that 
have been created by faulty war finance. This can only be 
done by the Government’s getting either by taxation or 
by real borrowing from investors more than it spends, and 
so being able to pay off loans from banks. Reduced 
expenditure and more taxation are the ideal means to this 
end, but in the meantime a revival of day-to-day borrow- 
ing from real investors might be a help. At present War 
Savings Certificates are the only security on offer to 
investors. The Government is believed to be shy about 
making any fresh issue while the last loan is not yet fully 
paid up. But this modesty is out of place in these days, 
and a few millions a week from an issue of Peace Bonds 
would help towards the reduction of inflation, if they were 
used for that purpose; but, of course, there is the valid 
objection that they would more probably only encourage 
our present rulers to forget their alleged passion for 
eccnomy. 


4 


Councils, that is, sterling remittances, India on Londop 
will be sold by the Government of India at 1s 11 29-224 
for immediate telegraphic transfers, and ts 11 31-324 for 
deferred telegraphic transfers, should a demand arise for 
such remittances. This raising of the exchange value of 
the rupee to an effective 2s basis was possibly inevitable 
in view of the continued rise in silver, though with th 
metal at 613d per ounce, there was not the danger in the 
situation that many people supposed. As a matter of fact, 
even at 64d per ounce, the bullion value of the silver ina 
rupee would be rather below 2s (23.782d_ neglecting 
charges), so presumably the present increase is in the 
nature of a precautionary measure. 





* * * * 


It was also announced on Monday last that the price 
at which the Government of India will purchase imported 
gold has been raised to 11 rs 11 annas per oné sovereign 
(one rupee for 9.662 grains of fine gold), but it is doubttu 
whether this will result in much gold being tendered | 
the Government, since the premium on gold is considerabl 
higher in India. 





* * * * 

It is officially announced that whereas since January, 
1917, applications for India Council drafts have been 
received only from stated firms and institutions, this : 
restriction has now been withdrawn, and the schedule 0! q 
rates at which the exchange banks were required to do 
business with the public during the period of restriction 
is cancelled. Regulations regarding the sale of drafts on 
September 23rd and subsequent Tuesdays are contained fe 
in a notification, of which copies can be obtained from the j 
Financial Secretary at the India Office, or the Chie! 
Cashier of the Bank of England. ‘Tenders will be # 
competitive rates of exchange, subject to a minimum, fee 
which will be shown in a notice exhibited at the Banko! 


Sept.19, |\Sept.12,/Sept. 5, Previous Rate 





1919. | 1919 | 1919. oe england on the morning of the day of allotment. - F 

aa =. oe ae ia boo i applicant may apply for more than 20 per cent. of - F 
en 5” | i.e 54(April 5,17) | Amount offered in each week. The amount offered '0 : 
B. of E.—Rate on Foreign Money| 44 48 4 4 tender on September 23rd is 100 lakhs of rupees. 2 
Banks’ Deposit Rate ............, 3 | 3 3 34(Feb. 14,18) . i 
Discount f Call .............6.-/3  |3 | 3 3a(Feb.14.18) ; . , ciel 
Houses | Notice ..............| 3 | 34 | 3g 3 (July31,"19) All eyes have been on the foreign exchanges this wee 4 
Pees (Daily) 3 months... 3} | 34 | 34 4 (Feb.14,18)| and the depreciation in the value of the curren he 
July 14, 1919) .... j6 months ..| 4 4 4 $4(July 14,'19) | practically every European country lately involved aaa i: 
Market rate (3 months’ bills) ....| 328 | 32 | 38. 7 war has been such as to cause every thinking tas 4 

: i x ‘ think even more furiously. The present movements, 


; : ever, are inevitable in the circumstances. (reat ang 
The circulation of Currency Notes fell by £815,000 to| France, Italy, Germany, and others have all outrun ™ 
£:330,627,300, Government Securities bein .592,000 | ccnstable. They have spent heavily ; they have manulac- 
lower, while the balance at the Bank of | ind was | tured paper currency even more heavily, and they a 
reduced by £179,000. gone on importing luxuries enormously. ‘The manulact™” 
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x . Z r a and production of exports essential to pay their ” resull 
; . > ie - « asane =" 
The following statement shows expenditure and receipts | B&SS % foreign countries has fallen off, and, as a While th 
for the week ended September 13, 1919 :-— ‘ there is not the wherewithall to pay the ager ial props 
i aaa se eee value of the currency was maintained by arulick rhe 
; . \XPENDITURE, Min. . ‘op | , o ig 
SERED ceagnosenes abbekonnese - oo Supply Service cee bicassene rie these things were obscured ; now the peop © Nee iS 
ee Ee . nterest on War debt ........ : : > fing “Le siti > a igerent cout 
4 % Funding MEE nasechsisewe ‘106. Permanent Debt change hébals a8 reas financial poem of the late bellige »xchange has 
$76 Victory Bonds ----- sarc Ze becoming more plain—that is all. French x - being 
National War a anon “32 been well over 38 francs in the 4}, and reer recia’ 
Taken from Exchequer balances 23 exerted for official action to be taken to stop the ved and 
° ° ’ - Te , 
a ue 2? tion. At the moment, the cheque rate is rathe! - The 
—_ n. . . . . - . . . 
Hae advances reduced 18-500 the quotation on Paris is called 37! 50¢ for oa as the 
undry other payments.. 1-950 20-450 Brussels rate has not dropped to as low a leve ‘Berlin 
ae Paris exchange—36f goc is the rate at present. rt of 
22°315 ‘ 


: : . . , pa 
22315! was prominent in the movement, and in the early P 
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the week one could obtain as many as 128 marks (paper) 
for £1. There is a small improvement now, and the rate 
is anything from 118 to 124. Dutch rates have been com- 
paratively steady, but exchange is still no better than 
11fl 17¢c to £1 for remittances to Amsterdam. Italian 
currency is quoted at 41 lire 20c. Madrid is offering 22 
pesetas for £1. The New York cable transfer rate is 
fairly steady at $4.134 to the pound, and Montreal is 11 
cents better at $4.243. The Eastern exchanges seem 
waiting on silver. Shanghai taels have remained at 6s all 
the week, but Hongkong dollars registered an advance 
of 4d at 4s 1d. 


* * * + 


A SUMMARY OF WAR-TIME FINANCE. 
Frvanciat Yeas, 1919-20 (to date), April 1 to Sept. 13, 1919. 


, £ £ 
Total spent ...... 671,019,521 | Raised by revenue... 410,956,337 
8,689,195 | Net borrowings .... 251,373,989 


Dec. in balances.... 
Total.... eeeeee 662,330,326 Pit cchacveue 662,330,326 


Granp Totrar—aAvavusat 1, 1914, to Szpr. 13, 1919. 


£ £ 
Total spent ...... 10,202,173,181 | Raised by revenue 3.089,164.886 
Dec, in balances .. 950,077 | Net borrowings .. 7,112,058 218 


Total ......+» 10,201,223,104; Total ...... 10,201,223,104 





Estimates for Fryancrat YEAR, 1919-20. 


£ 
Estimated revenue ....ccccessesceceese 1,201,100,000 
Estimated expenditure .........+ee++++ 1,490,994,000 


ea te a a Ri cia eect 289,894,000 


The expenditure includes loans to Allies and Dominions 
stated in the Chancellor’s Budget speech, April 30, tg19, 
as £1,739,000,000, made up as below :— 





(Million 2.) 


| 


| Advances Advances | Advances 


Advances/Total Advance 
Aug. 1, 1914,| ,Puring | During 


during [from August 

















‘to Mar. 31 ‘| Financial | Financial Financial 1914, to 
193 6. , Year Year Year March 3], 
1916-17. 1917-18, | 1918-19. 1919. 
Dominions ...... 88 59 47 —23 171 
GIGS sevccocccese 288 539 606 236 1,568 
Total ........| 376 598 552 23 | 179 





The following table shows the growth in the National 
Debt during the war period, and the means by which 
the money has been obtained, as accurately as can be 
traced from the weekly statements of income and expendi- 
ture and other sources of information :— 


(Million £.) 





| 
| | Change 
Aug. 1,/Mar.3],|Mar. 31,| Mar. 31,|Mar. aac Since 
1914. | 1915. | 1917. | 1918. | 1919. | 1919, am. 1, 
4. 


ml: 
61+  fe1 
. + ° 
1,935 | 1,962°5 | + 1,962°5 


























funded Debt ........| 686°7 | 6833 | 3178) 3177); 317-7 
Term.Annuities......| 29°6 28°0 240 21°9 alg 
5a% War Stock .. | ee 491 62°7 63°7 627 





ee ee 20°0 16"1 16"1 
ee ee 1,962°4 








s Nat. ar Bonds ee ee ee 6258 1,692 2 Yi , 
4 4% Funding Loan ee ee ee ee ee Yat + tia 
3 | 4% Vietory Bonds| .. a ie : ae 193°4/+ 1934 
s soos) 156!) F223) 4637 | 9734) 9570) 8774/4 861 
g cheq.Bonds..| 806| 674) 5203/ 3917) 3926) 3926/4 3721 
= War Savings Cres. is ‘a 45 | 1377) 2273 | 2575 /+ 2575 
db ar Expend. Do. te ee 236 * oe . 
Other Debt ......)  o de 5165 | 936°9 | 1,255°2 | 1,297°0 |+ 11,2970 


American be 
Temp. Advances 10 


653°3 | 1,105-0 | 3,854°4 | 6,841°0 | 7,444-4 
Other Cap. Liabilities) 672 '670| 522) 492) ° 49-2 wee 


Total Liabilities ..| 7106 | 1,162-0 | 3,906°6 | 5,890°2 | 7,493°6 | 7,805-5 |+ 7,095°0 


<ssieeinsahnabemintgnitnenmneninaianiahtabandnedtachenioacdstatiahinddeient me 
£624 millions for Civil Contingencies Fund are reckoned as under ‘' 
Services,” and accordingly omitted, ates 


. * * ’ 
EVENTS OF THE WEEK 
SEPTEMBER 15th.—Royal Proclamation on Employment 
vl disabled men. Premier’s message in The Future dis- 
tributed. Higher pay for the Army announced. Victory 
Loan dealings opened. 
























+ 7,103°3 
~ 83 











SEPTEMBER 16th.—Premier returns from France. 


SEPTEMBER 18th.—Restrictions on sale of India Council 
Drafts removed. 


THE ECONOMIST. 


PROPITEBERING AND PROTECTION. 


Ovur trading classes, from the manufacturer to the small 
retail shop, have been spoilt by the easy profits of the 
war period. They have been trading behind a barbed 
wire fence, which shut out all competition, and have 
enjoyed themselves enormously. What they are slow to 
realise is that the war is over, and that the world at 
peace has no intention of tolerating an artificial scarcity 
of necessary goods. Before the war some of us chattered 
about Tariff Reform, but we really did not fear competi- 
tion from anybody. Now, if the smallest cloud of possible 
competition is seen on the distant horizon, there arises a 
shriek for the very stiffest kind of protection. Our 
manufacturers have gone soft; they badly need bracing. 

We have in our day heard some pretty bad arguments 
for Protection, but we have heard none which can com- 
pare with those industriously put forth by the motor car 
makers. They are sublime. This is what they amounted 
to before September 1st, when the import restrictions were 
withdrawn. ‘‘ We have waiting lists for our post-war 
output which will occupy us until the end of 1920 at least, 
and possibly all through 1921. Therefore all those people 
who are clamouring for business or pleasure cars must 
wait patiently till we have got through our lists. They 
must on no account be allowed to buy American or other 
imported cars. The market should be kept closely pre- 
served for us until such time as we are ready to supply 
it. Don’t tell us that they can’t wait, they must wait. 
If they kick, tell them that they should be glad to s*crifice 
themselves on the altar of patriotic reconstruction.”’ 

Then came the awful blow of imported cars being allowed 

after September 1st. It is true that pleasure cars are still 
subject to a wartime duty of one-third of the value, 
though commercial cars are admitted free of duty. Faced 
by this outrageous threat to their monopoly, the manufac- 
turers prepared and circulated new trguments. “If 
American cars are let in they will be so much cheaper than 
ours, even after paying the duty, that the people on our 
sacred waiting lists will desert us, and buy the imported 
cars which they can get quickly. They won’t wait till 
1920, still less till 1921. What is worse, if the people 
once buy American cars they won’t touch ours any more. 
Those Americans have a perfect ‘service organisation.’ 
They most unfairly establish agencies in every large town, 
where spare parts can be got in any quantity and at 
practically cost price. The Americans study their custo- 
mers; we don’t. We believe in keeping them waiting. 
Therefore for three years there should be total prohibition 
of all motor car imports. After that we may be able to 
compete; if not, we shall ask for more prohibition.’’ The 
new argument has been coldly received by the consuming 
public, and even the manufacturers suspect that thev have 
goaded British car users into rebellion. They have hastily 
abandoned the cry for prohibition, and reduced their 
appeals to the plea that commercial cars, like pleasure 
cars, should be subject to a duty of one-third of the value. 
On Monday they are going to lay this claim before the 
President of the Board of Trade, who, we hope and expect, 
will tell them some plain truths. Sir Auckland Geddes has 
st own, by his handling of the tearful toy-makers, that he 
is no longer ‘‘ advised’ by a ring of interested manufac- 
turers. The Government has, at last, realised that the 
public, patient of exploitation in war, has become mightily 
impatient of exploitation in peace. If the feeble motor car 
makers—there are, happily, stout ones who fear nothing— 
cannot stand up to open competition, they had better leave 
car building to better men and have a shot at ‘‘ scooters.”’ 
Like Hannibal’s soldiers, they have lingered too long in 
Capua ; it is time that they were ordered to fight. 

It may to some readers seem a far cry from the woes 
of motor car manufacturers to the Profiteering Act, but 
the connection is really as close as wax. Profiteering—by 
which we mean the making of artificially inflated profits— 
is not possible in a free market. It is the consequence of 
scarcity. During the war civilian scarcity was inevitable ; 
we were concentrated upon the war, and everything had to 
give way to a dominating national purpose. But now 
any scarcity is a tragedy, and artificial scarcity is a crime. 
The how! for protection simply means that many British 
manufacturers, enervated by war, want to continue in 
peace the artificial scarcity and the resulting high prices 
of war. The Profiteering Act tinkers with symptoms 
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rates have been firm, buyers of bills being shy, 
owing to indications of the extensive demands for 
credit at home and abroad. Much interest was 
aroused by a letter, signed by Mr Goodenough, 
chairman of Barclays Bank, in Tuesday’s Times, 
advocating a restriction of the currency note issue, 


and an increase in its gold backing to 10 per cent. 
of the outstanding total, this proportion to be raised later 
on to 20 per cent., and then to 30 per cent. It is certainly 
more than high time to correct the system, or want of one, 
on which our currency is at present based. But Mr 
Goodenough cid not state in his letter where the gold is 
to come from. If it is to be supplied by the clearing banks, 
the real strength of the country’s pesition would hardly 
be improved. Gold at present out of sight would be put 
into the shop window, but the total gold foundation of our 
fabric of credit would not be changed. If it is to be taken 
from the Bank of England's issue department, then bank- 
ncetes in the Reserve would have to be cancelled, and the 
currency note would be strengthened at the expense of 
the Bank of England’s reserve. In days when we had a 
geld standard this might have had salutary indirect effects, 
but it does not follow, nowadays, that it would have any ; 
except that it seems likely that the Government would 
have to pay for the gold by borrowing from the Bank on 
Ways and Means Advances, which is what we want to 
stop. If the gold is to be bought out of arrivals from the 
Rand, the same difficulty about payment would arise, and 
the gold would be prevented from going abroad to pay 
our foreign debts. We have every sympathy with all 
proposals for restoring our gold standard as soon as 
possible, but it seems that the best end from which to 
approach the problem is that of reducing the credits that 
have been created by faulty war finance. This can only be 
done by the Government’s getting either by taxation or 
by real borrowing from investors more than it spends, and 
so being able to pay off loans from banks. Reduced 
expenditure and more taxation are the ideal means to this 
end, but in the meantime a revival of day-to-day borrow- 
ing from real investors might be a help. At present War 
Savings Certificates are the only security on offer to 
investors. The Government is believed to be shy about 
making any fresh issue while the last loan is not yet fully 
paid up. But this modesty is out of place in these days, 
and a few millions a week from an issue of Peace Bonds 
would help towards the reduction of inflation, if they were 
used for that purpose; but, of course, there is the valid 
objection that they would more probably only encourage 
our present rulers to forget their alleged passion for 
eccnomy. 
s e + i 





Previous Rate 


Sept.19, |Sept.12,'Sept. 5 and Date 


: | | BS ais.) Gingell 
RR castcsleseisinc.cc tee | share 63(April 5,'17) 
B. of E.—Rate on Foreign Money 43 4 4448 
Banks’ Deposit Rate ............ | 3 3 34(Feb. 14,"18) 
‘oe tee Spulabesvedeceeul’e 3 3 34(Feb.14,'18) 
Ses bee sae boe tee epcit 3}. | 34 33 3 (July31,719) 

Sales cosumsd oz\3 months ..| 3 34 ae 18 (eek. 4,08 

July 14, 1919) fe \6 months ee + 4 4 Sa(July 14,'19) 
Market rate (3 months’ bills) 333134 «| 32 

* * ~ * 


The circulation of Currency Notes fell by £ 
£.330,027,500, Government Securit} caer 
4: 330,027,500, ernment Securities being 4,592,000 
lower, while the balance at the Bank of Ingland was 
reduced by £179,000. 


515,000 to 


* * * % * 


The following statement shows expenditure 


i and receipt 
for the week ended September 1 re 


3, I9I19 :— 





REcErIrts. Min. £ EXPENDITU 
. -XPENDITURE, 
_evenee SibaROnOnenaevssconsoenn 21°426 Supply Service ... mots = 
; % Fortine Lo pecesescecnvccece —— Intereston Wardebt ...../-""* 966 
i. cagambivne btcharsee. 
4% Victory Bonds.............. aig|  ermanent Debs charge ™ 
War Savings Certificates........ 1-000 
National War Bonds............ "32 
Taken from Exchequer balances 23 
42°765 
Less-— Min.£ 
Temp. advances reduced 18-500 
Supdry other payments... 1-950 
—— 20450 
22°315 . 
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Customs and Excise contributed £)4,419,000 to 
Excess Profits Duties £5,924,000, property and Income. 


practically every European country lately involved int 
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Rey cCnhue, 


ax £3,143,000, while under *‘ Miscellaneous "’ £5,504 


same into the accounts, which compares with £6,7 1 Sas 

co w4> ‘ ) 
last week. The amount recorded up to date under this 
heading for the financial year beginning April ist ja. L. 


£33,198,452, and it is noteworthy that the estimates 
revenue from this source is £,209,700,000, approximatel 
two-thirds of the amount estimated to be collected 
Excess Profits Duties. 


ate] 
from 


& & ae * 


A good deal of interest was taken in Monday night's 
announcement by the India Office that henceforth the 
minimum rates at which tenders will be received for the 
Secretary of State’s Council remittances will be 2< per 
rupee for immediate telegraphic transfers, and 1s 114}d 
for deferred telegraphic transfers and bills. Reverse 
Councils, that is, sterling remittances, India on London, 
will be sold by the Government of India at Is 11 29-324 
for immediate telegraphic transfers, and 1s 11 31-32¢ for 
deferred telegraphic transfers, should a demand arise for 
such remittances. This raising of the exchange value of 
the rupee to an effective 2s basis was possibly inevitable 
in view of the continued rise in silver, though with the 
metal at 617d per ounce, there was not the danger in the 
situation that many people supposed. As a matter of fact, 
even at 64d per ounce, the bullion value of the silver in a 
rupee would be rather below 2s (23.782d neglecting 
charges), so presumably the present increase is in the 
vature of a precautionary measure. 

* * * * 


It was also announced on Monday last that the price 
at which the Government of India will purchase imported 
gold has been raised to 11 rs II annas per one sovereign 
(one rupee for 9.662 grains of fine gold), but it is doubttul 
whether this will result in much gold being tendered to 
the Government, since the premium on gold is considerabl 
higher in India. 


* * + * 


It is officially announced that whereas since January, 
1917, applications for India Council drafts have been 
received only from stated firms and institutions, this 
restriction has now been withdrawn, and the schedule of 
rates at which the exchange banks were required to do 
business with the public during the period of restriction 
is cancelled. Regulations regarding the sale of drafts on 
September 23rd and subsequent Tuesdays are contained 
in a notification, of which copies can be obtained from the 
Financial Secretary at the India Office, or the Chie! 
Cashier of the Bank of England. ‘Tenders will be at 
competitive rates of exchange, subject to a minimum, 
which will be shown in a notice exhibited at the Bank of 
England on the morning of the day of allotment. No 
applicant may apply for more than 20 per cent. of the 
amount offered in each week. The amount offered for 
tender on September 23rd is 100 lakhs of rupees. 


All eyes have been on the foreign exchanges this week, 
and the depreciation in the value of the currency) : 
re 
war has been such as to cause every thinking person 
think even more furiously. The present movements, how- 
ever, are inevitable in the circumstances. Great Britain, 
lrance, Italy, Germany, and others have all outrua the 
ccnstable. They have spent heavily ; they have manufac- 
tured paper currency even more heavily, and they have 
gone on importing luxuries enormously. The manufacture 
and production of exports essential to pay their indebted- 
ness to foreign countries has fallen off, and, as @ — — 

We 


there is not the wherewithall to pay the piper. D 
prop> 


value of the currency was maintained by artificial 
these things were obscured ; now the prop is removec 


true financial position of the late belligerent ee 
e nas 


j, the 


becoming more plain—that is all. French exchange ! 
been well over 38 francs in the £1, and pressure is beins 
exerted for official action to be taken to stop the depreci 


tion. At the moment, the cheque rate is rather better, = 


the ‘ 
the quotation on Paris is called 37f 50c for 41: 


Brussels rate has not dropped to as low a level 
Paris exchange—36f goc is the rate at present. 
Was prominent in the movement, and in the early p 
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the week one could obtain as many as 128 marks (paper) 
for £1. There is a small improvement now, and the rate 
is anything from 118 to 124. Dutch rates have been com- 
paratively steady, but exchange is still no better than 
i1fl 17¢c to #1 for remittances to Amsterdam. Italian 
currency is quoted at 41 lire 20c. Madrid is offering 22 
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PROFITEERING AND PROTECTION. 


Our trading classes, from the manufacturer to the small 
retail shop, have been spoilt by the easy profits of the 
war period. They have been trading behind a barbed 
wire fence, which shut out all competition, and have 


pesetas for £1. The New York cable transfer rate is | enjoyed themselves enormously. What they are slow to 


fairly steady at $4.134 to the pound, and Montreal is 11 
cents better at $4.24. The Eastern exchanges seem 
waiting on silver. Shanghai taels have remained at 6s all 


the week, but Hongkong dollars registered an advance 
of 4d at 4s 1d. 


* + * & 


A SUMMARY OF WAR-TIME FINANCE. 
Frvanciat Yeas, 1919-20 (to date), April 1 to Sept. 13, 1919. 


. £ £ 
Total spent ...... 671,019,521 | Raised byrevenue.. 410,956,337 
Dec. in MCCS. .ss 8,689,195 Net borrowings eeee 
Total....sss.+. 662,330,326 Total...essee» 662,330,326 


Granp Totatr—aAvcavst 1, 1914, to Szrr. 13, 1919. 
£ £ 
Total spent ...... 10,202,173,181 | Raised by revenue 3.089,164.886 
Dec, ta balances .. 950,077 | Net borrowings .. 7,112,058,218 


Total eeeeeeee 10,201,223,104 i eeeeee 10,201,223,104 


Estimates for Frnancitan Year, 1919-20. 








Total 


£ 
Estimated revenue ......eeceseseeeeeee 1,201,100,000 
Estimated expenditure ........s+ee+s++ 1,490,994,000 


Deficit ....sccccccscsececcccecece 289,894,000 


The expenditure includes loans to Allies and Dominions 
stated in the Chancellor’s Budget speech, April 30, tg19, 
as £1,739,000,000, made up as below :— 








(Million 2.) 
’ l 
Advances | Advances |Advances/Total Advance 
oe uring During durin from August 
oo ides 31 | Financial | Financia] Financial 1914, to 
1936. ® Year Year Year March 3], 
, 1916-17. | 1917-18, | 1918-19. 1919. 
Dominions ...... 88 59 47 —23 171 
Allies eeereeeeeeeee 288 639 605 236 1,568 
Total ........| 376 598 552 213 1,739 





The following table shows the growth in the National 
Debt during the war period, and the means by which 
the money has been obtained, as accurately as can be 
traced from the weekly statements of income and expendi- 
ture and other sources of information :— 


(Million £.) 








ar Bonds.. 
2 Funding Loan 


a 


j 





£624 millions for Civil Contingencies Fund are reckoned as under ‘' Supply 
Services,” and accordingly omitted, 
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EVENTS OF THE WEEK 


SEPTEMBER 15th.—Royal Proclamation on Employment 
of disabled men. Premier’s message in The Future dis- 
tributed. Higher pay for the Army announced. Victory 
Loan dealings opened. 


SEPTEMBER 16th.—Premier returns from France. 


SEPTEMBER 18th.—Restrictions on sale of India Council 
Drafts removed. 


251,373,989 | makers. 


realise is that the war is over, and that the world at 
peace has no intention of tolerating an artificial scarcity 
of necessary goods. Before the war some of us chattered 
about Tariff Reform, but we really did not fear competi- 
tion from anybody. Now, if the smallest cloud of possible 
competition is seen on the distant horizon, there arises a 
shriek for the very stiffest kind of protection. Our 
manufacturers have gone soft; they badly need bracing. 
We have in our day heard some pretty bad arguments 
for Protection, but we have heard none which can com- 
pare with those industriously put forth by the motor car 
They are sublime. This is what they amounted 
to before September 1st, when the import restrictions were 
withdrawn. ‘‘ We have waiting lists for our post-war 
output which will occupy us until the end of 1920 at least, 
and possibly all through 1921. Therefore all those people 
who are clamouring for business or pleasure cars must 
wait patiently till we have got through our lists. They 
must on no account be allowed to buy American or other 
imported cars. The market should be kept closely pre- 
served for us until such time as we are ready to supply 
it. Don’t tell us that they can’t wait, they must wait. 
If they kick, tell them that they should be glad to =» 
themselves on the altar of patriotic reconstruction."’ 
Then came the awful blow of imported cars being allowed 
after September rst. It is true that pleasure cars are still 
subject to a wartime duty of one-third of the value, 
though commercial cars are admitted free of duty. Faced 
by this outrageous threat to their monopoly, the manufac- 
turers prepared and circulated new mrguments. “‘ If 
American cars are let in they will be so much cheaper than 
ours, even after paying the duty, that the people on our 
sacred waiting lists will desert us, and buy the imported 
cars which they can get quickly. They won’t wait till 
1920, still less till 1921. What is worse, if the people 
once buy American cars they won’t touch ours any more. 
Those Americans have a perfect ‘service organisation.’ 
They most unfairly establish agencies in every large town, 
where spare parts can be got in any quantity and at 
practically cost price. The Americans study their custo- 
mers; we don’t. We believe in keeping them waiting. 
Therefore for three years there should be total prohibition 
of all motor car imports. After that we may be able to 
compete; if not, we shall ask for more prohibition.’’ The 
new argument has been coldly received by the consuming 
public, and even the manufacturers suspect that they have 
goaded British car users into rebellion. They have hastily 
abandoned the cry for prohibition, and reduced their 
appeals to the plea that commercial cars, like pleasure 
cars, should be subject to a duty of one-third of the value. 
On Monday they are going to lay this claim before the 
President of the Board of Trade, who, we hope and expect, 
will tell them some plain truths. Sir Auckland Geddes has 
sl own, by his handling of the tearful toy-makers, that he 
is no longer ‘‘ advised ’’ by a ring of interested manufac- 
turers. The Government has, at last, realised that the 
public, patient of exploitation in war, has become mightily 
impatient of exploitation in peace. If the feeble motor car 
makers—there are, happily, stout ones who fear nothing— 
cannot stand up to open competition, they had better leave 
car building to better men and have a shot at ‘‘ scooters.’’ 
Like Hannibal’s soldiers, they have lingered too long in 
Capua ; it is time that they were ordered to fight. 
It may to some readers seem a far cry from the woes 


rifice 


of motor car manufacturers to the Profiteering Act, but 
the connection is really as close as wax. 
wkich we mean the making of artificially inflated profits— 


is not possible in a free market. 
scarcity. 


Profiteering—by 


It is the consequence of 
During the war civilian scarcity was inevitable ; 


we were concentrated upon the war, and everything had to 
give way to a dominating national purpose. But now 
any scarcity is a tragedy, and artificial scarcity is a crime. 
The howl for protection simply means that many British 
manufacturers, enervated by war, want to continue in 


peace the artificial scarcity and the resulting high prices 
of war. 


The Profiteering Act tinkers with symptoms 
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instead of dealing boldly with a disease. It may have been 
politically necessary to the present Government—a sop 
thrown to an exasperated public—but by itself it will effect 
little. We shall never get prices substantially down until 
national expenditure is very greatly cut down, until the 
output of goods is so much in excess of home consumption 
that our export markets can be recaptured, and until we 
work much harder and consume much less. 

But since the Profiteering Act has been passed, it must be 
worked for all that it will yield. Nominally, it runs for six 
months, and the Board of Trade has got to work upon 
its administration. A code of regulations has been issued 
to guide the Local Authorities and Appeal Tribunals, upon 
whom will fall the rather invidious task of ‘‘ witch hunt- 
ing.”’ We have little complaint to make of the regulations 
and of the suggestions to Local Authorities contained in 
the President’s covering letter. The committees are to 
include the women who spend earnings, as well as the men 
who make them. Trade competitors are disqualified from 
investigating complaints against those of their own trade. 
The committees have power to call for books and docu- 
ments, and false statements are punishable. Frivolous 
complaints are to be discouraged. Finally, it is laid down 
that “‘ it is not the intention of the Board of Trade to take 
any action which will hamper or restrict legitimate com- 
mercial enterprise, or which will prevent any person or 
company from making a reasonable profit on their busi- 
ness transactions.’’ If this principle be kept forward as 
the keynote in all investigations, then perhaps the 
Profiteering Act may not do as much harm as some of us 
still fear. 

We would not have it thought that we are unsympa- 
thetic towards honest attempts to reduce prices by cutting 
off extortionate profits. The difficulty is that at each 
stage in a transaction the profit made may not seem 
unreasonable, and that yet the total effect is to raise 
prices unduly. Our people have fallen upon wasteful 
ways. The excess profits duty encouraged all profitable 
businesses to pile up their expense accounts, and it is 
much easier to run up working costs than to get them 
dewn again. If all classes spend freely in a time of 
scarcity, prices, and with them profits, must be run up 
against the buyers. Almost every business, great and 
small, is being conducted on a Javish scale. Personal a 
national economy and production are the only cures for 
our economic diseases. Both are dull when men would 
rather idle than work, and would rather spend than save. 
We are not unsympathetic towards the administrators of 
the Profiteering Act, though we expect little good from 
it. If it puts the fear of God into some extortioners, 
something will have been achieved. 

Competition and enterprise have made British trade in 
the past and will make it again. And here and there one 
does see signs that both enterprise and competition are 
coming. Let us give one small example. A young officer, 
about to start for Africa, wanted a shot gun. He inquired 
of the gun makers’ shops in London, and was informed 
that if he found a second-hand gun for thirty guineas h« 
would be lucky ; most probably he would have to pay sixty 
guineas. Then he went about, and inquired why a 
simple shot gun should cost such a preposterous sum. By 
chanee, during his investigations, he found that the 
Birmingham Small Arms Company, observing the scarcity 
and high prices of guns, had put down plant to turn them 
out in thousands. They are coming in a few weeks’ time, 

standard 12-bore shot guns, by one of the best makers in 
the world, at seven guineas. That is enterprise and 
competition ; that is what will bring down prices. 
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THE INVESTOR AND THE GOVERNMENT. 
(BY A CORNHILL CORRESPONDENT.) 


Now that dealings have begun in the new Funding Loan 
and Victory Bonds, it may not appear untimely to review 
the market for British Government securities, from the 
standpoint, first, of holders of existing stocks, and, second, 
of those with money in hand or in sight for investment. 
Those who held Government securities before the war 


have certainly no cause to rejoice when they contemplate 
the price list. There were in existence, when 1914 began, 
586 millions of Consols, 86 millions of Irish Land stocks, 
35 millions of Transvaal 


77 millions of Local Loans, an 
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stock guaranteed by the British Government. 
the 170 millions of India stocks which were quoted with 
them in the Official List, were all irredeemable 
dated. In fact, only one small issue of Exchequer Bond. 
catered for the ttaste, which had spread thither from 
America about 1913, for securities redeemable within five 
to 15 years. Holders of Consols have since been given 
opportunity to convert into Four and a-Half per Cent 
War Loan at the rate of £50 of the latter for £75 of the 
former, for each £4,100 War Loan paid for in cash. 
result the total was reduced to 280 millions. 
who had seen his Consols down from 9354 in 1903 to 71 jn 
1913, and fondly hoped that their rise in the early part of 
1914 was an augury of better things, has now to con. 
template them at 50; and similarly with the old holder of 
Irish Land and the like. 


[September 20, 1919, 


These, like 


an 


But the man 


And even at 50 or a little over, Consols yield 5 per cent., 


or a little less—whereas the new Funding Loan yields over 
5 per cent. on the money invested, with a regular sinking 
fund to help it, and the promise of redemption 22 points 
above its present price in 1990 at latest. 


What, then, of the position of folk with money to invest? 


Before the war they could, by buying Consols at, say, 734, 
obtain a net yield, less tax, of £3 3s od. buyi 
Consols at 50 now, they obtain a net yield, less tax, of 
£3 10s—assuming they are liable for the full 6s tax, but 
not for super-tax. 
fresh money to invest, the Government is paying all the 
increased income-tax it has imposed during the war, and 
giving him a little help in meeting the increased cost cf 
living. And it might be argued, from the smallness of the 
increase in the net rate which the Government is paying 
for the money it borrows, that the credit of the British 
Government has not suffered very severely from the use 
made of it during the war, and from the prospect of fresh 
Icans and fresh taxes in the near future. 


By buying 


Thus from the standpoint of one with 


But, in fact, Consols are very far from being the only 


Government security now obtainable, and when one con- 
siders the variety of these securities one cannot greatly 
pity the poor rich, who seem always to have some capital 
liquid, or those provident folk who cannot help saving, in 
spite of obstacles in their path, such as fears of a levy on 
capital and the dwindling buying power of the interest 
received. 


There are to be bought now, in the market, four different 


sorts of War Loans, as well as the Funding Loan and 
Victory 
Exchequer Bonds, redeemable from October 1st this year 
to April 1, 1922. 


Bonds. There are seven different issues of 
Five of these bear interest at the rate of 
5 per cent., and stand very near par, at which price they 
are redeemable. Then there are 11 distinct issues of 
National War Bonds, not including those on which income- 
tax is compounded, and which, redeemable at par in 
October, 1927, April, 1928, September, 1928, or February, 
1929, stand a little above par, and therefore yield practi- 
cally 4 per cent., free of tax at 6s or anything else to which 
it may rise before maturity of the bonds. As for the clevea 
issues of Five per Cent. National War Bonds, those due 
on October 1, 1922, stand at par or a little over, and all 
the others a little below par, so that the yield on the money 
is 5 per cent., and allowing for the premium given at 
redemption (which is not liable to income-tax at present), 
the true yields on them range from 5} to 5] per cent, 
which is the yield, at a price of 98}, on the series redeem- 
able October 1, 1927, at 105. Regarding the premium on 
redemption as free from tax, and supposing the tax to 
remain at 6s until 1927, the true yield on these bonds, 
allowing for redemption, works out at over four guineas 
per cent. after deduction of tax, compared with a little 
over three guineas obtainable from Consols, just belore 
the war, after tax had been deducted. 

In all these short-dated stocks, which are hardly yet 
familiar to the ordinary investor, there is, from his point 
of view, a good market in which he can buy or sell 4 
reasonable amount of stock at a fairly close price. And 
though the amounts outstanding are large, a fair pro 
pertion of many of the stocks is ‘‘ immobilised ’’ and 's 
unlikely to be offered on the market. In fact, it 1s 20% 
uncommon for financial houses to find that the Stock 
Exchange has oversold some of these bonds, so that 
delivery is delayed for some days. 

The blessed word Bolshevik is, of course, used inevit- 
ably in any discussion of the investor’s outlook. But if 
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Bolshevism is as bad as it is painted, the best security 
an investor can buy is a revolver, so that all discussion 


is valueless. 
careful than ever before. 


securities which have been referred to above 
rare to find an investor, however jaundiced his outlook, 





who does not think it his interest as well as his duty to 


hold a certain amount of his capital in the form of his 
own Government’s securities. 


Keference was made above to the arrival from America 


about 1913 of a taste for securities redeemable within a 
short period. It was stimulated by the steady fall that 
had been alarming holders of irredeemable securities, by 
the uncertainties of which the two Balkan wars reminded 
students of foreign politics, and by the eagerness of totter- 
ing concerns to obtain money on any terms. Ultimate 
justification of this taste must, of course, be found in the 
prospect of a steady rise in interest rates, of which the 
holder of short-dated securities will be able to take ad- 
vantage. It is said that after a great war shrewd folk 
have generally made fortunes by buying long-dated securi- 
ties—there are those still alive who justify this faith by 
their own successes after 1871. But at present the man 
with money to invest can hardly be blamed if he takes the 
opposite view. He knows that both ends of this year’s 
Budget do not meet, and is sceptical as to any return to 
sound finance next year. He knows there are debts to be 
met abroad, and that even if increased trade activity does 

not force the Government to repay Treasury bills which 
are not renewed, there are two fair-sized issues of Ex- 
chequer Bonds to be repaid next month, and another 140 
millions falling due on February 16th next. In the pages 
of his Economist he sees that the Index Number has risen 
since the Armistice, and when he visits his tailor or listens 
to his wife, he thinks that it should rightly have risen 
even more. Thus he is often tempted to put what money 
he has into things, not jewels perhaps, but clothes and 
boots, and even his own house and repairs thereto. Apart 
trom this, if he follows out his thought logically, he will 
buy short-dated rather than irredeemable securities. It is 
true that to judge by the present prices Consols, for ex- 
ample, are more popular than National War Bonds, due 
1927 or 1928. But weak holders of Consols have been 
eliminated either by sales or conversion into War Loan, 
and a surprising number of people dislike selling at a loss 
compared with the price at which stock was purchased, 
even if by doing so they can get higher interest on exactly 
the same security. Moreover, it seems clear that many in- 
vestors do not understand the premium paid on redemption 
of National War Bonds, and so underestimate the true 
yield on them. 

It seems, then, that those with money to invest now 
are in quite a gocd position when compared with similar 
folk five or ten years ago. But what they want to 
understand is a comparison not with the past, but with the 
future. In looking thither, they see many reasons for 
supposing that money will be worth at least as much to the 
Government in 1927 as it is now, and, in spite of all that 
has been said about public economy, in the various items 
of the National Expenditure only one, pensions, can be 
taken as certain to decrease, and that only slowly for some 
time. Thus it seems only reasonable that they should 
gradually come to prefer, for investment, securities, exist- 
ing or to be created, which must be redeemed within a 
limited period. If they want long-dated securities they 
will tend, and are already tending, to prefer industrial 
shares of the cumulative and participating preference type. 
Further, those who are investing money to provide for the 
education or other needs of children would be foolish not 
to select securities redeemable at the date when this fore- 
seen need will arise. 

In what has been said above, there have been two things 
most obviously ignored. What chiefly influences the 
actual course of prices in the market for Government 
securities is the view taken, and acted on, by the banks, 
insurance companies, and financial houses. But it seems 
safe to say that if the investor decides that short-dated 
securities suit him best, he is not likely to find his calcula- 
tions seriously upset by anything done by these institu- 


And, in fact, investors are still to be found 
in the world, and are in some ways more serious and 
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tions—whereas in the opposite case he does run this risk. 
Secondly, no reference has been made to War Savings 
Certificates. Every man, woman and child may invest, 
or have invested for him, £387 10s in these certificates, 
and every prudent investor will hold that amount in the 
name of each member of his family. Freedom from in- 
ccme-tax, and relative freedom (owing to their being 
partly held by the labouring classes) from fears of Bolshe- 
vism, support for each individual a course of policy which, 
as a good citizen who wants to reduce inflation, he would 
anyhow be inclined to adopt. 





THE LABOUR CLAUSES OF THE PBACE TREATY. 


In October the first meeting of the International Labour 
Conference, inaugurated by the League of Nations, is due 
to take place in Washington. The Conference is charged 
with the discussion of certain particular questions affecting 
Labour all the world over; and upon it and its successors 
devolves the task of making recommendations as to the 
practical application of those principles which the High 
Contracting Parties have accepted, and which are em- 
bodied in the form of a Labour charter in the Peace Treaty. 
The present, therefore, seems a not inappropriate moment 
for asking what is the meaning of those principles ; how 
far we may congratulate ourselves that they are already 
realised by legislation in this and other countries; and 
what contribution we may expect from the forthcoming 
Conference towards the removal of the present discontents 2 
The Labour clauses of the Peace Treaty appear to have 
attracted singularly little notice ; perhaps because we have 
become painfully inured to the expression of pious opinions 
by those who are, and still more by those who are not, 
qualified to speak on matters affecting Labour ; or perhaps 
because these clauses are swamped in the morass of other 
mere interesting and more contentious matter. If, how- 
ever, this charter is to be raised above the ineffective rank 
of a pious opinion (and it is the avowed object of the Inter- 
national Labour Conference so to raise it) the significance 
of its dicta will have to be appreciated by the public at 
home and abroad. 

The first of the Labour clauses lays down that “‘ in fact 
and in right, the labour of a human being should not be 
treated as merchandise or an article of commerce.’’ We 
are all familiar with statements of this kind from the lips 
of the seekers after revolution. In the mouth of the Peace 
Conference do they mean anything, and if so, what? It 
will surely tax the ingenuity of the new-born Conference 
to recommend ‘‘ steps necessary to secure the practical 
application ’’ of this first principle. A very elementary 
knowledge of economics or practical affairs suffices to 
show that in fact (whether or no in right) the labour of a 
human being is treated as an article of merchandise, 
although as a form of merchandise upon whose sale 
numerous and increasing restrictions are imposed; and 
that its treatment in this way is, after all, a fundamental 
principle of the order of society in which we live. There 
is a demand for labour, a supply of labour, and a price of 
labour of every kind, and the last mentioned is (subject to 
limitations) determined by the two foregoing. The seekers 
after revolution know very well that when they use this 
expression which the Peace Treaty has adopted, they mean 
the abolition of the ‘‘ wage system,’’ however vague they 
may be as to what follows on this abolition. The Treaty 
can hardly be supposed to intend the abolition of the wage 
centract (though it does intend to add to the restrictions 
by which this contract is already bound); at any rate, it 
refers to wages elsewhere in the charter; but every wage 
contract is a sale of labour in principle, the same as a sale 
of merchandise. So is every contract, actual or implied, 
between members of professions, managers, and clerks, 
and their employers. As the clause stands, it would seem 
to say that the journalist should not sell his ‘‘ copy ’’ or the 
surgeon his skill. Are we then to conclude that the authors 
of this first principle have accepted a current catchword (of 
undoubtedly attractive sound) without examination of its 
meaning; and does it augur well for the prestige of the 
infant League that its Labour Conference should be 


charged with the interpretation of a principle thus 
enunciated ? 
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Another hard saying is contained in the statement that 
‘‘ every worker has a right to a wage adequate to maintain 
a reasonable standard of life, having regard to the civilisa- 
tion of his time and country.’’ Quite apart from the ques- 
tion of what is meant by a reasonable standard of life, we 
should much like to know whether this clause is designed to 
establish for each country a universal minimum wage below 
which employment shall be illegal; or whether it will be 
satisfied by a provision, such as that contained in the 
Minimum Wage Bill now before the country, establishing 
different minima for different trades. The two kinds of 
minimum, be it noted, are entirely different in principle. A 
universal national minimum wage is determined in accord- 
ance with what is deemed requisite for the subsistence of 
the wage-earner, and regardless of the position of different 
industries ; it may be adjusted to meet the variations in the 
cost of living in different parts of the country, but not in 
accordance with the state of trade. Rates fixed trade by 
trade, on the other hand, presumably are largely deter- 
mined by what “‘ industry will bear.’’ The former, if it is 
(while successful) more favourable to the wage-earner, is 
also, as being likely to run counter to the operation of 
ordinary economic forces, more liable to prove unworkable, 
or defeat its own ends. Furthermore, does the acceptance 
of this clause involve a continuation of that system of State 
regulation of wages, with its hosts of circulars and in- 
structions, which proved responsible for so many anomalies 
and so much bad feeling in the munition trades during the 
war? 

Let us now turn to the question of the relation of 
men’s and women’s wages. The charter says, ‘*‘ Equal 
pay should be given to women and to men for work of 
equal value in quantity and quality.’’, The War Cabinet 
Committee on Women in Industry, which reported (Cmd. 
135) this spring, pronounced, as is well known, in favour 
of the principle of equal pay for equal work, and safe- 
guarded their pronouncement by a number of elaborate 
recommendations as to the application of the formula. So 
far, therefore, this country may be held to have accepted 
the dictum of the Peace Conference. In the interpretation of 
this clause (which is subjected to severe criticism, as being 
such as to ‘‘ evade all the difficulties and encourage all the 
evasions ’’ in Mrs Sidney Webb’s Minority Report of the 
above-mentioned Committee) there is, however, room for 
the exercise of much of the (let us hope exuberant) activity 
of the new Labour Conferences. We want to know, for 
instance, whether it is a simple statement that equal piece- 
rates must be paid to men and women on the same work :; 
or whether the equality of value of the work is to mean 
equality of value to the employer, in which case the pro- 
portionately heavier overhead charges involved in the 
employment of women where they are not equal in 
efficiency to men will justify the payment of lower piece 
rates to women workers. And, after all, the bitterness of 
disputes on this question, and the bulk of the allegations 
of broken pledges which our Government has had to face 
in the matter, turn on those cases in which remuneration 
is by time. The principle which the International Labour 
Conference has to interpret, as it stands, throws no light 
on the vexed problem of whether equal time rates are to 
be paid to men and to women in the same occupation. 

here is one other provision of the charter which is of 
great interest, not so much for the problems which its 
interpretation involves (though those are sufficiently for- 
midable), as for the widespread practical recognition which 
itis receiving at present. “‘ Limitation of the hours of work 
in industry on the basis of eight hours a day or forty-eight 
hours a week ’’ (subject to exceptions for countries where 
climate or industrial organisation render this impracticable) 
is laid down in Clause 7. The August Labour Gazette calls 
attention to the fact that legislation on those lines had 
already been effected in France, Spain, Portugal, Den- 
mark, Switzerland, Germany, Finland, Czecho-Slovakia, 
Poland, and Soviet Russia. Limitation of the working day 
is under consideration by the legislatures of the United 
Kingdom, Holland, Norway, Sweden, Hungary, and 
Austria. ; 

The remaining clauses of the charter, which deal with 
freedom of association, the employment of children and 
young persons, a weekly rest for all workers, the status of 
foreign workers lawfully admitted to any country, and the 
enforcement of industrial laws by a system of inspection, 
are of interest and importance. But their urgency and 
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difficulty, so far as concerns this country, is perhaps less 
than is the case of the principles examined in more detail 
above. 

If the infant League of Nations is not to be strangled jp 
the swaddling clothes wherein the High Contracting 
Parties have enveloped it, it will need all the interest and 
care which an awakened public opinion amongst all the 
peoples whom it ultimately represents can afford. There 
are few misfortunes which could befall the world at present 
more grievous than that the infant around whom so many 
hopes once centred should be suffered to die through the 
neglect of its disillusioned sponsors. The first Inter. 
national Labour Conference imperatively demands a share 
of popular interest. And, moreover, the peoples have a 
direct practical interest in the outcome of the deliberations 
of the Conference. Should the Conference see fit to 
embody its conclusions in the form of draft recommenda. 
tions, the members of the League are bound to submit 
these conclusions, within a year at most, to the legislative 
bodies in their States within whose competence the matters 
contained therein lie. The proposals of the International 
Conference are thus to be brought promptly within the 
sphere of practical domestic politics. 

The League of Nations and its International Labour 
Conference, like the rest of us, need above all things plenty 
of hard work for their healthy development. Here is work 
enough for them to do. 








THE POSITION OF HOUSING. 


Ir is now nearly a year since the armistice was signed, and 
the country is still waiting patiently for the long-pro- 
mised, standardised or other, brick-built villas which were 
to be rapidly erected under the paternal wing of the 
Ministry of Health. It is true that a few local authorities 
with the spirit of initiation not yet completely damped 
have, provided converted Government huts at a rental 
round about 17s a week, and one is left wondering, if 
converted huts are being charged for at this rate, what 
the rent of the real house will be when the promised day 
of delivery matures. 

Mainly, it is presumed, to draw the proverbial herring 
across the trail and divert our attention from the real 
issue, the public has been treated in the last few months to 
varied announcements and Press communiques on the sub- 
ject of utilising large empty residences for modern housing 
purposes. These old residences, it will be remembered, 
were to be quickly converted into flats, and ready for 
occupation in the coming winter. Local authorities were 
invited to form lists of applicants, and, as finishing touches, 
statements that ‘‘ strict rotation of names would be in- 
sisted upon, preference being given to demobilised men, 
and that ‘‘ these maisonettes would certainly not be lower 
than the average rates prevailing for such property 1n the 
neighbourhood,’’ were artfully contrived to impress the 
house-hunter that the houses would soon be ready for occu- 
pation. It surely must dawn upon the Ministry that it can- 
not continue upon this line of offering lavish supplies of 
‘* hope ’’ and Press tittle-tattle as a substitute for houses. 
Does it realise the wretched position of the house-seeker : 
That its programme has gone astray is to be understood 
from the fact that it has now discovered that the erection 
of cinematograph theatres and other buildings absorb 
labour needed by the Ministry. It conveniently forgets, 
however, that the once enterprising builder has been com- 
pletely driven from the business of building working-class 
houses and low-rented property by State legislation. | 

The haphazard manner in which the Ministry light- 
the con- 
version of empty houses to flats, is typical of the whole 
scheme of Government housing. While the Department 
was considering this aspect of housing, the Courts wert 
deciding that a man who had spent thousands upon com 
\erting a house into flats at moderate rentals was oe 
in a manner prejudicial to the locality, and found that he 
had forfeited his lease. House-building in itself 1s eo 
an easy undertaking compared with the interminable oe 
wrangles over freeholders’ and leaseholders’ rights. whic 
will be found in dealing with old property. It ts Pre 
sumed that the Government would buy at current are 
ruling between willing seller and willing buyer. Usual 
it is found that the Government pays more than the private 
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individual, certainly not less, and it must be well aware, 
although it could not admit it officially, that the present 
price of vacant houses bears no relation to pre-war rental 
values. And this brings us to the crux of the whoie 
trouble. 

When the Increase of Rent (War Restrictions) Bill was 
introduced in the House of Commons by Mr Walter Long 
in November, 1915, we remarked in these pages that ‘‘ on 
peace-time principles, few people would support these pro- 

osals, but the Bill appears to meet a war emergency, and 
will probably be allowed to pass on those grounds,’’ and 
the principles involved were more a matter of expedieacy 
than equity. The main ideas prevailing were that ihe 
workers would suffer by the war more than any other 
class, and that the property owner should not escape his 
contribution to taxation by passing on his burden to the 
tenant. But it is exactly the reverse of this latter suppo- 
sition that has happened. Conditions which were not fore- 
seen at the time have worked so that now, under the Act, 
instead of tenant and property-owner each bearing equally 
his burden of taxation, the tenant escapes a portion, and 
passes it on to the landlord. It has never been contended 
that tenants have not been paid a sufficient wage to pay 
an economic rent. One of the most significant features 
of this war has been the fact that soldiers and their de- 
pendents have received a living wage. And it is equally 
certain that those left behind, munition workers and others, 
have also received a wage sufficient to pay their rent. 
But even if this were not so, suppose that these good 
people could not find the wherewithal to pay their full 
share of the rent, surely neither Government nor employer 
have any right to penalise the property-owner by asking 
him to contribute towards the earnings of an underpaid 
worker merely because he happens to reside in one of 
his houses. And yet this is the position of the property- 
owner to-day under State Control and Government rent 
restrictions. But this is not the worst part of official control. 
lhe man who at the beginning of the war left all, vacated 
his home, stored his furniture, and joined up, is now 
patiently waiting to find a house. He has been demobi- 
lised, but unfortunately discovers that his old house is 
now occupied. The landlord is unable to turn the new 
tenant out for his old tenant, however bad the new tenant 
may be, and however good the old tenant was. A search 
is then made for an empty house, which naturally is in 
practically every case for sale, and not to let, if coming 
within the rental values laid down in the Acts. For, witha 
Gilbertian touch, an owner may only charge a pre-war 
rental value, but there is no control over capital value, 
and, incidentally, a house costs twice as much to build 
to-day, and housing is in great demand. ‘Thus the owner 
has the choice of selling his property at from 50 to 75 
per cent. increase on pre-war value, or letting at pre-war 
rent (in money which, as we all know. has _ depre- 
ciated over 60 per cent.) with an increase of to per cent. in 
the rent in the near future. But what definitely made the 
owner fix his mind on selling rather than letting his house 
Was a semi-official statement that the control may exist 
for a period of five years at least. 

Therefore the demobilised man, owing to official 
blundering, is compelled, if he wants a habitation, to 
invest his capital, which in all probability may be badly 
wanted for other purposes, and pay 50 to 75 per cent. 
over pre-war price, while the people in the next house, 
who stayed at home, are plodding along on the standard 
rent paid in 1914. Many property-owners do not want 
to sell their houses. They were purchased as investments, 
and not for speculative purposes, and cases are constantly 
cecurring where house hunters are offering 50 per cent. 
increase in rent, but property-owners knowing that agree- 
ments on this basis would not be valid in law turn a 
deaf ear, and reluctantly place their vacant houses on the 
market. It is, however, when the position of houses of the 
higher rental values outside the limits mentioned in the 
Acts is examined that the ill-considered schemes of official 
control stand out in marked contrast. Of course, there 
's a substantial increase in the rent of these houses, but 
it will be found that there is a fairly free market, and 
people can buy or rent as they choose, providing they 
‘re willing to offer amounts in keeping with the general 
all-round advance in prices. 


It would be interesting to know the position of the 
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Public Trustee in this matter. If a house becomes vacant 
on an estate for which he acts as trustee, and the rental 
value falls within the amounts laid down in the Acts, 
will he observe the obvious intention of the Acts to re- 
let at the standard value prevailing in 1914, or will he 
take advantage of a loophole in the law and sell at 50 
per cent. above the pre-war value ? We know of at least 


one Government department which is inclined to follow 
the latter course. 











THE PROBLEM OF THE RAILWAYS. 
(BY A SHEFFIELD CORRESPONDENT.) 


Tue future of British railways almost means the future of 
British trade and general welfare, and before this is 
definitely settled certain misunderstanding and misconcep- 
tions regarding the transport problem ought to be cleared 
up. There is a big movement for railway nationalisation, 
conducted in the belief that State ownership could give 
us a better railway service. On the other hand, we have 
authorities contending that railways are rapidly becoming 
obsolete, and that nationalisation would be a bad bargain 
for the country because other means of transport—the road 
motor, for instance—are about to beat the railways in the 
competition for trafic. What are the facts and most 
likely probabilities? Those who believe that the motor- 
wagon will soon knock the railway out of business may 
be reminded of the prediction that the electric light would 
very soon kill the gas industry. Electricity, like the motor, 
has come to stay; but gas continues to be consumed in 
apparently ever-increasing quantities, nevertheless. For 
very many decades, if not for generations, the railway is 
likely to remain our chief means of inland transport. 
The future of the railways should be considered, not with 
the idea that the railway is an obsolete institution, but on 
the assumption that it must long remain our principal 
carrier of goods and passengers. What, then, is the 
true position? Fallacies must be cleared up, and facts 
faced, before we are competent to solve the railway 
problem. 

The widespread and strongly-held idea that our British 
railway rates are excessively high, relatively to the service 
rendered, and comparatively with the rates in foreign 
countries, is profoundly mistaken and inexcusably fal- 
lacious. Please let me explain at once that I am not a rail- 
way shareholder, or in any way interested in this question 
save as a very ordinary citizen. But I am aware that the 
railway position is not at all intelligently understood in 
this country; and that the railway people have never had 
the commonest of fairplay from Parliament, or traders, or 
the public generally. I am also aware that, labouring 
under misapprehension, the nation is in danger of apply- 
ing some ‘‘ quack’’ remedy in this case. Those who 
imagine that our British rates are high owing to the 
private ownership of the railways, and that they could 
be reduced by the process of nationalisation, are hugging 
a complete delusion. Again, the idea that the decay of 
our canals is due to railway monopoly is equally mistaken. 
The truth is that private enterprise has given us a won- 
derfully efficient and cheap service in face of difficulties 
and handicaps unknown in other countries ; that in so far 
as our railway policy has been mistaken, and in so far 
as our rates are high, comparatively, the fault lies with 
Parliament and traders, and not with the railway people ; 
and that the case for railway nationalisation is based 
upon no sort of fact or logical reasoning. There is no 
railway reform or improvement or economy possible under 
State ownership which cannot be effected under private 
enterprise if the companies are given a fair chance. As 
a matter of hard fact, the companies have been prevented 
from carrying out the very reforms which are being so 
Icudly advocated by those who favour nationalisation as a 
means of effecting these particular reforms—the co-ordina- 
tion of the railways, to mention one point. The entire 
position is being misjudged. Let us have the truth. 

Perhaps a word about the canals may first be ventured. 
It is a stock complaint against our railway companies that 
these concerns deliberately bought up canals, or important 
links of canal, in order to neglect the waterways, divert 
traffic, and secure monopoly. It is very much nearer the 
actual truth to say that the railways were compelled to 
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take over these canals, or links of canal, against their 
will. Railway construction was opposed in this country, 
especially by the canal owners, who were powerful in 
Parliament in those days. In many cases the canal people 
insisted upon the new railway companies buying them out 
—relieving them of their properties—at very good prices, 
before they would withdraw their opposition to the build- 
ing of the railways. And in those cases the railway people 
were placed under statutory obligation to maintain the 
waterways efficiently. Although in many cases the rail- 
ways as effectively and fairly beat the canals for traffic 
as the canals had previously beaten the pack horse, the 
railway companies were compelled to take over and main- 
tain these obsolete waterways. It was proved in evidence 
before the Royal Commission on Canals a few years ago 
that the railway-owned waterways were at least as well 
kept as the independently owned concerns, and that in 
some cases canals would have decayed had it not been for 
the railway maintenance. In spite of that evidence, and the 
considered report of the Commissioners, certain people 
still go on repeating the stale old fallacy that the railways 
bought up the canals for the express purpose of starving 
them, and that, indeed, the railway people have deliberately 
strangled the canals. 

Turning now to the long-standing complaint that our 
railway rates are excessive, what do we find? In so far as 
the rates are high, relatively to the length of our haulage 
distances—a most important point—the real fault lies with 
our politicians, local authorities, property owners, and 
traders. Our British traders will not co-operate in order 
that their goods may be bulked and handled with economy. 
They insist upon ordering, or sending out, hundreds of 
little separate consignments at different times. The trusts 
of America and the syndicates of Germany could teach 
our people lessons in this respect. But the British trader 
will not be taught. He will not reform. He will only 
grumble. 

Next it may be pointed out that our railways have had 
shocking treatment, compared with the treatment accorded 
railways in other countries. In the beginning landowners 
were allowed to charge positively scandalous prices for 
land needed for railways. Parliament stood by and saw 
the railway companies fleeced, and consequently saddled 
with tremendous capital charges. Again, outrageous fees 
were charged, and allowed, for piloting Bills through 
Parliament authorising the construction of railways. In 
other countries railways were welcomed and aided. Here 
they were opposed and handicapped. And throughout 
their whole history they have been blighted by legal re- 
strictions and paltry objections by parish pump politicians. 
Whenever the railway companies have desired to co- 
operate with a view to economy, politicians and public 
have cried, ‘‘ Down with monopolies !”’ Strangely 
enough, the cry now is for railway ‘‘ co-ordination.” Owing 
to the greed of property-owners, the short-sightedness of 
Parliament and local authorities, and the appetite of 
lawyers for big fees, our railways have from the beginning 
been burdened with excessive capitalisation, and not per- 
mitted to work out the best economy schemes. 

Moreover, it ought not to be forgotten that we were 
the first country to have a great railway system, or 
systems. As pioneers we had to build with primitive appli- 
ances, costly materials, unskilled labour, and had all 
engineering difficulties to get over without previous experi- 
ence. Other nations had the benefit of our experience, 
the services of many of our engineers, and they built when 
steel and other materials were much cheaper—thanks to 
British inventions—and they had more sensible laws and 
law-makers. Practically one-third of the entire capitalisa- 
tion of our British railways is due to Parliamentary hum- 
bug, legal squabbles, and property-owners’ unchecked 
avarice, besides which we had labour, material, and en- 
gineering and economic difficulties not encountered by our 
contemporaries who built their railways later, } 

And yet, in spite of it all, Private enterprise has given 
us the very best railway service in the world. For nearly 
five years now our railways have stood the stress and 
Strain of war conditions, practically without a new rail, 
engine, truck, or a bit of repair work, much better than 
the railways of any other country—decidedly better than 
the State-owned systems of other countries. And the 
traffic reforms which have been effected during the war 





THE ECONOMIST. 


(September 20, 1919. 


are only what the railway managements 
carried out long ago if Parliament had allowed them, y 
these reforms have been attributed to the Wisdom of he 
State, and used as an argument in favour of nations € 
tion. In spite of Parliament and public, the railways fn 
many years before the war stood rising costs {or Ww ¥ 
coal, &c., and increasing local rates and nation 
without making any great addition to their charges 
traders and travellers. That was a Striking tribute Z 
private enterprise, but has never been acknowledged e 
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less charge on the British trader than is a Penny on the 
Continent, or a halfpenny in the United States. It is 
not the rate per mile that counts so much as the number 
of miles travelled. It has been figured out that whilst 
the average haul in this country for raw materials to 
furnaces and finished goods to ports is less than 30 miles, 
the average is 150 miles in Germany, and 500 miles in the 
United States. The wagon of goods sent the very short 
journey here has to be loaded and unloaded the same as 
the one sent the long trip abroad. Those who imagine 
that by nationalisation we could have more economical 
railway rates than undér private enterprise are hugging a 
silly delusion. The question of high or low rates is not 
a matter of ownership, but of geography. It would be as 
wise for Germans to agitate for the denationalisation of 
their railways because rates are lower on the private sys- 
tems of America as it is for people here to advocate 
nationalisation because rates are lower on the State rail. 
ways of Germany than with us. Rates are lower in 
Germany than here because haulage distances are longer 
there. Rates are lowest in America because hauls are 
longest in that country. Let such facts as these be faced 
before we decide what to do with our railways. 





TEA PLANTATION COMPANIES. 


Tue market for tea in 1918 was under strict Government 
cortrol, a flat retail selling price was in force, and pro- 
ducers were consequently not encouraged to produce high- 
class teas, while at the same time there was a slight redue- 
tion in the consumptive 
Kingdom. How these conditions have affected the tea- 
producing companies in India and Ceylon we hope to show 
in a brief survey of the reports of a few representative 
concerns. It may be of interest to show first the imports 
of tea during 1918 and the two previous years, as shown 
by the Board of Trade returns for 1918 :— . 


Imports of Tra. 
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Lbs. | Lbs. Lbs. | & £ 5 
British India ........| ee 97 9,154,788 25475,502 ; 
Ceylon and Deps .... 107,594,136 73,410,648 98,105 65! 5.154,58) 4,496,485 6,062 } 
Total from British poss 324,065,514|222,784,322|472,756,342, 15,302,726 15,°67:537295:530 
840 ee 1 383.787 10 
UD ictniantieunweas | 30,403,846, 8,073,482 250) 1,353,797 468,08 
SEL ntestseeseesnes | 1932828) 8,272,418) 1568.62 | 906,972 444155 268% 
Total from foreign | —— —|—$——$___ | —___|| — ams 
countries ...,......| 53,600,908) 18,477,982/ 2,123,19¢|| 2,442,591 1,081.550 297, 
I cteee cies each i} nats Rae Tee 
Total imports ........ ‘377 666,422 241.962, 104/476,879,540 | 7,745,517 16,708 880 29.555 98 
Ent-red for home con-| = _ | —— _||—_—_ Ts 
sumption .. ...,..'302,032,865/277,435.59* 311,151,407) pe Se ie 
Re-exports of tea in 1918 were just over two million Ibs, as 


n Ibs 


in 1916, while the stock at December 31, 1918, Was il 
million Ibs, as against 37} million Ibs at the end of 1917: 
During the current year the statistical position has ™ 
proved further, the bonded stock at August 31st being 14° 
million Ibs. Imports during the eight months were abot 
million Ibs, the quantity entered for home consumpu 
being 256 million Ibs. The corresponding figures for Ibs 
first eight months of 1914 were— imports 196 a. 
home consumption 215} million Ibs, and stock 81 oh - 
lbs. The reports of 15 tea plantation companies a 19. 
examine below show that while production has not = 
ated to any great extent in the past three year able 
profits ‘have fallen considerably. The following ehree 
gives the crops and net profits for each of the past 
years :— 


compared with 14} million Ibs in 1917 and 62} millio 


s, net | 
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| 3 
et | | Net | Net 
Crop. | profits| CroP- [Profits. | Crop. | profits 
| 1916. | 1916. | i9.7. | 1917. | 1918. | 1918. 
oe 52137 fale ese  as\SS78 565] | S882 
ted Estates ...... 821,378 120,435) 6,058.615| 118.643 5,973, , 
Pee etAD -.cnsascaees 1,682,346, 26,169) 1,712,0¢5| 25,075) 1,877,963, 24.301 
Ceyion Plantations ........ 4 667.705, 153,207 4.213.08| 154.839 4,477,738 84,090 
Chargola Association ...... ease $2,163, 2.356.351) 29,546 2,384,385 24,876 
chabws ee ieee a 2,695,658 46.457| 2,654,343} 30,025) 2.743,103, 20908 
aecolidated Tea and Lands 18,932,953, 369, 96,20,102,523| 318,560/19,-05,671, 213,289 
Darjeeling Consolidated cove! 661.801 11,344) 615,84’) 14,044) 648,264, 11, 
East Indian Tea and Produce | 2,759,206) 22,089) 2,355,011) *10,048, 2,336 028 1,012 
Eastern eras 20, 94,714, 5.073,.614| 74820 6,005,893 48.62 
TE eeeny -cossbuneanvedbensos 2,715,798, 45,716) 2,495,211] 36462) 7545410, 26,064 
SD. sesasotiainet: etek 3,215,973, 52,979) 2,986,711] 22,435 2,885,8 5 28.239 
EE oniescdese-unbbeveis | 2,676,620} 30,967| 2,539,044) 23,09 | 2,345,760, 18,614 
SG assstennanenteeets | 2,962; 34,428| 3093,420| 27.433 2,685,200 19,034 
DIET -ccnssennoonenealiada | 6,545,124) 93,839] 6,957,426 64123) 6,606,479 64,552 
FesgpeMlOlS .2.sccccssocoveel " 28,445) 490,"59] | 22,633) 508 11,596 
Total ........ Ne ee \63,003,66111,176,348163 703,701 951,686163,889,968| 695,656 
_ * Loss, 


Most of the companies in 1918 sold about two-thirds of 
their production to the Food Controller, and prices, both 
under these contracts and for tea disposed of through the 
ordinary channels, were lower than the average of the 
previous years. Only five of the companies in the list 
record a smaller output for 1918 than for 1917, in spite 
of the fact that many of the estates were severely handi- 
capped by a serious epidemic of influenza, but only four 
of the companies make a better showing in net profits 
More than one has not reached the pre-war figure 
will, therefore, be able to claim a_ refund 
prefits duty paid in the intermediate years. The largest 
concern in the list, the Consolidated Tea and Lands 
Company, produced a slightly lower crop, but profits are 
reduced by about 33 per cent. The Tea Control Depart- 
ment of the Ministry of Food took 13} million Ibs at 8.04d 
per Ib for Indian and 7.39d for Ceylon tea ; this compares 

with an average of 114d per Ib for the 1916 crop. The 
East Indian Tea and Produce Company was able to turn 
a loss of £10,048 into a small balance on the right side. 
It is estimated that the influenza epidemic 

in the crop of 350,000 lbs for this company. 


How profits were appropriated may be seen from the 
next table :— 


and 
of excess 











caused a loss 





Pref. Div. | Ord. Div. 











Reserve, Ine. or Dec. 
| Deprec., &c |to Carry Forw’d, 

1917. | 1918 | 1917. | 1918. | 1917. | 1918 | 1917. | 1918. 

£ | £ a|e| 4 £ 

Amalgamated Estates...... 21,000 21 000) 47,835) 47,835) 35,675) 24, 475) + 24,536\— 4,457 
British Indian ............ | "g25) 825 7,299) 7.209) 5, 184+ 9,056 
Ceylon Plantations ........ 6,580) 6,580! 94,900) 65,80c | 10,000 1000! + 16,280, + 170 
Chargola Association ...... 5,670 5,670) 12.301) 6 40 . | 11,5744 8,120 
er a 3,710, 3:710| 23,850] 23,850| °. | 2,500.— 7, 31|+ ‘848 
Consolidated Tea & Lands 78,000 78,000|1 35000 1 0000) 84,70 | 31,45, - 20158 — 67,180 
Darjeeling Consolidated . 3,000; 3,000, 6,000 6,00 | 1,702} 1,000 + 3,341\— ‘842 
East Indian Tea, &c....... |” 10,048) + 1,012 
Eastern Produce Sonsaaieiils 3,600 3,600) 9.9" 0| 49,950 A788 17,371'+ 155} — 14.817 
NR cee 14,000! 13,0°0| 5,800! '800| + 16,485) + 12.445 
LUNIA «2. .0eeeeeeeeeee _ 4,500 dans 11,250) 14,15 9,200 + 10.381|— 12,548 
I anesebhiei tein tae eseee] 1,20 1,200| 14,395] 14,395 5,009} 3,000|— 1,1°6| — 1,04 
MUNIN cusuaduts ctheccs. 2.500 2' 00) 17,500) 17.500 ay 1,00|— 96]|— 2,156 
7 NP Pieeito nee 10,125) 9.619) 20,250 24,047 13,000 + 2.774/+ 2'719 
Yatiyantota ait cea 2.700 2,700! 16.800) 10,500 ie 1,500! + 1,632, — 3,109 


4 
In recent years considerable additions have been made to 


reserves in most cases, and it has been an almost general 
practice to inarease ‘substantially the balances carried 
fcrward, which are mostly subject to excess profits duty. 
For the past year, however, the total amount reserved by 
the companies in the list is a good deal less than half the 





























* Includes plant &c. 


to the textile bleaching, 


{ A large portion of the crop of some of the companies had 


not been sold at the date of the balance-sheet, so that a 
direct comparison of stocks, creditors, and cash is of no 
great value, these items depending to a great extent on 
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the proportion of the crop that has been sold. On the 
whole, a fairly strong position is shown. 
Our final table gives a record of prices and yields :— 
a Price | : Divi- | Divi- | Divi- | 
m't, End rice | dend | dend |, dend | Price | 
Company. | of of Sept. | for | for for | End Present 

Share! July, | 24, Year | Year Year | Aug. | Yield. 

| 194. | 1918. | 1996. | 1917. | 1918. 

| % | % e ed 
Amalgamated Est; 10 | 10 =6| 10 | «(0 10 | 12 83 3 
British Indian ..| 3a | Mw | 2 | 8 1617 3 
Ceylon Plantat’ ns 1 | | 6a 50 50 3 | 6 (511 9 
Chargola ........ 1; 4% | @/| 1 | 15 | 2 | % Iso 0 
Chubwa ........| 5 | 1% | 18 | @& | | 45 224 10 0 0 
Con. Tea & Lands 10 | 15 i 20 | 22% 2 20 | 88 90 
EastIndian ..... 1 | 4 Nil | 4 Nil Nil a 
Jhanzie_...... § | 7 | & | B&B 14 13 lo” ;610 0 
Lungla Sylhet . 1 | 2% | 26 | 23% | 1 | 2 4678 ~°9 
Majuli ......... 1) ly | 18 | 15 | 15 6 | 2 |710 0 
Moabund ......, 1 | 13 2 174 | 174 | 17% | 2 |815 0 
Nedeem......... 1 | 3 | 2 ' 3% ' 0 ' 8% |! 33'7 § 3 


Prices are cnasiiaeie higher than they were just before 
the war, and during the past year there has been some 
advance, and at the moment prices are inclined to rise. 
As regards the outlook, Government contro! of tea was 
released on May 31st last, and since then the average 
price obtained by the producer has risen, although, owing 
to the fact that high and low grade teas are not now 
thrown into one common blend, the consumer has been 
able to obtain the medium and lower grades lower 
figure than before. On the other hand, the Indian and 
Ceylon crops for the current year are expected to be poor, 
and with higher costs of production and a lower yield the 
better prices obtained are likely, at least, to be cuunter- 
balanced. In the meantime, the market for the shares 
continues strong. 
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HARRISONS & CROSFIELD, LTD. 


ISSUED CAPITAL - £1,398,356. 


EASTERN and GENERAL MERCHANTS. 


1-4 Great Tower street, London. 
With Branches throughout the East. 





Business Notes. 


Coal Output.—A further increase in the coal production 


of Great Britain is recorded for the week ended Septem- 
ber 6th. 


as follows :— 


The figures since the last week of May, 1919, are 





Week ended— Tons. | Week ended— Tons. 
May Sist .......0.. 4,812,595 | July 26th ........ 2,537,954 

amount so appropriated two years ago, and in some in- i oaks 4,644,034 | August el i ie 3,614,776 
stances the balance forward has been reduced for the} June 14th.......... 3,256,508 | August 9th........ 2,642,895 
second year in succession. The summary analysis below | June 2lst.......... ey <a me seeees > aaneae 
shows the balance-sheet position of the various ee 4708 588 | hae Soh a'5ae Ons 
en ean July 12th .......... 4,796,148 | September 6th .... 4,509,863 
Zan pa emmenctnmenn | Salle MiRecenecces, SMMMER 

gta |8 Bslf_ _ s| stated lbeb Cash a ' po 

58 $\F <2 S\Sq25| "na | Plant Gna! ‘ang. | The Yorkshire output in the last week given in the table 

Besigegsie 7B e| Pro- | stocks. |_ Ad- ‘ae increased by nearly 200,000 tons, and at 687,609 tons is 
a —|— - » eS ey fn pj remot men*: | 80,000 tons short of the output before the strike of 764,731 

Se rain £ tens in the week ended July 12th. 
Amalgamate’ Estates. . £98,350 378,7%1| 255,446 172,650, 361 4 207,744) 516,020 
ritish Indian ++| 97,325) 43.23} 4,86 | 67.105! 21,014) 23,803) 13.288 
Celom Plantations ....| 282,000) 226939) 129,885] 2°9573| 88,397, 74,7L-| 176198 ee 
_—— | See er Sener) essen “Ss Do Employment in August —The statistics published by the 
~O a ' ’ 2, | . ; 
Fonsol. Tea and Lands 2ssc.o09 B38'75"| 156581] 10 6644 100.394| 538,879, 879,398; Ministry of Labour in the Labour Gazette show a slight 
ant ‘ling Consol a 120,020) 25,128} 10.360} 117581) 1474) 3514) 17,682) inerease in unemployment in August. Trade Unions, with 

‘dian Tea and! « 

——e apace SOnees | 29280 win oa 250,62 22,878 65.38 may | a net membership of 1,439,731, excluding those still serv- 
“ern Produce ...... 415 : | 148 ' . > > ; > 
qbanzie napecennieensh | 100,00. | Teast] 13.3 9 10000. | ne 12.175 ing with H.M. eee a - oo = a 
OE cscsneenenanaans } 150,212 Y eee ‘ ‘ at the end o st. < fe 
Majali scutes cdubibn | 115,970| 43,352} 13.740] 107.00 | .. | 46,*60) 18,70! members as unemploye tof J = ae rpegued 
Nede, nd .-- seeeee eens eres cane eee en ised 55: 10,188 | p pared with 2.0 per cent. at the end of july, ¢ 5 » 

MD scudanae | at . 4 | . ‘ 
fatiyantota, . oat eats | 350/000 Me 38 195.29 | 1, 21| 38, | 29,929| Cent. a year ago. The slight increase is attributed main y 
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take over these canals, or links of canal, against their 
Railway construction was opposed in this country, 
especially by the canal owners, who were powerful in 
Parliament in those days. In many Cases the canal people 
insisted upon the new railway companies buying them out 
—relieving them of their properties—at very good prices, 
before they would withdraw their opposition to the build- 
ing of the railways. And in those cases the railway people 
were placed under statutory obligation to maintain the 
waterways efficiently. Although in many Cases the rail- 
ways as effectively and fairly beat the canals for traffic 
as the canals had previously beaten the pack horse, the 
railway companies were compelled to take over and main- 
tain these obsolete waterways. It was proved in evidence 
before the Royal Commission on Canals a few years ago 
that the railway-owned waterways were at least as well 
kept as the independently owned concerns, and that in 
some cases canals would have decayed had it not been for 
the railway maintenance. In spite of that evidence, and the 
considered report of the Commissioners, certain people 
still go on repeating the stale old fallacy that the railways 
bought up the canals for the express purpose of starving 
them, and that, indeed, the railway people have deliberately 
strangled the canals. 

Turning now to the long-standing complaint that our 
railway rates are excessive, what do we find? In so far as 
the rates are high, relatively to the length of our haulage 
distances—a most important point—the real fault lies with 
our politicians, local authorities, property owners, and 
traders. Our British traders will not co-operate in order 
that their goods may be bulked and handled with economy. 
They insist upon ordering, or sending out, hundreds of 
little separate consignments at different times. The trusts 
of America and the syndicates of Germany could teach 
our people lessons in this respect. But the British trader 
will not be taught. He will not reform. He will only 
grumble. 

Next it may be pointed out that our railways have had 
shocking treatment, compared with the treatment accorded 
railways in other countries. In the beginning landowners 
were allowed to charge positively scandalous prices for 
land needed for railways. Parliament stood by and saw 
the railway companies fleeced, and consequently saddled 
with tremendous capital charges. Again, outrageous fees 

: were charged, and allowed, for piloting Bills through 
Parliament authorising the construction of railways. In 
other countries railways were welcomed and aided. Here 
they were opposed and handicapped. And throughout 
their whole history they have been blighted by legal re- 
strictions and paltry objections by parish pump politicians. 
Whenever the railway companies have desired to co- 
operate with a view to economy, politicians and public 
have cried, ‘‘ Down with monopolies !”’ Strangely 
enough, the cry now is for railway ‘‘ co-ordination.’’ Owing 
to the greed of property-owners, the short-sightedness of 
Parliament and local authorities, and the appetite of 
lawyers for big fees, our railways have from the beginning 
been burdened with excessive capitalisation, and not per- 
mitted to work out the best economy schemes. 

Moreover, it ought not to be forgotten that we were 
the first country to have a great railway system, or 
systems. As pioneers we had to build with primitive appli- 
ances, costly materials, unskilled labour, and had all 
engineering difficulties to get over without previous experi- 
ence. Other nations had the benefit of our experience, 
the services of many of our engineers, and they built when 
steel and other materials were much cheaper—thanks to 
British inventions—and they had more sensible laws and 
law-makers. Practically one-third of the entire capitalisa- 
tion of our British railways is due to Parliamentary hum- 
bug, legal squabbles, and property-owners’ unchecked 
avarice, besides which we had labour, material, and en- 
gineering and economic difficulties not encountered by our 
contemporaries who built their railways later. : 

And yet, in spite of it all, private enterprise has given 
us the very best railway service in the world. For nearly 
five years now our railways have stood the stress and 
Strain of war conditions, practically without a new rail, 

) engine, truck, or a bit of repair work, much better than 
; the railways of any other country—decidedly better than 
. the State-owned systems of other countries. 
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And the 
traffic reforms which have been effected during the war 
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are only what the railway managements would haye 
carried out long ago if Parliament had allowed them. ye; 
these reforms have been attributed to the wisdom of the 
State, and used as an argument in favour of nationalisa. 
tion. 
m 
coal, &c., and increasing local rates and national taxes, 
without making any great addition to their charges on 
traders and travellers. 
private enterprise, but has never been acknowledged. 


In spite of Parliament and public, the railways {or 
any years before the war stood rising costs for wages, 


That was a striking tribute to 


However, the supreme point is that against all that js 


said about high British railway rates, the hard fact is that 
these rates are very low, relatively to the service given, 
and comparatively to the conformation of our country, 
The average rate of, say, twopence per ton per mile is a 
less charge on the British trader than is a penny on the 
Continent, or a halfpenny in the United States. 
not the rate per mile that counts so much as the number 
of miles travelled. 
the average haul in this country for raw materials to 
furnaces and finished goods to ports is less than 30 miles, 
the average is 150 miles in Germany, and 500 miles in the 
United States. The wagon of goods sent the very short 
journey here has to be loaded and unloaded the same as 
the one sent the long trip abroad. 
that by nationalisation we could have more economical 
railway rates than undér private enterprise are hugging a 
silly delusion. The question of high or low rates is not 
a matter of ownership, but of geography. 
wise for Germans to agitate for the denationalisation of 
their railways because rates are lower on the private sys- 
tems of America as it is for people here to advocate 
nationalisation because rates are lower on the State rail- 
ways of Germany than with us. 
Germany than here because haulage distances are longer 
there. 
longest in that country. 
before we decide what to do with our railways. 


It is 


It has been figured out that whilst 


Those who imagine 


It would be as 


Rates are lower in 
Rates are lowest in America because hauls are 


Let such facts as these be faced 








TEA PLANTATION COMPANIES, 


THE market for tea in 1918 was under strict Government 
certrol, a flat retail selling price was in force, and pro- 
ducers were consequently not encouraged to produce high- 
class teas, while at the same time there was a slight reduc- 
tion in 
Kingdom. 
producing companies in India and Ceylon we hope to show 
in a brief survey of the reports of a few representative 
concerns. 
of tea during 1918 and the two previous years, as shown 
by the Board of Trade returns for 1918 :— 


the consumptive requirements of the United 
How these conditions have affected the tea- 


It may be of interest to show first the imports 


Imports of Tra. 


| 





at - 
} | | 
From— | 1916. | 191%. | 1918. | 1916. | 1917. | 1918. 
| on | Stn | oon ee tl lg | le 
British India ........ (215,245,071 148,708,286 374,650,689 |10,095.97+| 9,154,788 23.475.342 


Ceylon and Deps .... 107,594,136 73,410,648 98,105 652/| 5.154,58]| 4,496,485 6,062 608 


Total from British poss 324,065,514/222,781,322 472,756,342 |15,302,726 13,°67.53? 29,5:5,%0 











suulimeniaed ; 
DD |. cnidiuiinbanduenial | 30,903,846, 8,073,482 250)| 1,353,797, 468,094, 10 
ising -+++-| 19 328,283) 8,272,418, 1.568,62+|| 906,972) 434.153) 263,699 
Total from foreign} -——- ——| el ——_—.. 
countries .......... | 53,600,908) 18,477,982) 2,123,19¢)| 2,442,591, 1,041.550, 297,448 
CS capenemnensen ctemecntensl cenepentnetieme cere th cemmnememeteneneseees tl eeremneertapememeeres camer ED 

Total imports ........| 377.666,422/241.262, 879,540 Ct 17,14, 708,882 29,833,398 
Ent~red for home con- _ 241,262,504 474.8798 =" ————_— 





—— 


sumption .. ..... .\302,032,865(277,435.59* 311,151,407) 





Re-exports of tea in 1918 were just over two million Ibs, as 
compared with 14} million Ibs in 1917 and 62} million lbs 
in 1916, while the stock at December 31, 1918, was 144] 
million lbs, as against 374 million Ibs at the end of 1917- 
During the current year the statistical position has im- 
proved further, the bonded stock at August 31st being 1464 
million Ibs. Imports during the eight months were 289} 
million Ibs, the quantity entered for home consumption 
being 256 million lbs. The corresponding figures for the 
first eight months of 1914 were— imports 196 million Ibs, 
home consumption 2154 million Ibs, and stock 81 million 
lbs. The reports of 15 tea plantation companies which we 
examine below show that while production has not fluctu- 
ated to any great extent in the past three years, net 
profits ‘have fallen considerably. The following table 


years :— 


gives the crops and net profits for each of the past three 
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| Crop. | pNOh.| Crop. |p Net | crop. | pitts | A large portion of the crop of some of the companies had 











































a5 Un Ss ee aie | rot been sold at the date of the balance-sheet, sO that a 
a — Plas ao 4 hese direct comparison of stocks, creditors, and cash is of no 
so daa 8 i. ool i. sil 5.973.565 snae great value, these items depending to a great extent on 
a DA ssenhodcosios «. | 1,682,346, 26,169) 1,712,045] 25,075 1,877,965 34.301 the proportion of the crop that has been sold. On the 
one 234083 te ie Sasa aes eo ost tas 24876 | Whole, a fairly strong position is shown. 
CR on cidintedsadenmboons | 2,695,658 _46.457| 2,654,343] 30,025, 2,743,103, 70 908 


Consolidated Tea and Lands 118-952,255) 369, 96/20,102,523) 318,560 19, ~05,671) 213,289 
Darjeeling Consolidated . 661.801, 11,344) 615.84-| 14,034) 648,264) 


Our final table gives a record of prices and yields :— 
11,608 
East Indian Tea and Produce | | aeeeeee 22,089) 2,355,011} *10,048| 2,396. 028, 1,012 





























| Price | Divi- Divi- | Divi- 

Eastern Produce ............| 29,090 94,714) 5,073,614] 74.820 6,005,893, 48.62 |Am't| End | Price | dend | dend | dend | Price |, 
THANZie ..rccccscccceseccers | 2,715,798, 45,716) 2,495,211) 36462) 7,545410) 26,064 Company. | of of | Sept,| for | for for | End resent 
ih +. salbesiaaweed: onde | 3,215,973) 52,979) 2,986,711] 22,435, 2,889,8 5, 28,239 ‘Share! July, | 24, | Year | Year | Year | Aug. | Yield. 

IEEE ciptiscatnaes dentguvedat 676,620, 30,967| 2,539,044) 23,09 | 2,345,760, 18,614 | dad. | 1918. | 916. | 197. | 1918. | 

MombaNd ss sseeereeesee+s+ | 2496%949 34,428) 3,095,820) 27,435) 2,685,200, 19,054 | ——______ pvtegumedl dpapes 
NEG. esanasenecooessesees | 6,585,124) 99,839) 6,957,426) 64 123) 6,606,479, 64,552 % | os 
Yatiyantota ............ ves. | 993,037) 28,445 _ 490,958 _ 22,633) 504.665, 11,596 | Amalgamated Est! 10 | |} 10 | 10 | £0 10 | 1% 1/8 33 
=a —————wi——eeee | British Indian ..| § ‘| | 9B 14 12 12; 8 1617 3 
NE ess otueal 63,203,66111,176,348163,703,101) 951,686/63,889,268| 695,656 Ceylon Plantat’ns 1 | | 6h | §0 50 3% 6 [511 9 
KR LL———LL ms | Charscie ........ 1 | 2a 8615 15 | 2 2% 1800 
* Loss. Chubwa ........ 5 | 1% | 18 | 4 4 | 4 | 22% [10 0 0 
se : Con. Ten & Lands 10 | 15 | 2 | 2H | 2% | 20 18 8 0 
Most of the companies in 1918 sold about two-thirds of eee as 2 | 3 y ialtti@e | oft Vath o 
their production to the Food Controller, and prices, both Langis Sylhet ..| 1 | 2 2 2 15 20 244 17 8 9 
. - acts a disnos ewe | 1a | 15 5 | 2 |710 0 
under these contracts and for tea disposed of through the | yeuhuna’ 0707" 1 | f° >) on | im | im | 2 (815 0 
ordinary channels, were lower than the average of the | Nedeem ........' 1 | 3” a 3% | 3m (7 5 3 

previous years. Only five of the companies in the list 


Prices are considerably higher than they were just before 
the war, and during the past year there has been some 
advance, and at the moment prices are inclined to rise. 


As regards the outlook, Government control of tea was 
released on May 31st last, 


record a smaller output for 1918 than for 1917, in spite 
of the fact that many of the estates were severely handi- 
capped by a serious epidemic of influenza, but only four 
of the companies make a better showing in net profits. 


\ h h h i ; ; und since then the average 
More than one has not reac ed the pre-war figure, and price obtained by the produce: 3% ss risen, although, owing 
will, therefore, be able to claim a refund of excess 


to the fact that high and low grade teas are not now 
thrown into one common blend, the consumer has been 
able to obtain the medium and lower grades at a lower 
figure than before. On the other hand, the Indian and 
Ceylon crops for the current year are expected to be poor, 
and with higher costs of production and a lower yield the 
better prices obtained are likely, at least, to be cuunter- 
balanced. In the meantime, the market for 
continues strong. 


prcefits duty paid in the intermediate years. The largest 
concern in the list, the Consolidated Tea and Lands 
Company, produced a slightly lower crop, but profits are 
reduced by about 33 per cent. The Tea Control Depart- 
ment of the Ministry of Food took 134 million Ibs at 8.04d 
per Ib for Indian and 7.39d for Ceylon tea; this compares 
with an average of 113d per Ib for the 1916 crop. The 
East Indian Tea and Produce Company was able to turn 
a loss of £10,048 into a small balance on the right side. 
It is estimated that the influenza epidemic caused a loss 
in the crop of 350,000 Ibs for this company. 


How profits were appropriated may be seen from the 
next table :— 


the shares 





HARRISONS & CROSFIELD, LTD. 





Reserve, Inc. or Dec. 
, [De prec., &c |to Carry Forw'd. 


(2907. | 1918 I seey. 1917, 1918. 1917. |1918 | 1917. ) 1918. 








Pref. Div. | Ord. Div 





ISSUED CAPITAL - £1,398,356. 











"eee tla \eite tet EASTERN and GENERAL MERCHANTS. 
Amalgamated Estates......| 21,000 21 000 47,835| 47,835! semen 475) + 24 536|— 4,457 

British Indian ............ | 825) 825| 7,299] 7,299) 5, 184/+ 9,056 

Ceylon Plantations ........ 6,580) 6.580 94,000) 65,80 | 10, |0o0 + 16,280,+ 170 

Chargola Association ...... 5,670, 5,670) 12. ‘301, 640°) . . | 11,574\+ 8,120 1-4 Great Tower street, London. 
eo | 3,710, 3.710) 23,840 23,850] || | 2S00— 7, 31ls ‘B48 : 

Consolidated Tea & Lands| 78,000 78,000|1350001 0000) 84,70 | 31,45, - 20158, — 67,18 


East Indian Tea, &c. . 


2 
Darjeeling Consolidated . | 5,000, 5,000, 6,000, 6,006 | With Branches throughout the East. 









"| 10,0881 + 1,012 
astern Produce ..........| | 5,600, 3,600) 49,9° J 49,950) 17,093! 17,371) + 455) —14'817 
etic | “2. | 14,000) 13,000, 5,800] ‘800! + 16,485 + 12445 
Laan eo “2 4,500 4.375,11,250 V5 |) 3200 + 10.881 12548 
UE cehednbtienec nines | 1,270! 14,3 009) 4,000.—_ 1,156 — 1,04 $s 
Moabund 2020002012 +ssses-| 21500, 2°500|17;500) 17'500| 5,000} 1,00:|— | '961|— 21156 Business Notes. 
Bekeams sen ccccccscccecee. |10.125 4619) 20,25028.0.7) 00 | 13.000) + 2.978) + 2719 
Yatiyantota "122" .°°""" 700! 2.700| 16.800! 10,500| 1-001 1/5001 1.632 —- 31100 


In recent years considerable additions have been made ~ 
reserves in most cases, and it has been an almost general 
practice to inerease substantially the balances carried 
lcrward, which are mostly subject to excess profits duty. 
For the past year, however, the total amount reserved by 
the companies in the list is a good deal less than half the 
amount sO appropriated two years ago, and in some in- 
stances the balance forward has been reduced for the 
second year in succession. The summary analysis below 


shows the balance-sheet position of the 
companies :— 


_ 


Coal Output.—A further increase in the coal production 
of Great Britain is recorded for the week ended Septem- 
ber 6th. The figures since the last week of May, 1919, are 
as follows :— 


Week ended— Tons. | Week ended— Tons. 
May Sist .......0.. 4,812,595 | July 26th ........ 2,537,954 
June 7th ......+++. 4,644,054, August 2rd ...... 3,614,776 
June 14th.......... 35,226,508; August 9th........ 2,642,895 
June 2lst.......... 4,756,841 August 16th ...... 5,726,499 
June 28th.......... 4,806,953; August 23rd ...... 3,989,762 
July Sth ....ceeees 4.728, 588 | August 30th ...... 4,354,983 
July 12th.......... 4 "796.148 | September 6th .... 4,509,863 
July 19th.......... 5,895,652 


various 





Sesslteze Sq oS | "Sttes) plang |Pedtors| Cash | Phe Yorkshire output in the last week given in the table 

. | sfse | p - , 

ecesigese 3 2&5) Pro- stocks. Ad- | 'nvest-| increased by nearly 200,000 tons, and at 687,609 tons is 
Oseiz Fai5 “a! perty. vences. ments. : , 

















80.000 tons short of the output before the strike of 764,731 
tens in the week ended July 12th. 


} 
| 
j _- ——-— 
} 


iy 


£ £ £ 

Bria rnte’ Kstates. . £58,350 S773 255,496 712.650 36,1 4 207.744 516,020 
ritish Indian ., ..| 43.2 4.86 | &7.105| 21.0! 4, 23,803} 13.288 

Ceylon Plantations ....| 282/000 226.999 129,885} 2°9573) 88,397 73,71+, 176198 
Chargola Association - ‘| 363017) 1: 8,069! 10, 7: 153,020, 9454) 45,448) 73,336 
Chabwa | 106,00} 77,369) 22,7 9} 106.00) 48 399) 462) 51,286 
— |. Tea and Lands 2,550,000| 838'732| 156581|'.0 6.644, 100.394| 538,879, 879,398 
Eas 








Employment in August —The statistics published by the 


Ministry of Labour in the Labour Gazette show a slight 
t ‘Indien "Pes and| 1200-0 25,128; 10.360) 117561) 14744, 3.514) 17,682 | increase in unemployment in August. Trade Unions, with 
Baste ya ounces | 249,250) ial 79,339) 259,°62, 22 78 65,38 | man | a net membership of 1,439,731, enchading those still serv- 
ern rr eevssel . 5) OSS, $075 159) . - 
Thanzie .. aedael | 10000 | “78:887 1322 tooo a 75,433] 12,17 ing with H.M. Forces, reported 2.2 per cent. of their 
PU caseginann eae | F I F ' a | ° 1 z c a 
fa erences Ween) Moug $32) Beat | BAB) S| members as unemployed at the end of August, as com 
mabe URS . ccsanecdenes 1°6,700) 46,094| 17,966 154.(0)) | 56.56 —_ pe ared with 2.0 per cent. at the end of July and 0.5 os 
WED occhedah eiel * ‘ 764) 2 94 24 , 
Yatiyantota............ ‘ane ae ~ = 450, 264) 32,582 Se 99,929 | cent. a yearago. The slight increase is attributed — y 
* Includes plant &c to the textile bleaching, dyeing, printing and finishing 
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trades. The end of August figures compare with those for 
recent months as follows :— 


1915. 1916. 1917. = i - 
End of— % % % 

January .... 19 .. O6 .. O38 .. 10.. 25 
February.... 16 .. 05 .. O3 .. O9.. 28 
Same cco BD co OS cc OS co BO oe BF 
e.g OO oe OS oe OO we 
Te cccece 16 1c O66 0c OF ce OO i. BB 
titan MO oe « C8 uo Oo 
July ....ee0- 0-9 “ef 0-4 ** 0-4 “ef 0-6 ef 20 
August...... 10 .. O04 .. 05 .. O5 .. 22 
September ** 0-9 *f* 0-4 “ef 13 ef 0-5 «ef *f 
Garees coce OO co OS co BS co OO ae ov 
November ... 06 .. O03 .. Ll .. OF .. op 
December .. O6 .. O32. 14 «2 UB. ov 


In the six weeks ended August 29th the number of out-of- 
work donation policies lodged at the end of the week de- 
clined from 540,884, to 478,084. These were distributed 
as follows :—Civilians—men, 83,035; boys, 5,000; 
women, 49,038; girls, 4,053 ; demobilised—men, 334,925 ; 
women, 2,027. The number of men on the live registe:s 
of the employment exchanges at September 5th was 
433,591, or a decrease of 83,852 since August 1st. The 
number of workpeople employed at coal mines was slightly 
greater in the week ended August 23rd than a month 
earlier, and over 20 per cent. greater than a year ago. 
In these statistics relating to coal mines it is stated that 
Yorkshire is excluded, employment there having been 
dislocated by a strike. 


Railway Revenue.—This week's Board of Trade Journal 
gives a summary of the returns of capital revenue and 
expenditure of railways in the United Kingdom for the 
years 1916, 1917, and 1918. The average rate of dividend 
for 1918 was 3.7 per cent., exceeding for the first time 
since the war the 1913 overage of 3.63 per cent. The 
following table shows that while total receipts again 
increased, the ratio of expenditure was also larger :— 

1916. 1917. 1918. 
£ £ £ 


Total receipts..... --+eee+ 154,468,000 .. 168,721,000 .. 197,293,000 
Expenditure ............ 102,520,000 .. 115,994,000 .. 143,342,000 
Net income............+. 51,948,000 .. 52,727,000 .. 53,951,0(0 
Ratio of expenditure to 
receipts .......... a 66% .. Om lke 73% 

In 1914 the ratio was 63 per cent. In 1918 there was a 
decrease in capital of £.33,000 as compared with 1917, 
owing to entries under ‘‘ Loans ”’ in Scotland. Previous 
capital increases were £,6,090,000 between 1914 and 1915, 
and £,2,822,000 between 1915 and 1917, making a total 
increase of £.8,879,000 between 1914 and 1915. 





Gold Imports —The weekly bullion and specie account 
published in the London Gazette of Friday of last week 
shows a very different total of imports to those which 
have been recorded since the resumption of the publication 
of the return, the amount being no less than £16} mil- 
lions. Of this £6 millions came from the Netherlands, 
44 millions being in foreign gold coin, and £2 millions in 
refined bars, while 45,955,000 was received from Belgium 
in foreign coin. It has been suggested that this amount 
of nearly 12 millions is German gold en route for the 
United States, in payment for foodstuffs purchased there. 
Imports from South Africa amounted to £/4,440,987, in the 
unrefined form, while £74,983 came from the United 
States, and 4,607,227 from West Africa, there being also 
“yt consignments from Central and South America and 
Levpt. 





ee 


The Crops.—The monthly report of the Board of Acri- 
culture states that the warm and drv weather during the 
early part of August was very favourable to the harvest- 
ing of the crops, and much corn was cut and secured in 
good condition. The wet weather at the end of the 
month delayed the work, but has not done much damage 
to the corn. There has been some slight improvement in 
the eweneral conditions of the corn crops during the 
month, but all are below the average. Wheat is the best 
of the three cereals, but is some 8 per cent. lighter than 
usual. Barley has slightly improved, but the vield is ex- 
pected to be some 13 per cent. below the normal, while 
oats have gone back, and are the worst of the cereals, 


being more than 20 per cent. under average. ill crops 
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are short in the straw. Much progress has been made 
with the cutting and carting of wheat and oats, but th.: 
of barley is not so advanced. Beans have fallen off 4 
little during the month, while peas have somewhat im- 
proved. Potatoes have also slightly improved with th. 
recent rains, and the plant is healthy, very few reports of 
disease being received, but the yield on the whole wil] pe 
lighter than usual, about 9 per cent. below the average. 
Although the root crops have benefited by the rain, there 
has not been sufficient moisture to overcome the serious 
effects of the earlier drought. Turnips and swedes, as 
also mangolds, are backward and irregular in plant, and 
the vield of all roots is likely to be about 20 per cent. less 
than usual. Hops were not adversely affected by the dry 
weather at the beginning of the month, and the late rajy 
was of assistance in checking the attacks of red spider 
which were beginning to prove troublesome. The yield 
is expected to be well over the average in the great hop- 
gfowing districts. Orchard fruit has ripened well, and 
apples are over-average crops, pears about average, but 
plums are not so plentiful as usual. Pastures are gene- 
rally reported bare, but showing some improvement with 
the rain. Stock on the whole are healthy, but only in fair 
condition. The supply of general labour has been suffi- 
cient to meet the ordinary requirements, but a shortage 
of skilled hands is still noticeable. 


The Dutch-Belgian Controversy.—A correspondent writes 
This dispute, which is partly economic and partly terri- 
tcrial and strategic, has been embittered by the action of 
Belgian propagandists in Limburg, and by the disclosure 
of a confidential note of the Belgian Foreign Minister. 
This document is alleged to encourage the propaganda, 
and was falsely stated by a Flemish news agency in 
Belgium to have been sent after the limitation of the 
prospective terms of settlement imposed on June 4th by 
the Paris Conference. Belgium desires security from a 
future attack by Germany on the northern section of her 
eastern frontier, which is covered by the Dutch province 
of Limburg, given to Holland by the Great Powers in 1839 
as compensation for territory taken from Luxemburg, of 
which the Kings of Holland were Grand Dukes. Alarm 
at the unprotected state of the German frontier of this 
province was expressed in Belgium a few months before 
the outbreak of the late war. Belgium also proposes to 
construct a canal from the Meuse to the Rhine, which will 
shortly be placed under an International Commission, and 
this canal can only pass through Limburg. Moreover, she 
desires unfettered access at all times to the port of 
Antwerp from the sea, and complete contro] of the canal 
from Ghent to Terneuzen on the Scheldt. This canal is 
partly in her own territory and partly in Dutch Flanders, 
and, under the Treaties, each country has the ownership 
and control of its own section. But it is much more 
important to Belgium than to Holland; yet the latter 
country controls the locks, and it is alleged that the light- 
ing and the management of the Dutch section are carried 
out in such a way as to hamper the Belgian traffic. The 
navigation of the Scheldt is regulated under the Treaties 
by a Joint Commission, and Belgium contends that the 
lighting, buoying, and pilotage regulations imposed by 
this body hinder the development of the port of Antwerp— 
in the interest, it is suggested in some quarters, of Rotter- 
dam. The simplest solution would be to cede Dutch 
Limburg and Dutch Flanders, on the southern bank of the 
Scheldt, to Belgium; but Dutch Flanders is Protestant, 
and Belgian Flanders Catholic. Limburg, which 
possesses the only coal mines in Holland, is said to !ear 
the competition of Belgian coal, and to prefer to remain 
Dutch in any case—though at Maestricht there is alleged 
to be some pro-Belgian fecling, owing to its commercial 
connection with Liége. The Peace Conference 0” 
March 8th declared that the territorial and fluvial pro- 
visions of the Treaties of 1839; imposed on the two 
countries as a result of their separation, by the Great 
Powers, are gravely prejudicial to Belgium, and on 
June 4th charged a Special Commission with the task 0! 
revising the Treaties, but ruled out both the cession of 
territory and the creation of ‘‘ international servitudes 
from the revision. The Dutch Government has denounce 
the Belgian propaganda in a Note to the Belgian Govern 
ment; the latter has replied that the declaration of the 
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Peace Conference on March 8th seemed to leave room for 
the transfer of territory, and that the Belgian propaganda 
was provoked by a pro-German agitation in Dutch Lim- 
burg, which it was necessary to counteract; but that the 
Dutch Note was written under a misapprehension due to 
the action of the Flemish Press Agency mentioned above. 
It is stated in Belgium that the economic solution is to 
be arranged between Dutch and Belgian experts, and 
submitted to the Commission, while the strategic questions 
will be solved by the Commission itself. Foreign specta- 
tors will welcome any settlement which will free Belgian 
trade from hindrances to its development. 






































Of the year’s revenue £869,088 is set aside to meet 
charges for overdue maintenance and dredging, which it 
has not been possible to carry out during the war, while 
£50,000 is transferred to the general reserve fund. Fixed 
charges are higher, 41,000,000 5} per cent. stock having 
been issued in March, 1918. Port stock issued amounts 
now to £,28,090,459, out of an authorised total of 
£,32,647,156. The report gives a table of the values of 
imports and exports (excluding coastwise goods) of the 
six principal ports for the two calendar years 1917 and 


1918 :— 





Perc ntage 

1917. 1918. Increase, 
London (incl. Queen- £ £ % 
International Cotton Federation. — Our Manchester en enn POSTiaS 505,800,525 .. 541,905,302 .. 71 
correspondent writes :—During the war the work ofthe ocoescees - 596,977,551 .. 685,007,552 .. 14-4 
International Federation of Master Cotton Spinners’ and Renkeseseon are. Ss «. Fi 
Manufacturers’ Associations was in abeyance, but arrange- Runcorn) ........ 88,605,955 .. 107,082,759 .. 209 


ments are now being made to revive the operations of the 
organisation, and with this end in view extended com- 
mittee meetings were held in Paris at the beginning of this 
month. The decisions arrived at have now been communi- 
cated by Mr A. S. Pearse, the secretary, to the mem- 
bers throughout the world. It has been decided that the 
international statistics of cotton mill stocks and con- 
sumption, which in the past have been of great value to 
the industry, shall be resumed next year. It is intended 
to secure particulars of mill stocks of raw cotton on 
February 1st, and details relating to cotton mill stocks and 
consumption on July 31st each year. The committee of 
the Federation has pronounced in favour of high density 
of cotton bales, the point to be aimed at being 32 lbs per 
cubic foot by all pressing establishments in the United 
States. It is held that wherever practicable gin-compresses 
should be installed, that the square type of bale is pre- 
ferred by a majority of cotton spinners, and that the 
Egyptian type of bale is the most suitable for export to 
Europe. It has been decided that in view of the saving of 
space in transport by rail and steamer the respective 
transport companies should be approached for the purpose 
of obtaining a general reduction in the rates of freight on 
high density bales. The committee expresses the hope that 
in order to make the International Federation completely 
representative of the world’s cotton industry the cotton 
spinners and manufacturers of America will decide to 
become affiliated with the Federation. The position 
of the world’s cotton industry, and especially that 
of Europe, as regards the supply of raw cotton is con- 
sidered to be precarious, and the Federation believes in 
the necessity for the extension of cotton-growing wherever 
feasible on a commercial basis. The excellent report of 
the Indian Cotton Commission is welcome, and the Federa- 
tion expresses the hope that the recommendations for the 
extension and improvement of Indian cotton will be given 
effect to at the earliest possible moment. 


Southampton ...... 24,319,880 ..  39,715812 .. 63°3 
Glasgow ..........+. 77,053,626 .. 96,565,348 .. 253 


The diversion of traffic to Liverpool during the war has 


robbed London of its pride of place, judged by this 
criterion. 





Japanese Finance in August.—Advices from Tokyo state 
that at the close of August notes issued and advances 
made by the Bank of Japan stood at 1,096,000,000 yen 
and 496,000,000 yen respectively. Imports and exports 
of merchandise for the first eight months of the year were 
valued at 1,387,000,c00 yen, and 1,208,000,000 yen re- 
spectively, as compared with 1,093,000,000 yen and 
1,202,000,000 yen for the corresponding period of 1918. 
August saw a slight decline in the price of rice owing 
to the good weather. Labour troubles helped to give the 
Stock Exchange a dull tone in the first half of the month, 
but transactions in the second half were heavy. Some 
gold was imported, allowing more bank notes to be 
issued, and money would have been plentiful in the market 
had it not been for the incidence of the semi-annual pro- 
vincial pay-days, and the demand by merchants for pur- 
chases of summer and autumn cocoons. These influences, 
backed by the anticipation of further demand for another 
instalment for public loans, caused the money market to 
present a busy aspect in the middle of August, when call- 
money was quoted 1 sen 1 rin per diem, or 6.94 per cent. 
per annum. Overseas trade being heavy, the exchange 
banks drew considerable amounts of money from the 
market, and with new business enterprises calling for 
money, the market in the latter half of the month suffered 
a scarcity of short-term loans. Quotations at the end of 
the month rose to 2 sen 3 rin per diem, or 8.50 per cent. 
per annum. On August 25th the second sale of extra- 
ordinary Exchequer bonds to the amount of 10,009,000 
ven was opened by the Bank of Japan for a week. The 
whole sum was expected to be subscribed within that 


Port of London.—The tenth annual report of the Port of period. 


London Authority states that the total net tonnage of 
vessels entering and leaving the port in the year ended 
March 31, 1919, was 14,564,008 tons, which compared 
With 37,154,133 tons in the last full pre-war year. The 
net register and deck cargo tonnage increased during the 
year under review by 132,889 tons, this net advance being 
made up by an increase of 762,866 tons in the 
foreign, and a decline of 629,977 tons in the coastwise 
trades. The financial results of the period under review 
compare as follows with recent years :-— 


Transvaal Gold Output.—The geld production of the 
mines of the Transvaal during August amounted to 706,669 
ounces of fine gold, valued at £3,001,739. Of this, 
686,717 ounces, valued at £ 2,916,988, were produced in 
the Witwatersrand District, and the remainder in outside 
districts. In August, 1918, the outturn was 740,210 
cunces, valued at £3,144,211. The tables below show 
the value of the monthly production since the beginning of 


For Year Enpinc Marcu 31. 1913 :— 





CHamBeR of Mrxes’ FIGURES. 


_———— 









£ £ 
Total revenue .....0..ecsee00- 4,570,313 | 4,567,426 | 4,407,846 | 5.723.690 
Total expenditure ............ 2,859,737 | 2, 
Balance of revenue........... 1,216,631 | 1,710,576 | 1,780,480 | 1,497,247 | 2,191,086 | January ...... 
Deduct fixed charges.........- 952.706 | 17132008 | 1,159,140 | 1296917 | 1,264,567 SENET -<-0re 
Surplus revenue .............. 283,845 RGAE . o000000s0 
Add balance forward éesceseces 89,637 Mag 200002: 
Seemann: July eeteoeorree 
Written off or transferred to pine aa. 
reserve funds, &0 .......... 281,578 pala 
Balance carried forward ......' 91,904 ' 232,059 ' 340,465 "341,955 __*343,464 > — 
“Including £869,008 fer ‘provision to meet expenditure on maintenance 
dredging, te, pestgoase ta consequence ol the war.” } Total...... 
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Nomper of Natives EmPplorveD at the End of Last Seven Months 
































Members of the Witwatersrand Native Labour Association an 
Contractors. 
Feb., March, April, May, | June, | July, | Aug, 
iid” | 1519. | 1919. | 3919. | 1929." | 1929. | 199. 
etheOO occecdens 372.559 175.620 175267 173.376 172,505 173,613 170,844 
Coa! eee -e-| 1868 ULN68) 11906 12,232 12,544 12,4-3) 12,45C 
Diamond mines ...... 4 264 5,080 5,742 5,939 5,831 5.7% 5,655 
a 188,491 191,868 192,915 191547 190,880 191,802 188 949 





Cash Dealings and Prices.—A Stock Exchange corre- 
spondent writes :—Exaggerated effects are produced 
every week in the Stock Exchange by the fact that 
any littke demand finding a scanty supply, may put 
up prices to artificial levels that cannot be held in the 
face of subsequent selling. The recent rises in Home Rail- 
way stocks and rubber shares are the illustrations. Both 
movements had plausible backgrounds. Home Rails offer 
good yields to the investor. Rubber shares might be ex- 
pected to benefit from the rise in rubber itself. For a 
fortnight both markets wore a buoyant appearance, and 
a good deal of buying took place. After prices had gone 
up quite substantially the buying ceased, and quotations 
have steadily fallen back. The immediate point is that 
prices would not have travelled at the breathless pace they 
went had there been a more elastic system of dealing in 
vogue. With the matter of re-introduction of contango 
and gambling facilities we are not at the moment con- 
cerned, though some Stock Exchange men ask why the 
profitable business of financing speculation should be now 
wholly in the hands of the banks. But the re-establish- 
ment of some longer period than five days, in place of 
the pre-war bi-monthly settlement, might do much in the 
way of saving money for the public. To take the case of 
the recent flutter in rubber shares. A public demand 
springs up by reason, chiefly, of a recovery in the produce. 
The jobbers have not got much stock on their books, and 
what they have is rapidly taken from them by the eager 
purchasers. This lot gone, there are old selling limits 
that yield a certain amount of stock, and it is usually 
the case that a few sellers come in on the rise. But 
whole lot of shares thus released does not nearly satisfy 
a public ‘‘ on the feed.’’ Jobbers and, be it added, well- 
informed financial companies of the trust order, know that 
values are being unduly inflated. The latter may sell, but 
the jobbers—unless they know where to go for stock—are 
afraid to sell short because they may be called upon to 
stand and deliver the stock six days after the date of a 
bargain. Correctly reading the brokers as_ mostly 
buyers, the dealers put up prices in a way which insures 
them to a certain extent against possible loss, by the infla- 
tion, since this inflation may tempt shares into the market 
as soon as the immediate excitement dies away, and 
holders view values in a truer perspective, unobscured by 
boom-dust or extravagant expectation. Yet the public has 
paid too much; has paid more than the Stock Exchange 
jobber wants to charge, because he knows—none better— 
that a fortnight’s eager buying may bring an aftermath 
of two months’ sagging stagnation. Some means for 
broadening the basis of ordinary business without en- 
couraging the mere gambler is urgently required. 





The Prospect in Peru.—So little economic news comes 
from Peru that we may quote a statement given by the 


2 


Peruvian Consulate in Switzerland to the Journal de 
Genéve, exhibiting the recent developments of production 
in the country, and of its foreign trade. The value of the 
imports in 1916 was 48,683,150; of the exports, 
4,16,541,003; in 1917 the imports jumped up to 
413,502,851, the exports to £18,643,414. (The value 
both of imports and exports in the latter year was 
more than double that attained in the vear before the 
war, and thrice that of 25 years ago.) Agriculture. the 
Consul states, has made immense progress, and much 
machinery of the most recent types has been imported 
trom the United States. Pedigree cattle have also been 
imported, and asses from Switzerland and Italy 
in before the war, have been sires of a greatly improved 
breed of mules. Large quantities of petroleum were 
discovered in 1918 in the departments of Puno and 
Ayacucho, and are now being worked by 
pany, and the rich deposits in the depart 
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a foreign com- 
ment of Piura 
























(including the Lobitos oilfields) are also being actively 
exploited. Tungsten mines, discovered in 1916 in the 
department of Cuzco, are also to be worked on a large 
scale, and it is alleged by experts that the deposits of this 
metal are the largest in the world. (We may add that 
Peru claims to produce 70 per cent. of the world’s supply 
of vanadium; the mines are worked by an American 
cempany, many of whose shareholders are Peruvian.) ‘The 
total value of all the products of mining in 1917 was not 
far from £10,000,000. An American company has bough; 
the Ilabava copper mines in the department of Moqueagua- 
and the important coal mines of the Jatunhuasi basin, rm 
the departments of Junin and Lima, are being opened y 
by a branch of the Central Railroad. 
mining properties 
2,071 more than in the preceding year. The 
currency was gold before the war; it was then 
replaced provisionally by notes, issued by a ‘Junta 
de Vigilancia,’’ or currency commission, and officially 
called ‘‘circular cheques,’’ presumably because of 
the unfavourable associations with which the deprecia- 
tion of former issues has invested the term ‘‘ note.’’ These 
‘* cheques,’’ however, are guaranteed by gold deposited 
in Peru and New York, amounting to 82 per cent. of the 
total issue, and also by other securities representing 18 1-3 
per cent., though written down considerably below their 
value. The figures of deposits and reserves of the eight 
leading banks are also very satisfactory, and it will be 
remembered in this connection that the Anglo-South 
American Bank has recently established an office of its 
own in Lima. It would be eminently regrettable if any 
of these developments should be interfered with by a 
political crisis, but the deportation of the leaders of the 
alleged conspiracy against President Leguia has probably 
prevented a revolution. The persons deported have wealthy 
supporters, chiefly landlords in the coastal districts, but 
there is reason to believe that it would be easier to find the 
meney than the men. The old parties are swept away, 
and a new departure in politics is apparently impending. 
The sweeping reforms projected by the new President 
should destroy some of the causes of disturbance in the 
past, and the concession of regional assemblies for the 
formulation of local wants meets, or perhaps even antici- 
pates, one source of popular discontent. 


The number of 


registered in 1918 was 7555 





John Brown's Profits.—After a slight decline a year 
ago, the profits of John Brown and Co. have recovered 
to the level of the two previous years. But owing to a 
substantial increase in debenture interest, the amount 
available for distribution to shareholders is very little 
higher than it was last year. Profits for the year ended 
March 31st last amounted to £552,190, which compares 
as follows with the profits of the past five years :— 


1913-14. 1914-15. 1915-16, 1916-17. 1917-18. 1918 19. 


£ £ . Ay - Se 

Gross profit 437,834 585,243 553,072) 555,070! 514,220, 552,190 
Interest, &c... 60,33€' 65,236 67,952) 61,94) 60,902) 85,919 
Net profit ... 377,498 521,007, 485,120) 494,029 453,318 467,171 
Brought frwrd, 89,722 97,420 128,052, 147,797| 176,451, 164,394 


—_—_—_—_—_————— 














467,220 618,427 613,172 641,826 629,769, 631,665 
Reserves, &c...'| 100,00C, 175,000 150,000 150,000 150,000 100,000 
Pref.dividend. 87,50{| 87,500 87,500} 87,500 87,500 87,500 
Ord. dividend. 182,300, 227,875 227,875) 227,875 227,875 251,757 

(10 %) | (12h %) | (12h 9%) | (12h %) (124 %)) (124 %) 


———_—_—_—_———- OO 


Carriedforward 97,420) 128,052 147,7971 176,451, 164,394, 192,308 


The debenture debt was increased a year ago by £231,000, 
the present balance-sheet showing a further rise of 
£200,500, and this accounts for the addition to the 
amount required for interest. Provision for usual and 
extra denreciation of plant and for any claims that may 
arise as a result of the war has been made before striking 
profits, and £100,000 is transferred out of profits to 
contingency account, as compared with £150,000 a year 
ago. The ordinary dividend is maintained at 12} per 
cent., a larger sum being required owing to a recent 
issue Of shares. The premium of £309,575 obtained on 
this issue has been appropriated to the reduction ot 
capital outlay, which now stands in the balance-sheet at 
45,901,425. During the year the company’s holding 14 
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the Coventry Ordnance Works were exchanged for an 
equal number of shares in the English Electric Company, 
Limited, which comprises several firms concerned in 
electrical productions. In view of the ‘‘ magnitude and 
diversity of the company’s operations,’’ it is proposed to 
take powers to increase the number of directors. An 
analysis of the balance-sheet will be found in the usual 
column. 





Bolckow, Vaughan, and Co.—For the third time in 
succession the report of Bolckow, Vaughan, and Co., the 
well known Middlesbrough firm, appears very much be- 
hind the time, the report for the year ended June 30, 
1918, having been published this week. The reason is 
that there is still great difficulty in arriving at a final 
settlement for excess profits duty and coal mines excess 
payments. After providing for all liability in this respect 
the accounts show that profits amounted to £715,100, as 
compared with £771,408 for the previous year. The 
company’s record for the past 12 years reads as _ fol- 


lows :— 





| Written 














Deprecia-',,_ | é 

Gross / tion and |Deb. _ Bal | Off Cap. |Ordinary = 

| Profit. | Exten- [p fyi, |» MC® |Expendi-| Div. | 2 

| sions, &c. | EWE: S2E- ture. 

————SEST ee SS | eee | RD EEE EE tian 

z £ £ £ | £ £ % 

1906-7 .ccevcce | 683,010 135,734 45.545 501,731 | 150,000 274 630 | 10 
IUTS lc annesse } 444,201 140,523 48,220 255,458 | 80,000 | 164,778 6 
1908-9 cccosece 322.055 173,740 51,311 96,984 | nil 137,315 5 
3909-89 .ccccese 390,485 135,317 56,477 198,691 nil 164,778 6 
BND TE ccccscee 403 664 173,472 56,618 173,574 nil 164,778 6 
WHRR-EE cccceses | 318,861 159,887 56,119 101,855 nil |} 137,315 5 
WRP-IS ccvcccce 642,235 161,850 54,368 436,017 | 160,C00 | 274,620 10 
MN ees 371,261 | 146,432 | 51,551 173,278 | nil 164778 | 6 
ReES ccense 3.8,i19 132,413 50,75¢ 154,947 | nil 164,778 6 
PED Gu avesee 625,631 272,967 58.039 292,565 nil 302,903 ll 
GE anusaneas *77 408 371,382 54.091 . 345,935 nil 329,556 12 
BET te wedusens *715,109 324,041 4€ 896 344,143 nil 329,556 12 


* After allowing for War taxation. 
General depreciation requires £124,041, as compared with 
£121,382 a year ago, £100,000 is transferred to general 
reserve, £50,000 to accident and fire insurance reserves, 
and £50,000 to repairs and renewals and permanent land 
damage reserves. There is a slight reduction in the 
amount required for debenture interest, and the dividend 
on the ordinary shares is maintained at 12 per cent., 
while £157,166, or £14,600 more, is carried forward. 
Nothing is written off capital expenditure, but the ex- 
penditure during the year on blast furnaces, steel fur- 
naces, rolling-mills, &c., amounting to £574,754, has 
been debited. The balance-sheet shows increases of 
£869,000 in creditors, of £204,300 in debtors, and of 
.311,500 in stocks. Cash has fallen from £°195,560 to 
3582. 


IRIN 





Employers and Employed.—The success of the three days’ 
Conference of Employers and Employed, recently held in 
Birmingham by the Industrial League, has encouraged 
them to extend their operations. Arrangements have been 
made to hold similar conferences in Glasgow, Newcastle, 
Manchester, Bristol, Portsmouth, and Shefheld, and 
negotiations are being conducted in other places. Subjects 
relating to labour and commerce in all its various forms 
will be considered. One subject to be dealt with was 
suggested by Mr J. R. Clynes, M.P., in the discussion 
on his paper at Birmingham on August 13th. Mr Clynes 
suggested that ‘‘ The relation of improved labour condi- 
tions in this country, and imported sweated goods,’’ 
would be a subject on which the Industrial League could 
most usefully institute a conference. It will be included 
in the agenda of one or more of the conferences. 





The Industrial League and Council.—The Industrial 
Reconstruction Council and the Industrial League, who are 
umalgamating under the new title of the Industrial League 
and Council, have arranged a series of fortnightly con- 
lerences dealing with the working of Whitley Councils 
set up in the following industries :—Road Transport, Silk, 
Wool and Allied Textiles, Pottery, Building, and Gloves. 
the first of these conferences will take place on Septem- 
ber 30th, at 6.30 p.m., in the Hall of the Institute of 
Journalists, when Mr G. A. Dutfield, J.P., and Mr E. 
Bevin, ].P., representing respectively employers and 
“workers in Road Transport, will give short addresses. 
lhe meeting will then be open to public discussion. All 
Who are interested in the movement are invited to attend. 


A similar series of conferences on Scientific Management 
will take place in the same hall on alternate Wednesdays 
at 5.30 p.m. The first is on October 8th, when addresses 
will be given by representatives from the managerial staft 
and workers of Messrs A. Lloyd and Co., tin box and 
canister makers, Cheapside. A _ series of fortnightly 
lectures on Industrial Problems will be delivered at the 
Guildhall, at 4.30 p.m., commencing on October 7th. The 
speakers will include Mr E. J. P. Benn, Professor Ripper, 
Dr Russell Wells, the Rt. Hon. Sir Auckland Geddes, Sir 
George Paish, and Lord Emmott. Admission to the con- 
ferences is free; no cards are necessary. Tickets for the 
Guildhall lectures can be had on application to the Secre- 
tary, Industrial League and Council, 66 Victoria street, 
S.W. 1. 

Journalism Diploma.—full details of the two-year 
Journalism Diploma Courses, which the University of 
London is providing next session for demobilised men and 
others, are now published officially in a ‘‘ Syllabus and 
Time-table for the Session of 1919-20, with General Direc- 
tions and Information for Students.’’ The five colleges of 
the University—University College, King’s College, East 
London College, Bedford College, the London School of 
Economics and Political Science, which are conjointly 
giving effect to the University scheme, are each making 
substantial contribution to instruction in the 
subjects which the scheme prescribes. A distinctive feature 
of the training will be social meetings of the students, 
when informal addresses on professional questions will be 
delivered by prominent journalists. Among those who 
have already consented to render the scheme this service 
are Dr W. L. Courtney, Mr Robert Donald, Mr A. G. 
Gardner, Mr J. L. Garvin, Mr C. L. Graves, Sir Owen 
Seaman, Mr J. C. Squire, Mr J. A. Spender, Mr A. B. 
Walkley, and Mr Hartley Withers. All enquiries should 
be addressed to Mr V. E. Wall, Organising Secretary of 
the Journalism Committee, University of London, South 
Kensington, S.W. 7. 


AAA AAO TITAS I SO en ae 


Tue Controller of Coal Mines announces that the 
restrictions on the removal of pitwood from the No. 1 pit- 
wood area are now relaxed, and general licences will be 
granted on application to the Coal Mines Department. 
Letters should be marked ‘‘ Pitwood,’’ and addressed to 
the Hotel Windsor, Victoria street, Westminster. 


BRIGHTON. 
STOCKS - £36,000. 


Wine 


Various 





ROBINS, Ltd., Sane. 





Ogersea Correspondence. 


UNITED STATES.—EUROPEAN BORROWINGS— 
CONTINENTAL LIQUIDATION. 
(FROM OUR CORRESPONDENT.) 
New York, August 23. 
THe regular weekly quota of British and French Treasu: 
Bills were brought out, both on a 54 per cent. discount 
basis and a new credit of $5,000,000 extended to Italy, 
bringing the total advances to this country up to 
$1,592,675,994, and thetotal to all the Allies up to 
$9,663,172,569, or within a small fraction of the total 
Congressional authorisation of $10,000,000,000. With 
the possibilities of direct Governmental advances nearly 
at an end, the market has been thrown open to the indivi- 
dual efforts of European borrowers of all sorts and descrip- 
tions, the effect of which has been to create so many 
rumours of negotiations for large amounts that the 
investor has altogether pulled in his horns in order to 
wait for the high rates that must inevitably be established 
by this promiscuous competition. Meanwhile, new 
corporations are constantly being formed, not only to 
handle this type of security, but to deal in acceptances as 
well. The latest of these is the Foreign Credit Corpora- 
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tion, with an authorised capital of $5,000,000, and a surplus 
of $1,000,000, all paid in. The institutions identified 
with the new company are the Guaranty Trust Company, 
the Chase Securities, and a few banks in New York and 
other money centres that engage more or less acutely in 
the business of accepting drafts of foreign and domestic 
clients. 

Along with the requests for fresh capital has come a 
flood of selling orders from Continental markets, chiefly 
London, Copenhagen, and Amsterdam. These orders, 
while not large in individual amounts, have in the aggre- 
gate been very heavy, and in most cases have brought 
about substantial declines. Most of the bonds when they 
arrived bore evidences of much travel, in that the tax 
stamps of several nations frequently appear on the face 
of one bond. Dominican Fives of 1958 were the heaviest 
sufferers, declining in a week from g9} to g1. This 
decline, however, was more or less technical, since when 
the sinking fund requirements were filled up there were 
no other bidders, and the price therefore dropped rapidly. 
Argentine Sterling Sixes of May 15, 1920, also came over 
in large volume, but the bonds advanced instead of 
declining, on account of the extraordinarily high yield for 
such a short-term security At 98} New York price the yield 
is about 74 per cent., rather good in comparison with the 
54 per cent. rate ruling on go-day paper. Cuban Fives of 
1949 and 1944 both dropped about four points on foreign 
orders, with about the same shrinkage in the Four and 
a-Halfs of 1949. <A flood of Rails also came into the 
market, mostly from Amsterdam and Copenhagen, 
many of them rare issues, so far as this market 
is concerned, and portions of loans placed originally 
entirely on the Continent. These, as well as the Canadian 
Sterling issues of the Grand Trunk, Canadian Northern, 
and Canadian Pacific, were all well taken at prices that 
eased off to a point where the liquidation seemed to be 
drying un then a number of advances were scored. 


August 30. 

Both the British and French Treasury Bills were 
brought out at the prevailing rate of 5} per cent., 
and a further advance to Italy of $9,100,000 made 
direct by the Treasury Department. The position of 
Italy, while giving no cause for concern, has attracted 
especial attention in the United States on account of 
the lack of natural resources, and the obvious 
impossibility of the kingdom to accomplish any- 
thing like an industrial rehabilitation without coal or 
cotton, both of which have to be imported, and largely 
frem the United States. A knowledge of this situation 
was responsible for this second advance, which brings the 
total credits in favour of the Allies up to nearly 
$9,67 5,000,000. The requirements of the Treasury 
Department are being financed by a new type of Treasury 
Certificate of Indebtedness, designated as Series A, B, 
and C, 1919 and 1920. Series A was offered on July 25th 
to a total of $500,000,000, and was oversubscribed by 
about $34,000,000. This series is due January 2, 1920. 
Series B was oversubscribed by about $32,000,000, while 
Series C, dated September 2, 1919, and payable 
February 2, 1920, is now being offered without any 
definite quota. These Certificates of Indebtedness are 
receivable at par, and interest in payment of Government 
Notes, which will probably be used to fund these certifi- 
cates some time after the turn of the year, although the 
Treasury Notes will not, themselves, have a currency of 
exceeding two years. : 


Aside from the above operations, there has been little 
of interest in the money markets, and a general holiday 
culness prevailed. The demands of labour, particularly 
the Railroad Brotherhood, and the reluctance of Municipal 
authorities to grant fair increases to the Traction com- 
panies, have both been factors that prevented both the 
Bend and Stock markets from acquiring any enthusiasm. 
Of late, however, sentiment seems to be improving. 
Foreign liquidation has ceased, in a measure, and a ten- 
cent, rate has been granted to Public Service companies 
in some of the less important cities, while the strike that 
seemed to be impending on nearly all the railroads of the 
country has been averted, and a plan suggested that 


— to appeal to security holders and railroad employees 
alike. : 


It may be that a turn has been marked, and that 

















































these differenceS will all be satisfactorily adjusted, a, d 
some comprehensive and uniform plan of foreign 
financing adopted that will not only give the Continent 
the support that she sorcly needs, but also extend the 
same through some co-operative arrangement that will 
centre negotiations with one corporation or group, and 
eliminate the competitive trading that is so apt to prove 
expensive to the borrower. 








FRANCE.—FOOD PRICES—LABOUR CONGRESs— 
AUGUST RBEVENUE—BOURSE. 


(FROM OUR CORRESPONDENT.) 


Paris, September 16, 

Tue experiment of M. Noulens, the recently appointed 
Food Controller, in forming local committees throughout 
France for the purpose of fixing normal prices of articles 
of common necessity, as a means of educating consumers 
in regard to the prices they ought to pay, after making 
all due allowance for a reasonable profit to the tradesman, 
is now generally regarded as a failure. From several parts 
of the country it is reported that the new method of fixing 
prices has proved so ineffective in reducing the cost of 
living that it has already been allowed to fall into abey- 
ance. In one instance, for example, it was found that the 
tradesmen were actually selling certain of their goods at 
rates considerably below the prices fixed by the local 
committee. The application of the Food Controller's 
panacea was reduced to absurdity when the committee 
called the attention of the traders concerned to the dis- 
crepancy, and suggested that the prices in question should 
be raised to the scale fixed by themselves. In many 
quarters of Paris, despite the chaos which prevails in 
regard to prices, food is much more plentiful than in the 
districts where it is produced, and such paradoxical occur- 
rences as the dispatch of butter from Paris to Brittany 
and wine from the capital to the vine country, are fre- 
quently recorded by the newspapers, 

The failure of the plan introduced by the Food Con- 
troller appears to be largely, if not entirely, due to the 
fact that in its application it stopped short at the pro- 
ducer. Thus the current price of vin ordinaire, at the 
vineyard, which in 1914 was 16f per hectolitre, is now 130f 
per hectolitre. In fixing the retail price at 1f 60c per litre 
bottle, the local committees in Paris took into considera- 
tion all the factors of transport, middlemen’s and retailers’ 
profits, but started with the assumption that the pro- 
ducer’s price of 130f per hectolitre must not be reduced. 
As has frequently been pointed out in the Press, there can 
be no possible reason why wine, which was sold at 16f in 
1914, could not now be placed on the market, after allow- 
ing for substantial increases in the cost of production, and 
a greatly increased rate of profit, at considerably below 
130f in 1919. The explanation is to be found in the fact 
that the agricultural interests are in absolute control in 
the French Parliament, and are consequently able to levy 
tribute on the whole population. Striking confirmation 
of this fact occurred a few months ago, when a Bill to 
check illicit speculation in foodstuffs was under considera- 
tion in the Chamber. The Bill proposed to impose heavy 
penalties for speculation, hoarding, &c., and was hailed 
as being likely to solve, at least, to some extent, the 
problem of the high cost of living. Shortly before the 
debate closed M. Fernand David, a former Minister of 
Commerce, proposed an amendment to the effect that the 
agricultural industry be exempted from the operation of 
the new law. To the intense astonishment of the whole 
country, the amendment was adopted by a large majority, 
with the result that the law has for all practical purposes 
proved absolutely ineffective to achieve the object its pro- 
moters had in view. 

Opinion here is focussed very closely upon the proceed- 
ings of the national congress of the Conféderation Gene- 
rale du Travail, the French Labour Parliament, which 
opened yesterday at Lyons. It must be confessed that, 
in view of the existing situation, and of the vote recently 
passed by the British Trades Union Congress in favour of 
direct action, the possible outcome of the C.G.T. Congress 
at Lyons is regarded with a good deal of nervousness. 
In the first place, in view of the fact that the C.G.T. has 
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always been regarded as an organisation of more or less 
revolutionary tendencies, the remarkable increase during 
the past twelvemonths in the number of unions affiliated 
to the Federation is somewhat disquieting. The strength 
of the Federation as compared with its position last year 
was announced yesterday at the opening meeting to be as 
follows :— 


Trade Sectional Individual 
Federations. Unions. Unions. 
1918 SOC Cee eee eee ee 32 eeee 42 eeee 1,151 


1919 ee ee ee eee eee eee 41 eee 67 eee 1,807 


Apart from this increase of over 50 per cent. in the number 
of unions affiliated, however, the peculiar circumstances 
surrounding the meeting of the Congress give special 
reasons for uneasiness. It is now a matter of common 
knowledge that the C.G.T., although it has always had the 
reputation of being a more or less revolutionary body, has 
throughout the war and since exercised an undoubtedly 
powerful influence in connection with the national defence, 
thanks to the wise control which its leaders have main- 
tained over the extremist section of the organisation. 
Under the enlightened leadership of M. Jouhaux, the 
general secretary of the Federation, and other officials, the 
organisation has latterly allowed many of the dangerous 
doctrines it formerly advocated to fall into abeyance, and 
reverted more or less to the economic objectives of its 
original programme. Thus the labour disturbances on 
May 1st in the Paris region were undoubtedly the result 
of a successful effort of the extremists in the Federation 
te override the officials, and insist on a general strike 
being called. The officials were compelled, much against 
their will, “‘ to capitulate to the Bolshevist and would- 
be Bolshevist unions,’’ as Péricat, one of the extremist 
leaders, publicly boasted. It was only through the 
strenuous efforts of M. Jouhaux and other C.G.T. leaders 
that the projected ‘‘ inter-Allied’’ strike on July 2oth, in 
England, France, Belgium, and Italy, was rendered abor- 
tive. 

The Finance Ministry has issued figures as to the yield 
of indirect taxation and monopolies during the month of 
last August. The sums received amount to 666,979,200f, 
showing an increase of 108,420,700f on the estimates, and 
of 285,174,200f on the amounts received during the cor- 
responding month last year. The table below shows the 
vield for the different taxes, and the comparison with the 
Budget estimates and the amounts raised in August of 
last year. 


Comparison with— 
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Budget | 
| Estimates, | August, 1918. 
TAXES AND VARIOUS Frs. Fra. | Frs. 
DvtTIEs. | | 
Registration &transfer, 159,510,000 + 73,921,000 + 88,285,000 
Stamps .......+.--. | 20,296,000 |+ 4,837,000 + 6,497,500 
Taxes on Bourse tran-' | 
sactions, &c. ...... 553,000 + 328,500 + 327,000 
Duties on income from 
securities.......... 20,410,500 + 5,885,500 + 11,516,000 
Special taxes on pay-| | 
ee 51,101,000 |— 566,000 + 26,001,000 
Customs ..........+-| 120,604,000 ;— 19,366,000 + 35,018,000 
Indirect taxation ....| 106,562,000 |+ 21,284,000 + 49,260,000 
Colonial foodstuffs & 
coffee substitutes ..| 8,061,000 |—_——:11,252,000 + 2,325,000 
Gee. concondmbateanes 2,019,000 |— 720,000 | — 1,024,000 
Sugar and saccharine.. 37,163, + 15,068,000 |+ 23,281,000 
MONOPOLIES. 
Indirect taxation .... 92,628,000 |+ 10,397,000 + 53,031,000 
BOS. conccocdecccece! 32,380,700 |— 2,119,300 |+ 6,038,700 
Telegraphs ..........| 9,629,300 | + 723,500 + 2,079,600 
Telephones........--| 5,860,000 |+ 160,000 + 2,357,900 
Yield from various 
undertakings ......| 201,700 |— 130,300 \* 80,500 
Total .........-| 666,979,200 |+ 108,420,700 + 285,174,200 


Difference for first 8 
mooths 














+ 640,639,000 | + 1,846,832,300 


The feature of the current week has been the appalling 
On Monday the pound made a 
sensational jump of a france and a-half, and to-day instead 
of as usually slightly falling back it attained the record 


rise in the exchange. 


value of 38.5of. 


It is too early as yet to appreciate what 


the full effect of this will be, but it is no exaggeration to 
Say that the commercial and financial worlds are in a 
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State of consternation. If something cannot be done to 
regulate the exchange in the first place, and to reduce it 
to something approaching a normal level in the second, it 
is difficult to see how British merchants can hope to trade 
in French markets. 
currency, the rise in the rate of exchange, and the dearth 
of certain raw materials has tended to favour petroleum, 
diamonds, silver, and other securities. 
has advanced from 27,200 to 29,900, while Shell is in ad- 
vance from 376 to 395. 
vance of gof in a week, whilst last January it was quoted 
at 439. 
the 3 per cents advancing from 60.80 to 61.40, and i918 
4 per cents from 71.47 to 71.65, while the 5 per cents are 
up from 88.67 to go, a most notable advance. 
been well sustained. 


As to the Bourse itself, the inflated 


Thus Royal Dutch 
De Beers at 898 shows an ad- 
French Rentes have shared in the general rise, 
Banks have 


Transports, as last week, have been 
irregular, and metallurgical shares calmer. Rubbers have 


done little more than maintain their previous advance. 


the returns of the Bank of France for last week, the 
previous week, and the corresponding week of last year 
are as follows :— 


DEBTOR. 
Sept. 11, 1919. Sept, 4, 1919, Sept. 12, 1918. 

f c t c ft ° 
Capital of the Bank ........ Q.. 182,500,000 0 
Profits in addition to capital 8,459,188 0 8,459,188 O.. 8,450,697 69 
ii nadhinatindineieamans 05, 0 22,105,750 C.. 22,105,750 14 
Reserve of landed property a 0 4,000,000 0.. 4,000,000 0 
Special reserve ............ 8,407,444 0 8,407,444 0.. 8,407,444 16 - 
Sinking fund account (Law 

December 20, 1918)........ 621,638,691 0 614,887,566 0.. 

Supplementary Sinking fund 

for interest (Law Decem- 

SED ccoccacceseces 1,168,717 0.. 1,168,717 0.. “a 
Notes in circulation ........ 35,681,670,260 O .. 35,456,177,185 O .. 29,765,683,425 0 
Interest on securities ...... 55,464 QO. 59,11 os 40,902,975 79 
Bank notes to order ........ 2,256,730 0O.. 2,055,503 0.. 3,057,335 55 
Treasury account .......... 6 oO. 19,634,600 0.. 354,318,296 40 
Current accounts, Paris .... 1,540,019,971 0 .. 1,570,248,777 0 .. 1,521,952,946 25 

Do i branch banks...... 1,262,017,980 0O.. lh 0 .. 1,568,035,963 0 
Dividends payable ........ 7,244,681 0.. 7,505.24 0. 7,262,843 41 
Discounts and sundries .... 41,871,614 0.. 39,Wi,231 0. 52,749,345 13 
ReMANONND «<< ccsdccvescece 6,721,091 O.. 6,721,091 0. 9,017,455 © 
DED casnnesnadundencess 616,791,296 0.. 615,425,419 0. 919,678,205 42 

SUED vncccceccetecons 40,073,014,214 0 .. 39,904,866,843 © .. 4,466,122,682 95 
CREDITOR. 
f c f c f c 
Gee Meee .cccoccccscecs 5,867,600,957 © .. 5,868,305,416 0 .. 5,756,638,950 67 
advanced by United 

States Treasury .......... 0 0 oe 
Balances abroad...........- 823,010,909 0 888,572,465 0 1,036,000,000 0 
Commercial bills overdue .. 14,920,381 0 272 0 1,648,460,862 49 
Discounts in Paris.......... 378,933,572 0.. 401,153,317 0 357,651,804 59 
Wasslen BRS. .ciccccccccoss 2, D ee 6,760,408 0 6,875,822 2 
Treasury bills.............. 247,1 0.. 294,541 0 581,664 
oe in branches...... 519,211,460 0 .. 662,261,462 0 437,161,707 90 
Adjourned payments, Paris 

and branches ............ 703,808,656 0.. 608,230,122 0 1,895,079 60 
Advances on bullion........ 14 O oe 4,552,000 0 12,874,000 0 

Do on public securities .. 257,088,734 0.. 271,841,146 0 207,780,399 79 

Do by branch banks...... 985,587,237 O.. 976,685,615 0 611,075,496 0 
Advance to State (ordinary) 200,000,000 0.. 200,000,000 0 200,000,000 0 

Do for the war .......... O .. 23,850,000,000 0 .. 18,000,000,000 0 
Treasury bonds in respect 

of Advances to Foreign 

Governments ............ Zz 0 .. 3,685,000,000 0. 

Government stock reserve .. 12,980,750 0.. 12,980,750 0. 12,980,750 14 

Do disposable ............ 99,937,220 0.. 99,937,220 0. 98,800,579 32 
Rentes undisposable ...... @.. J Q.. 0 
Premises and furniture .... 46,666,374 O.. 46,666,374 O. 46,388,698 36 
Expenses and management 14,527,549 O.. 13,307,015 0 13,528,721 13 
Special reserve .........++. 8,407,137 O.. 8,407,137 0 .. 8,407,137 62 
MED ccnaccceduqneteces 1,737,637,109 0 .. 1,344,907,579 0 1,331,532,641 68 

Dotad .ccccccccccccece 40,073,014,214 0 .. 39,904,866,843 0 .. 34,466,122,682 95 
BANK OF FRANCE RATES. 
DisCOUNE. 2... cc cccccccccccccvcccccccccccscoesceeesccrosces ? 
Advances OM bullion .......cccccccsccesersesccvcvecesseees 1 
Advances on public securities .......cccccccnceseccesscees 6 








GERMANY.—FOOD—CATTLE—COAL—THE LOAN 
BURBAUX. 


(FROM OUR CORRESPONDENT.) 
Lonpon, September 18. 

Very little has occurred during the first half of September 
to relieve the exhaustion and depression which has fol- 
lowed on the signature of peace. It is true that Germany 
is attempting to put its house in order, but the attempt 
is a half-hearted one. Its main industries cannot revive 
until restocked with raw material; until industrial revival 
ccmes there can be no relief, however good the will, to 
the problem of unemployment, although unemployment is 
not solely dependent upon the lack of opportunity to 
work, but also very largely upon the mixture of apathy 
and restlessness resulting from underfeeding approaching 
semi-starvation, and upon political uncertainty. For the 
time being at least the various factors hinted at above 
are proving too powerful to admit recovery, and the out- 
look for the winter is gloomy. 
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With regard to food official circles at the moment are 
taking a more optimistic view, as far at least as bread 
supplies are concerned. The harvest and the threshing 
are considered good, and it is thought that, if adequate 
deliveries can be obtained from the producers, Germany 
may be able to win through the present season without 
recourse to buying abroad. 

The position as to meat supplies can be inferred from 
the provisional results of the census taken on June 2, 1919, 
which shows, as compared with the census of December 1, 
1913, a decrease of 14.5 per cent. in young cattle, of 
bulls and oxen of 29.4 per cent., of cows of 14.6 per cent., 
and of milk cows of 15.8 per cent. Calves under three 
months, on the other hand, have increased 21.4 per cent. 
Pigs, on June 2nd, amounted in all to 8,887,464. Under 
six months they are 55.3 per cent., between six and twelve 
months 77.9 per cent., and over one year old 58.8 per 
cent. lower. Sheep, amounting now to nearly 6,500,000, 
are 23.5 per cent. higher than in 1913. It should, however, 
be remembered in judging these figures that the condi- 
tion of these stocks is incomparably worse than before the 
war, and that in any case Germany was dependent for the 
larger part of its supplies on imported meat, meat which, 
in spite of the removal of the blockade, it is still unable 
to obtain. 

1e inimediate future is the 
With the reduction in output caused by 
loss of territory, shortening of working hours, decrease 
in physieal capacity of the workers, and continuous 
strikes, with the absence of supplies of English coal, anc 
with the heavy demands of the Reparation Commission, 
it would seem at present almost impossible to prevent a 
complete economic collapse in the coming winter. To 
what a point the coal difficulty has reached can be judged 
by the fact that certain West German industrial concerns 
‘ said to be seriously considering the importation of 
Brerican coal at 500 marks per ton, while such German 
coal as can be obtained is still being sold at 80 marks per 
ton. It is said that rather than allow their factories to 
come to a complete standstill, these firms may be willing 
to pay this enormous difference in price. 

With regard to other raw material, the difficulty of 
finding dollar funds or credits is still preventing the im- 
portation of cotton. In order to make this possible a 
scheme is said to be on foot for the establishment, in 
Bremen, of a special ‘* cotton bank.’’ The proposed bank 
would have a capital of 300,000,000 marks, and would be 
under the control of American financiers. It would sell 
the imported cotton for marks, which it would convert into 
bonds of the larger German cities to be held on account 
of the American promoters. American interests are also 
Said to be active in Upper Silesia, where they are re- 
ported to be negotiating for the purchase of large in- 
terests in the steel works of that district. With regard 
to iron. ore on the importation of which Germany, after 
the loss of Lorraine, has become largely dependent, 


troubles at the German ports has caused the stoppage of 
Swedish supplies. 


; . 
Even more serious for the 


coal position. 


A provisional decision has been reached as to tariff 
policy in general. The general prohibition on imports is to 
remain in force, but this is to be modified by lengthy free 
lists. Raw materials required for industry are to be on 
this list. Half-finished goods are to be elaborate 
lated, and finished goods admitted from time 
according to the need of the home market. 
principle is to be free, but various corre 
tions are to be issued 


ly regu- 
to time 
Export in 
sponding regula- 


- Finished goods can be ex 
c SC exported 
without hindrance, half-finished goods will be controlled 


in the interests of home industries, and raw materials will 
only be allowed to go out in exceptional cases This co 
trol over foreign trade is to be exercised by the Im: erial 
Commissioner for Import and Export Permits with the 
assistance of technical bodies from each industry 
Much disaffection has been caused in indiistri 
by the decision of the Government to withdra 
September 1, 1910, all preferential railway t 
export of iron and steel goods. 
Government these privileges would have been more than 
counterbalanced by the corresponding privileges which the 
Government, under the Peace Treaty, would have been 
forced to give to Allied traders. The industrialists, how- 


al circles 
aw, as from 
ariffs for the 
In the opinion of the 






ever, were of the opinion that they had little to fear at 
present from American and English competition in Ger- 
many, and pressed strongly but unsuccessfully for the 
continuance of preferential rates. 

The official report of the operation of the Loan Bureaux 
during the year 1918 shows that at the end of that period 
loans were outstanding to an amount of 15,600,000,000 
marks, an increase of 7,900,000,000 on the previous year, 
Of these, 1,500,000,000 were against goods, sugar, corn, 
wool, tobacco pledged by the various official trading 
organisations, the remainder against securities. 











CANADA.—THE RAILWAY PROBLEM: CANADIAN 
VIEWS. 
(FROM OUR CORRESPONDENT.) 
Orrawa, August 3o. 

Tue problem of the future of the Grand Trunk and the 
Grand Trunk Pacific Railways is once more occupying 

a 2 } 7 £ 
| public attention, and the recent default on the Grand 
| Trunk Pacific bonds, on September 1st, has emphasised 
| the necessity for an immediate solution of the impasse. Sir 
| Alfred Smithers, M.P., the chairman of the London direc- 
| torate, is at present in Canada, continuing the negotia- 
| tions which were broken off last spring. On August 26th 
he and Mr Howard Kelley, the president of the Grand 
Trunk, had an interview with Sir Robert Borden, and 
some of his colleagues. It is understood that the Dominion 
Government has made a slight advance upon its previous 
offer, and now proposes to pay an annual rental of 





of the two systems. It has also intimated to the railway’s 
representatives that under no circumstances will it im- 
prove upon this offer. This latest proposal falls far 
short of the hopes and demands of the shareholders who 
will inevitably object that no consideration is being given 
to the potential earnings of the lines, and no gratitude 
being displayed for the great indirect services which the 
two companies have rendered Canada. But English share- 
helders ought to realise before they take up an obdurate 
attitude that political exigencies will play no small part 
in the attitude of the Canadian Government. The Borden 
Government, a Coalition like the British, suffers from the 
same defects. It has already squandered the political 
capital with which it entered office, and is beset by enemies 
and critics who assail it from a variety of quarters. No 
railway corporation is popular with the Canadian demo- 
|cracy with whom they are perennial targets of abuse, 
and the Borden Government is highly unlikely to afford 
further ammunition to its foes by an ultra-generous settle- 
ment with the two railways. It is more likely to try 
to conclude a bargain which it will be able to point to 
with pride at the next election as an example of shrewd 
negotiation, and a possible source of great profit to the 
country. But it should also be understood that the 
Borden Government is likely to offer as favourable terms 
as any administration which may succeed it. The agrarian 
party is daily gaining strength, and is certain to return 
to the next House at least 50 members who will not be 
any more friendly to corporations and vested interests 
than Mr Smillie or Mr Adamson. They will hold the 
balance of power in the House, if they have not a share 10 
the next administration, and no hope of better terms may 
then be entertained. 

Meanwhile the Press of Canada is giving considerable 
space to the Grand Trunk problem, and some typical view- 
points may be interesting. The Montreal Star (Conserva- 
tive) comes out strongly against any extension of public 
ownership, but the Toronto World (Ind. Cons.) refutes its 
arguments thus: ‘‘ The World believes that when the 
Grand Trunk is taken over, Canada will be able to link 
up a successful system of national railways across the 
Continent. National railways are the only way out. Even 
Berlin is wiping out its private-owned street car system. 
The Grand Trunk Pacific has been placed in the hands of 
a receiver and negotiations have been languidly proceeding 
for the acquisition of the old Grand Trunk. In our opinion 
it is high time that these negotiations cease. The Govern- 
ment should either expropriate the Grand Trunk, or by 
withdrawing financial support force that system into 


} 
$3,600,000 in perpetuity, and assume all the liabilities 
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liquidation. The people are getting tired of the extended | The above total has been slightly reduced by repurchases, 


negotiations and long delays.”’ 

The Ottawa Citizen (Ind. Radical), referring to Sir H. 
Drayton, the new Finance Minister, says the fact that he 
is the author of the report recommending the nationalisa- 
tion of the Grand Trunk must be considered significant. 
‘Agreement is essentially a matter of price, and to secure 
‘it and avoid litigation the Government has already ex- 
pressed a willingness to improve on the Drayton report, 
and offer somewhat better terms than it suggested. The 
Citizen favours a 999-year lease at a rental sufficient to 
pay dividends on all the preferred, and to a small degree 
on the common stock. The Regina Leader (Liberal) says, 
‘*Whatever may be one’s views upon the question of 
Government ownership of railways in Canada, and not- 
withstanding the soundness of the general principle of 
public ownership of public utilities, which of necessity, 
by their character, must be largely monopolistic in char- 
acter, it is open to very serious question whether any 
government elected to office on a purely war issue has 
any right to irrevocably commit the country to such a 
large enterprise as Government ownership of more rail- 
ways in Canada without first asking for and receiving 
a direct mandate from the people.’’ The London Free 
Press (Cons.) observes, ‘‘ As for the Grand Trunk, it 
faced the fact that a competitor was seizing the western 
Canadian business. Something had to be done, and this 
‘something ’ consisted of the construction of the Grand 
Trunk Pacific with its complement, the National Trans- 
Continental. The Grand Trunk cannot keep its compact 
with Canada in respect to the latter; it cannot apparently 
hold its own in connection with the Grand Trunk Pacific. 
It must have Government aid, or it cannot go on. But 
the Canadian public have wearied of railroads built upon 
their credit, and with their capital, and are demanding a 
chance. And it is this demand that is causing govern- 
ments to think, and that brings Sir Alfred Smithers to 
Canada to make the best bargain possible.”’ 








AUSTRALIA.—COMMONWEALTH LOAN—WOOL 
APPRAISEMENTS. 


(FROM OUR CORRESPONDENT.) 
MELBOURNE, August 5. 


Tue Commonwealth Government has issued the prospectus 
of its eighth War Loan, denominated the ‘‘ Peace Loan,"’ 
which is to be used for war and repatriation purposes 
only. The loan is for £/25,000,000 at 5 per cent., and is to 
be repaid at par on December 15, 1927. The price cf issue 
is par, but after allowing for accrued interest the terms 
give an effective vield of about 5} per cent. to the investor, 
so that the loan is on a similar footing to previous 5 per 
cent. issues. Subscriptions close on September 2 5rd, and 
instalments are 10 per cent. on application, 10 per cent. on 
November 3rd, 20 per cent. on December 3rd, 20 per cent. 
on January 6, 1920, 20 per cent. on February 4th, and 20 
per cent. on March 4th. Arrangements have again been 
made with the banks to make advances to customers at 4 
per cent. per annum, where there is a reasonable prospect of 
repaying the money within 18 months, the banks advancing 
up to go per cent. of the amount subscribed. If the total 
of £ 25,000,000 is not subscribed voluntarily, it is fro- 
posed to apply compulsion, which will be applied first to 
those who hold no stock or bonds of previous loans. Those 
who become subject to compulsion will be automatically 
subject to a fine equal to one-third of the amount of the 
compulsory subscription, the latter being limited to a 
maximum of six times the average income-tax paid during 
the last three years. 

The amount subscribed to the seven previous Australian 
War Loans have been as follows :— 

Interest. Subscribed. 
%, £ 


Re I ine vcch ee hineccoves 44 ee 13,389,440 
January, 1916 .......ccccccceeee 4 «- 21,655,680 
August, 1916 .........00..rcccccce - 4h. oe 25,587,920 
February, 1917.....ccceseeceesss 4h 2 21,421,070 
November, 1917. ...cceesseeseeee 4h «- 21,213,780 
April, 1918 .......cccceccececsee 4085.. 42,851,960 
CREE, Be cecckcbucocoeeconce 5 ee 43,850,160 


UE ives covcett bets ceevermuwessese 187,969,510 





and by surrenders in payment of Commonwealth Prob:te 
duties. The 44 per cent. issues are free of Commonwealth 
and State income-taxes, but the 5 per cent. issues are 
subject to Commonwealth income-tax. The sixth issue, 
in April, 1918, was offered in alternative forms, but it 
was then announced that no more issues would be made 
free of Commonwealth income-tax. At the present 
moment, the liabilities of subscribers to the seventh loan, 
issued in October, 1918, to their bankers for special 4 per 
cent. advances, are not fully cleared off, the eighteen 
months allowed for the purpose running to April, 1920; 
and this circumstance is expected to affect subscriptions 
to the new issue. 

A report by the Central Wool Committee on wool 
appraisements in Australia during the 1918-19 season 
shows that the total quantity of wool dealt with during the 
12 months ended June j3oth was 652,109,672 Ib, or 
2,025,486 bales, showing an increase of 35,152,963 Ib, or 
115,554 bales, as compared with the previous clip. Exports 
are backward, the total shipments during the past season 
to all quarters being only 715,823 bales, against 1,667,865 
bales for 1917-18. The stocks of appraised wool in Aus- 
tralia now consist of 127,266 bales of the 1917-18 season, 
and 1,211,427 bales of the 1918-19 season, together 
1,338,693 bales. The report of the committee points out 
that if the carry-over 12 months hence at June 30, 1920, 
be considerable, of which there is a probability, it will 
constitute a serious menace to the resumption of auction 
sales during the succeeding season. 








JAPAN. — DIRECTION OF FORBIGN TRADE — 
CURRENCY INFLATION AND HIGH PRICES. 
(FROM OUR CORRESPONDENT.) 

Tokyo, August 5. 

Tue trend of trade in Japan since the close of the first 
half-year has been slightly in favour of exports, reversing 
somewhat the current of the first half-year, a feature, 
however, which is likely to prove temporary; and in any 
case, it will take more expansion in this respect than can 
be hoped for, to give the country a favourable balance for 
the whole year. For the first ten days of July exports 
reached a total value of 57,309,000 yen, and imports 
50,169,000 yen, an excess of 7,140,000 yen in favour of 
exports, the improvement being due chiefly to enhanced 
outgoings of cotton cloth and tea. Coming to the final 
ten days of July, the situation saw still further improve- 
ment, exports reaching a total value of 70,260,000 yen, 
and imports only 50,880,000 yen, the former showing an 
increase of 32,627,000 yen above the previous ten days, 
a jump of 34 per cent., while imports represented a rise 
of 19 per cent. above the mid-decade of the month, the 
balance in favour of exports for the last ten days of July 
standing at 19,382,000 yen. The increase in exports was 
due for the most part to larger cargoes of raw silk and 
refined sugar, while cotton cloth showed an unexpected 
decrease. In imports the increases were mostly in raw 
cotton, iron, steel, and a few other items. The adverse 
balance for the first seven months is at 186,090,000 yen. 

The most important aspect of the last seven months of 
foreign trade in Japan is the tendency to changes of 
destination and demand. The effect of European restric- 
tions on trade after the commencement of the Armistice 
and the unprecedentedly high cost of living in Japan is 
very marked. Exports from Japan to Asiatic countries 
during the first six months of this year amounted to 
449,412,000 yen in value, against 408,758,000 yen 
for the same period of last year, and 324,392,000 
yen in 1917, the gain over last year being 
40,654,000 yen. But imports from Asiatic countries 
increased at a still greater rate, the export figure 
for this year standing at 493,292,000 yen, as against 
380,175,000 yen for last year, and 202,023,000 yen for the 
first six months of 1917. This year’s trade with Asiatic 
countries thus far shows an increase of 113,117,000 yen. 

In the trade between Japan and China a general increase 
is evident, with special emphasis on imports, owing to 
Japan’s increasing need of raw materials. Japan’s ex- 
ports to China for the half-year under review reached a 


{ total value of 220,596,000 yen, as against 170,617,000 yen 
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for the same term of last year ; while imports from China 
totalled 138,683,000 yen, against 96,876,000 yen for last 
year. Of course, the acute anti-Japanese feeling, leading 
to extensive boycott of Japanese goods in China, also had 
something to do with reducing exports to that country 
from Japan. On the other hand, trade with Kwantung, 
where Japan is practically in control of the situation, in- 
creased largely in exports from Japan, the latter reaching 
a total value of 63,655,000 yen, with 33,313,000 yen for 
imports from that region to Japan, last year, as against a 
total of 79,364,000 yen and 55,226,000 yen for exports 
and imports respectively this year. 

In trade with British India there was a considerable 
falling off, while trade with Siberia increased to some ex- 
tent, exports rising from 9,346,000 yen last year to 
39,119,000 yen this year, almost the figure of 1917; while 
imports from Eastern Russia increased from 1,768,000 to 
2,100,000 yen. Trade with the Philippines fell off both in 
exports and imports. ‘ 

In trade oar tniebs for the first six months of this 
year there was a marked falling off in exports from Japan, 
and a striking increase in imports, the former dropping 
over one-half. Trade with Great Britain, which stood in 
favour of Japan during the war, in the last six months 
has witnessed a reverse, Owing in some measure to im- 
port restrictions in Great Britain, as well as to high cost 
and uncertainty of commodity prices in Japan. The decline 
in exports was from 69,537,000 yen in value last year to 
44,667,000 yen for the same period of this year, with 
32,756,000 yen and 49,252,000 yen respectively for imports 
last vear and this, the balance in favour of Britain stand- 
ing at 4,585,000 yen. Trade with France experienced a 
similar tendency, the balance, however, remaining in 
favour of Japan, with exports standing at 22,708,000 yen, 
as against 3,378,000 yen for imports from France. With 
Switzerland Japan’s trade reached a total of 237,353 yen 
for exports and 4,960,000 yen in imports, the disparity 
being due mostly to imports of dyestuffs, which probably 
originated in Germany. To Sweden Japan exported 
goods to the value of 112,000 yen, while imports arose to 
5,812,000 yen, due mainly to increase in pulp supplies. 

An analysis of Japan’s trade with the United States 
shows that a large proportion of her adverse balance is 
due to decreasing demand for Japanese commodities 
in that country, exports to which, for the first six months 
of this year, amounted to 254,156,000 yen, as against 
254,619,000 yen for the same period of last year, a decrease 
of only 436,140 yen, however, whereas imports from 
America reached a total value of 408,910,000 yen this year, 
as compared with 344,647,000 yen of the same term last 
year, the balance in favour of America standing at 
54,753,000 yen. Trade with Canada fell off to some extent 
also, exports amounting to 7,482,000 yen in value, as 
against 11,021,000 yen for the same period of last year; 
while imports from Canada totalled 2,686,000 yen for the 
first six months of this year, as against 3,566,000 yen for 
the same period of 1918. The trade with South America 
was favourable to Japan, with exports standing at 
11,430,000 yen, and imports 11,278,000 yen, as compared 
with 8,864,000 yen and 13,672,000 yen respectively for 
exports and imports during the first six months of last 
year. 

With Africa, Japanese trade witnessed a considerable 
decline during the period under consideration, owing to 
the effect of the Armistice, the volume of exports for the 
first half of this year totalling only 7,737,000 yen in value, 
as against 27,384,000 yen for the same period of 1918. 
Imports from Africa, mainly South Africa, however, 
totalled 36,386,000 yen for this year, as against 25,657,000 
yen last vear. Phe biggest decline was from 19,431,000 yen 
in exports to Egypt last year to 3,581,000 yen for this 
year; and for Capetown a decline from 7:311,000 yen last 
year to 3,682,000 yen for the first half of 1918. With 
Oceania Japan’s trade decreased somewhat during the 
period, exports falling from 33,919,000 yen in 1918 to 
22,381,000 yen in 1919; and imports increasing only from 
21,929,000 yen tO 23,597,000 yen in 1919. Japan’s 
imports from Australia rose from 17,912,000 yen 
last year to 19,080,000 yen for the first half of this year; 
while exports to Australia declined from 26,869,000 yen last 
year to 1§.551,000 yen this year. Exports to New Zealand 
also fell off from 3,242,000 yen last year to 2,576,000 yen 
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this year, imports increasing from 6,014 yen last year 
to 59,578 yen this year. The following table will afford a 
view of the trade situation in brief :— 





The economic situation in Japan at present is one of 


considerable difficulty. The national specie holdings still 
stand at the comparatively high figure of 1,080,070,000 
yen, of which 951,000,000 yen is held by the Goverament 
and 736,000,000 yen by the Bank of Japan, with oily 
446,000,000 yen at home, and the remaining 1,240,000 yen 
abroad, in England and America. The abnormal intiation 
of currency and the consequent unprecedented enhance- 
ment of prices and the general cost of living have led to 
widespread disquiet among the masses and extreme dis- 
satisfaction with the Government for not doing more to 
control the aggression of profiteers and the matter of 
prices generally. The note issue of the Bank of Japan 
is NOW up tO Over 940,000,000 yen, against a reserve of 
720,279,000 yen, an excess issue of 101,668,000 ycn. ‘That 
the inflation of currency is directly responsible for the 
oppressive conditions in living is clear from the following 
facts. In June, 1914, when the currency in circulation 
totalled only 535,000,000 yen, the index number of values 
stood at 131; whereas at present, with the volume of 
currency in circulation swollen to 1,520,000,000 ven, the 
index number has arisen to 330, or almost three times as 
much. At all events, the cost of living, and indeed prices 
generally, are about three times what they were before 
the war, without anything like a corresponding incrcase 


The Bank rate is ostensibly 5.5 


SPAIN.—A NEW CUSTOMS DEPARTMENT—EXPORT 


OF COAL PROHIBITED—FOREIGN TRADE. 
(FROM OUR CORRESPONDENT.) 


Maprip, September 15. 
THe Madrid Gazette has published a Royal decree of the 


Minister of Finance creating in the Customs Office a 
Special Department of Statistics and Tariff investigations. 
This 
national and foreign tariffs, treaties of commerce, trans- 
ports, production, and consumption. 


department will collect information concerning 


The Council of Ministers has decided to refuse the 
petition of the Asturian miners and companies to allow the 
export of coal. This decision of the Government has been 
very well received all over Spain, for the price of coal of 
all sorts is very high, and great industrial centres are 
anxious to gather in stock before the rainy season sets 
in and the roads near the mines become impassable for 
transport. 

The official statistics of Spain’s foreign trade in May 
and the first five months of the present year, in comparison 
with similar periods of 1918 and 1917, are as follows :— 
Imports in May, 1919, amounted to 69,194,008 pesetas, 
against 51,290,280 pesetas in May, 1918, and 59,509,017 
pesetas in May, 1917; exports amounted to 108,829,558 
pesetas, against 67,185,918 pesetas and 125,611,385 
pesetas. These figures do not include coin and bullion. 


The following table shows the results of the first five 
months of the three years :— 


Imports. 
(Millions of Pesetas.) 

1917. 1918. 1919. 

I a i i 266 .. 374 «.. 1 
Raw materials .................. 10080 .. 10124 .. 175°21 
Manufactured ceccescceeee 9641 .. 6629 .. 93°85 
Foodstufts See eee eee ee oe ee eens 66°41 * 47°00 ee 65°74 
266-28 .. 218-27 .. 33587 

Gold SPP e ee eees , * , ee 0008 
Silver ....... Poueouceiecesoceses a ee oa ci O10 
Total of imports eee eeeeeeee 456-67 ee 234:46 ee 335-97 
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Exports, 

Live stock Sere eeeeeeeeeeeseeeeese 2°83 ee om ee 0-48 
Raw materials ee ee eeeeeeeeeeeeece 95°29 oo 72°2 ee 76-71 
Manufactured goods ............ 23573 .. 15750 .. 238-71 
Foodstuffs eereeeee ee ee eeeeeeeeee 223-48 ee 105-65 ee 247-39 
557°35 .. 335°49 .. 553°30 

Gold eeeeeeeeee ee eeee ee eeeeeeeeee 0-01 ee (0- ee 0°38 
Silver eeee ee ee eer ereeeeeeeeeeeee 4:03 oe +1 * 3-05 
Total of exports.............. 561°48 .. 339°59 .. 556-73 


There was a considerable falling off in live stock imports 
in 1919, also in gold and silver imports. Exports of food- 
stuffs show an increase in 1919. Exports of gold were 
greater and those of silver less. 





Ketters to the Editor. 


INCIDENCE OF THE EXCESS PROFITS TAX. 


TO THE EDITOR OF THE ECONOMIST. 


Sir,—I write to raise the question whether this tax 
operates like income-tax or, as I am disposed to think, 
like indirect taxes? The burden of the latter falls ad- 
mittedly on the consumer in the shape of higher prices 
for the dutiable articles he consumes. In the Budget of 
the present year Customs and Excise together figure for 
237 millions. The 60,000 people who are rich enough to 
pay super-tax, even if you suppose each of them to have 
15 employees for whom he provides the means of buying 
these articles, would only pay in this way about a twentieth 
part of the duties. The 852,000 people with incomes 
between £400 and £2,000 a year, allowing them five em- 
ployees apiece, would pay perhaps a quarter, leaving some 
fourteen-twentieths, or say 166 millions, as the burden on 
what I may term the masses. In the foregoing no 
account is taken of children and other non-earners, since 
they only supply a multiplier common to all classes. 

I have made the estimate as closely as I can, but the 
degree of error in it is not material to the purpose of this 
letter, which is to draw attention to the incidence of the 
excess profits tax. 

If my suggestion is right, namely, that its burden, like 
that of indirect taxation, is distributed by means of prices 
throughout the whole body of consumers, it would seem 
that the greater part of the 300 millions now being raised 
in this way falls in reality upon the masses. 

I hope that this question may attract the attention of 
some statistician more competent than myself, who will 
correct my calculations.—I am, Sir, vour obedient servant, 

37 Fleet street, E.C. 4. A. Hoare. 


NATIONALISATION. 
TO THE EDITOR OF THE ECONOMIST. 


_ Sir,—Now that nationalisation is very much in the air, 
it is well worth while recalling the words of the late Mr 
Samuel Laing, the author of ‘‘ Modern Science and 
Modern Thought,’’ and a thorough-going progressive in 
every sense of the word. 

Mr Laing was not only chairman of a railway company, 
but for many years he acted as Secretary to the Treasury. 
His opinion, therefore, on the question of nationalisation 
has exceptional weight, and in his book, ‘‘ A Modern 
Zoroastrian,’’ he sets it forth with admirable clearness. 

‘In a certain town in France,’’ he says, ‘‘ on a railway 
worked by the State, it was determined to have a féte 
in order to raise funds for a hospital, and, as an attrac- 
tion, to bring down from Paris a small troop of actors, 
and have a play in the evening. The question turned on the 
railway consenting to give them a reduced fare for the 
return journey. The manager of the railway was quite 
willing, but said that he had no power to alter the tariff 
Without permission from the Minister of Public Works. 
The permission was applied for, and the result was that it 
arrived exactly on the day twelve months after the féte 
had been held. 

‘ Contrast this with the case of the general manager of 
the London and North-Western Railway, sitting in his 
Office at Euston, and receiving half-a-dozen telegrams ask- 
ing him to quote special rates, one, perhaps, for beef from 
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Chicago to London, another for emigrants from Ham- 
burg to New York, via Liverpool, and all requiring tele- 
graphic answers then and there if the business is to be 
done at all. 

‘* Again, if railways had been in the hands of the State, 
I do not suppose that we should have had half our present 
mileage; for the Treasury would never have sanctioned 
the outlay of public money on lines which could not show 
the prospect of a fair return on the capital, and it would 
have vetoed any multiplication of trains or reduction of 
rates which threatened loss to the exchequer.”’ 

True of railways in particular, this holds good, as it 
seems to me, of all State enterprises. As Mr Laing re- 
marked, nationalisation is undesirable for two reasons: 
first, because the work is certain to cost more and be 
worse done ; secondly, for the still more important reason 
that it tends to extinguish individual enterprise, to strangle 
progress with red tape, and to teach a nation to look, 
like children, to outside guidance, rather than, like men, 
to their own.—Yours truly, C. SHERIDAN-JONES. 

The Orchard, Ashdown, Essex, September 16th, 1919- 


POLISH TRADE AND BRITISH EXCHANGES. 
TO THE EDITOR OF THE ECONOMIST. 


Sir,—Polish trade is certainly of the utmost possible 
interest and importance to the British commercial world, 
and that is my excuse for troubling you with this letter. 
This importance of Poland for us is owing primarily to 
the wide extent and economic wealth of the future Polish 
territories, which will provide the materials for a fruitful 
and lucrative exchange between Great Britain and Poland, 
But there is another more immediate and pressing reason 
that Polish territories, in the old Congress Kingdom and 
Galicia, have been devastated beyond most other countries, 
and that consequently the railway rolling stock, machinery 
and fabric of factories that have to be replaced as early 
as possible is very considerable. 

The Board of Trade, through their Export Credits 
Department, have already recognised this by including 
Poland among the countries for which they are prepared 
to consider applications for advances, in the case of 
exports, up to 80 per cent. of the cost of such goods sold, 
plus freight and insurance. 

But it would be exceedingly unsafe to assume that 
merely by the adoption of such limited advances as this 
Poland can be secured for British trade. The Polish trade 
question is complicated by currency difficulties, and by 
an unfavourable exchange which makes mutual trade on 
any really remunerative conditions exceedingly difficult. 
In order to steady such exchange and strengthen the in- 
ducements to the extension of mutual trade relations 
between Poland and Great Britain, there is no doubt that 
a loan is absolutely necessary. 

In the davs before the war, when Great Britain was the 
world’s great creditor nation, it might have been supposed 
that Poland would be absolutely bound at the end to come 
to London for any necessary loan, but we must now look 
realities in the face, and admit that the war, as it has 
changed much in the realm of politics, has also changed 
much in the realm of finance, and that we must watch 
much more attentively than we have as ever previously 
done lest great trade opportunities pass out of our hands 
because of unwillingness to make preliminary financial 
concessions. 

America has not been backward in her approaches to 
Poland. Over four million Poles were citizens of the United 
States, and they furnished a considerable residuum to 
stimulate interest in all Polish interests and problems. 
The Americans organised the distribution of food and 
clothing, and they established Red Cross organisations 
which worked at different fronts with the Polish Army. 
The arrival of the first consignment of cotton to Poland 
on a ship flying the American flag was acclaimed by the 
whole Polish community as heralding many future com- 
mercial relations between the two great Republics. 

There is, therefore, need to look this question severely 
in the face, and to ask ourselves how can trade between 
Great Britain and Poland be most effectively stimulated, 
and are theré any reasons which induce us to hope that 
as between Great Britain and her competitors Polish trade 
can be saved for our own country ? 
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The first question has already been partially considered open up a splendid —. 3 oes and export ex. 
«ken we remarked that a loan was needed by Poland-in change between Great ae ome oo 

order to make possible and profitable the resumption of} (3) I hat, providing = — tra ers ma e adequate use 
trade relations. In order to justify this, it is sufhicient to | of these opportunities, they are in a position to take 
point out that the currency problem in Poland has been | immediate advantage of the situation created by the loan 
difficult beyond all others, and that the present state of | and obtain a favourable position on the Polish market, 
the International exchanges, so far as she is concerned, | when so much is now needed for the economic recon. 
is due to no small extent to that account. struction of the national life.—I am, &c., 

In order to obtain a more normal state of things, the 
Polish Government has created a monetary standard, the 
‘‘ Zloty,”’ that is, a Polish florin, the par value of which 
will be that of the French franc. The monetary reform 
necessarily involves the conversion of all contracts and 
obligations entered into in different monetary units at 
different times, and again the maintenance of the Polish 
‘** Zloty ’’ on a par with the franc. 

It will thus be seen how vigorously the Polish Govern- 
ment is addressing itself to the question of currency reform 
in the face of quite special difficulties, and how intimately 
the question of future trade relations is bound up with 
currency problems and the effect of a loan on the Inter- 
national exchange. 

























H. Har ey. 
County Hall, Spring gardens, S.W. 








Books and Publications. 


FISCAL ABSURDITIES. 


‘The Curse of Cobdenism.”” By T, Penn Gaskell. 


(London) 
P.S. King and Son. 6s net. 


A FReE-TRADER through half a century—he tells us he 
was born before the Act of 1846—Mr Gaskell was con- 
verted at the close of the nineteenth century to Protec. 
tionism, which he has made a hobby. At the same time 
he apparently became a devotee of another hobby, that of 
alliteration. Two previous works of his were called (vide 
the title-page) ‘‘ Protection Paves the Path of Pros- 
perity’’ and ‘‘ Free Trade a Failure from the First.” 
These he now follows up with ‘‘The Curse of Cob- 
denism.’’ We confess to an inability to take Mr Gaskell’s 
protectionism hobby any more seriously than his allitera- 
tive hobby, for the charts and tables, and statistics, with 
which the littlke volume is replete, lead him to 
a summing-up of the arguments for Protection 
under 14 heads, which proves to be merely a repetition of 
the grossest of the fiscal misstatements that marred the 
political catch-penny pamphlets of Tariff Reformers at 
three general elections—e.g., the foreigner pays, &c. Poor 
Mr Gaskell is haunted by an awful nightmare about the 
British trade balance before the war. He cannot make 
out how the excess of imports is made up. Shipping 
profits, he thinks, cannot account for it all. So he wants 
Protection because ‘‘ it tends to cause an increase in ex- 
ports, and a decrease in imports, thus producing a favour- 
able balance of trade.’’ Further comment would, in these 
days of retrenchment, mean inexcusable waste of ink and 
paper. 


But this brings us at once to our second question, 
whether there are any reasons which induce us to hope 
that, as between Great Britain and possible competitors, 
Polish trade can be saved for this country? We have seen 
that America has already been very alert during the war 
in her relations with Poland, and she is a very natural 
country to entertain any proposal for financing a loan. 
The effect of this on British trade prospects must be very 
considerable. It would never do for this country to lose 
any chance of exportation, which would still further affect 
her injuriously in relation to foreign exchanges. 

When we look at the question of oil, however, which 
will play such an important part in the future Polish 
imports, we see abundant reason for feeling confidence 
that Great Britain will recognise her great interests in 
Polish trade. British firms have enormous interests in 
Galician oil concerns. These are at present under Polish 
administration, and it is quite clear that so far as the 
British companies are concerned, they are desirous that 
these oil fields shall be permanently under the administra- 
tion of the Polish Government. America does not need 
oil, but Great Britain could make with it a profitable inter- 
change of trade. A similar remark could be added about 
timber, which, even more than oil, will be the chief article 
of export from Poland to this country. Nor would eggs, 
sugar, and poultry be wanting and unwelcomed in Great 
Britain. Here, then, we see openings for commercial 
relations which still further establishes the case for a very 
considerable financial assistance by way of loan from Great 
Britain to Poland. ; 





A USEFUL HANDBOOK, 


‘‘ The Country Banker's Handbook "’ (Sixth Edition). By J. George 
Kiddy. (London) Waterlow and Sons. 5s net. 


‘* Tne Country Banker’s Handbook *’ has long been an 
almost indispensable volume on the shelves of those for 





So far as politic-economic reasons are concerned, the 
case for this is simply overwhelming. Poland is the country 
exposed to Bolshevism and all it has hitherto been held to 
imply. But the Bolshevist propaganda, so far as it has 
hitherto found success, has been entertained by men out 
of employment, and whose chances of being kept busy 
day by day in the ordinary course of industry were not 
particularly rosy. Wherever you have a country settling 
down to work, with plenty to occupy its energies and 


absorb its attention, there Bolshevism never found a readv 
home. 7 
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Up till now Poland has successfully battled against 
Bclshevists’ inroads, and it may very confidently be said 
that the greatest danger from that quarter is past. Buta 
loan would at once stabilise and safeguard the situation, 
for a loan implies the import of those products and raw 


materials which are needed to set industry going again in 
full swing. a oe 
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Poland, at the critical point of the Eastern Marches, 
needs to be set to work immediately, and kept supplied 
with all the raw materials for continuous employment 
and Great Britain will find that both political and com- 
mercial interest incline her to give all possible facilities 
in this direction. 

As a summary of the foregoing discussion, the 


follow- 
ing points may be suggested :— 


‘ (1) That it is most important, not only for financial 
ut also for commercial reasons, that an 


should be given to Poland under British 
(2) That such a loan would ste 


adequate loan 
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whose help it was written. But much, of the information 
contained in the fifth edition has been put out of date 
by the war. The whole volume has now been fully re- 
vised, and in the sixth edition Mr Kiddy brings the mass 
of information which he supplies right up-to-date—a task 
which must have entailed a great deal of laborious work. 
The volume consists of four parts, the first three dealing 
with the Bank of England, the London Bankers’ Clearing 
House, and the Stock Exchange respectively, and the 
fourth giving a useful collection of miscellaneous notes. 
In view of the manifold changes and innovations of the 
past five years, the sixth edition will probably be found 
even more serviceable than its predecessors. 








BOOKS RECEIVED. 


Stock Exchanges. Ten-Year Record. No. 12. 1919. 
(London) F. C. Mathieson and Sons, 16 Copthall 
avenue, E.C. 2. 20s. 

This edition gives a survey of prices and dividends over a period of 
ten years. Relative prices are shown where par values have been 
altered. The book includes transactions in the less-known shares 
which are dealt in only on the Provincial Stock Exchanges, as well as 
those which are officially quoted on the London Stock Exchange. 
The comparison ef dividends is very useful, and the somewhat 
intricate task of recording the numerous cases of issues of bonus and 
“split ’’ shares has been apparently undertaken with care. 


Transvaal Chamber of Mines. Twenty-ninth Annual Report 
for the Year 1918. (Johannesburg) Transvaal Chamber 
of Mines. 

The dividends declared by the Witwatersrand Gold Mines in 1918 
amounted to only /5,144,077, compared with £8,073.436in 1914. 
Analysing the dividends declared as between the Far East Rand 
mines and the remainder of the Witwatersrand, the heavy fall in 
dividends becomes still more evident. In 1914, out of the total divi- 
dends dec'ared of £8.073.436, £6,357.933 were declared by mines 
other than on the Far East Rand. In 1918 those same mines 
declared dividends of only £1,929,430. The working profits have 
decreased from {11,553,697 in 1914 to £7,500,270 in 1918, and from 
gs to 6s per ton. Working costs have increased from 17s 1d in 1914 
to 21s 7d in 1918, and the total costs from £21,943,692 in 1914 to 
£26,848,547 in 1918. 

Rubber Producing Companies, 1919. Official Guide for 
Investors in Rubber Shares. (London) Mincing Lane 
Tea and Rubber Share Brokers’ Association, Limited, 
6 Mincing lane, E.C. 3, or from the office of “The 
Financial Times,” Limited, 72 Coleman street, 
E.C. 2. 58. 

This very useful work of reference is compiled by the Mincing Lane 
Teaand Rubber Share Brokers’ Association, Limited, and is one ot 
the best guides for investors in rubber shares. Exhaustive informa- 
tion is given of some 600 companies convected with rubber and allied 
industries, and the data given is up to August last’ This isa book 
which we can confidently recommend to those interested in the rubber 
jodustry. 


The Status of the Private Railroad Business in Russia, 


The Russian Government’s Plan of Future Raslroad Con- 
struction. 


The Urgent Problems of Ratlroad Construction in Russia, 
Russia’s Export Trade in Timber. 


The above four pamphlets are published by the Youroveta Home 
and Foreign Trade Co., of New York, and can be obtained from their 
London office, 23 Leadenhall street, E.C. 3. 


The League of Nations Journal. September, 1919. (London) 
League of Nations Union, 22 Buckingham gate, 
S.W.1. 6d. 


The J.eague of Nutions Journal for September contains an article by 
Mr F. N. Keen on ‘* The Development of International Law.’ He 
discusses the various processes by which the League of Nations is 
going to prevent war, and emphasises the power of law as a control- 
ling influence. An authoritative statement on the controversy in the 
United States on the ratification of the Peace Treaty and the 
Covenant of the League is supplied by ‘‘American.’’ He believes 
that the American people are almost solidly for some kind of a League 
of Nations, but that thev wish to be convinced that they will not 
become the tools of O d-World politicians. The October number will 
appear under the title of ‘‘ The Covenant.” 


League of Nations. July, 1919. Special Number. China, 
the United States, and the War. (Boston, U.S.A.) 
World Peace Foundation, 40 Mt.-Vernon street. 25 
cents. 


Speeding Up Production. The Introduction and Use of Time 
Study. By E. A. Lumley. (London) Manufacturers’ 
ae Company, Limited, Queen Anne’s Chambers, 

~-W. 1. =, GP) os ye 


BARCLAYS BANK 


LIMITED 


(with which is amalgamated the London 
Provincial and South Western Bank Ltd.). 


Business with Spain. 


By means of arrangements concluded with many of the princi- 
pal Spanish Banks, increased banking facilities for business 
with Spain are now available. 


INQUIRIES FROM INTERESTED PARTIES ARE INVITED. 


Address: The Foreign Manager, 168, Fenchurch Street, E.C.3. 





STOCK EXCHANGE NEWS. 


SETTLING DAYS. 


TICKET. | 
September 25. 


Account. 
September 26, 

On the opening of the market last Monday in Victory Bonds 
and the Funding Loan the price of the former showed a slight 
premium, but, asthe Funding Loan was quoted ex dividend, in 
this case the pric& at 75} exhibited an apparent discount. 
Strictly speaking, both quotations are at a discount, allowing for 
accrued interest, and the scrip stocks are also 14 discount. 
There has been a good deal of business done in all classes of the 
stocks. At the outset, it appeared as though the Victory Bonds 
would be the more popular of the two, but as investment comes 
into play it may turn out to be the Funding which proves 
the favourite. Dealing in the new stocks served to stimulate 
business in other Government funds, and the Consol market has 
spent a fairly active week, with little disturbance of prices 
through the introduction of the latest comers. Foreign Govern. 
ment bonds have been decidedly flat. Heavy falls occurred in 
Russian Government, Municipal, and Railway issues, the 
declines ranging from 2 to 7} points. In other words, many of 
the bonds became unsaleable for the time being. This was due 
to the announcement as to the withdrawal of the British Force 
from North Russia, nor did the market recover when doubts 
were raised as to the authenticity of this statement. French 
Government bonds revived from the lowest prices reached, but 
the exchange movements occasioned sharp declines. 

Home Railway stocks pulled themselves together towards the 
end of the week under the influence of a little investment buy- 
ing, but previously they had fallen into a slough of despond 
which caused prices to dwindle day by day. Apprehension of 
labour difficulties is still quoted as the nominal reason for public 
disinclination to look at the stocks. Grand Trunks have gone 
ahead sharply, without, however, maintaining their best prices 
The assumption is that submisson of the company’s case to 
arbitration will probably lead to better results for the stock® 
holders than were likely to be obtained through the medium of 
direct offers from the Domi ion Government. Argentine Rail- 
ways are quiet. Mexicans moved narrowly andirregularly. A 
feature in the latter market has been an all-round rise in nitrate 
shares due to statements that the companies are rapidly 
working off their accumulated stocks, and that there is a 
promising prospect for the industry in the near future. 

Rubber shrank to 2s 34}d per lb, and all the brightness died 
out of the market. Nobody, in fact, seems to take any particular 
interest in it. Speculation has shitted to the Oil market, where 
Mexican and Trinidad shares have given spectacular displays of 
strength. The rise in Mexican Eagles was accompanied by 
hopes that the company will shortly make an issue of new shares 
at par. Trinidad Centrals were rushed up on the news of a 
“eusher” being hard at work on the property. The market 
fluctuated wildly, however, and in the last day or two Shells 
dropped below 9, which had a chastening effect upon prices 
generally. The biggest Industrial rises of the week have 
been experienced in the Insurance list. Dividend and bonus 
expectations, accompanied by a fresh crop of amalgamation 
rumours, assisted the strength, which was started by Liverpool 
buying. Liverpool bas also been taking an active hand in the 
Shipping market. Rumour gaily chatters of a possible working 
agreement between the P. and O., Furness Withy, Royal Mail, 
and Cunard companies, and the stocks of the quartette have 
responded to what may be mere gossip. Price’s Candle shares 
were run up to the neighbourhood of g0. Magadis fell abruptly 
on the issue of a disappointing report. Courtaulds have severa? 
times touched 11, the imminence of a Viscose distribution being 
regarded as assured. Brewery shares, particularly those of the 
lower-priced variety, have been in active request. In the Land 
group Hudson's Bays followed the rise in Grand Trunks. Tea 
shares are unaffected by the fixing of the rupee at 2s. : 

In the Kaffir market, the substantial increase obtained this 
week for gold sold in the open market, as against that hitherto 
paid by the Bank of England to the producing companies, failed 
to have any effect in the face of a good deal of selling of shares 
from France. The rise in the franc led to French holders 


: * realising their Kaffirs in order to get sterling, which they could 
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convert francs at a rate so agreeable to themselves. 
convert lolriered with the gold sbares, and the market took on 
a dull ance generally. Some little animation has been 

parent in Rhodesians ussian mining shares gave way, on 
the reported British policy of evacuation in Northern Russia. 
Mexican mines enjoyed tolerable animation, but Esperanzas 
stand out as a weak spot, developments being regarded as none 
too good. Various Tin shares are better, and, in spite of a cer- 
tain amount of selling from holders in the Middle East, a 
number of the Malayans show rises on the week, while West 
Africans have developed strength on account of semi-pro- 
fessional support. A sensation was caused by a rise in Hampton 
properties, from the recent price of threepence, to about a 
guinea on Wednesday, owing to statements of rich finds on the 
property, and other Westralians were sympathetically affected, 
though the highest prices were by no means held. 


NEW ISSUES. 
The new issues of the week and the current year and 
date of opening of the lists have been as follows :— 


should supply a great need, although it should be remem 


that competition will probably be very severe with ie 
Co-operative Societies. The directors wisely refrain from giving 
to the public any estimate of profits. There can be no doubt as 
to the national importance of this work, but the uncertain condi. 
tions ahead for culture make it difficult to recommend the 
issue to the careful investor. 


Grootvlei Pro Mines, Limited.—Authorise 
capital £1,500,000, divided into {1 shares, of which 361,650 
already issued, and 250,000 are now offered for subscription 
888,350 shares being held in reserve. These 250,000 £1 shares 
are offered through the London Joint, City, and Midland Bank, 
Limited, by the African and European Investment Company, 
Limited, at the price of 21s per share. Registered holders will 
be entitled to call of an equivalent number of shares during a 
period of two years, at 25s per share. The company holds the 
mineral rights (with the exception of coal) over 7,421 acres on 
the Far East Rand. We fail to see any particular reason why 
the shares should be worth a 1s premium, and venture to think 
that there is nothing in the prospectus to suggest why such a 


Farthe | Value should be attached to the sbares. 
Nomina! Cash Fires Lie. 
Cagital. Sabsoripticn. Payment . biltey ACTIVE SECURITIES. 
amoont previously recorded. ........ -- 896,300,215... ee oe The following tables show the movements of the week ip 
TA8UES OF THE WEEK— 


the more active securities of the various markets :— 
British and Colonial Government Securities. 


. . § . . 8 

3 3 i | 23 z . 

fis 32 33 fis 2 33 
vee (MS | elo BB 
mii 1999-47 “942°. of 3 Conell B192025.. & ue os ac 
_ 4%, 1920-42 -.1024 ..100fx iw. | indie ock .... ++ 623 ..— 3 
Funding Loan 6% .... .. .. 77%.. .. | N.S. 1922-27 .. oo GED ce cc 
istery Beale —— gat | ities s - & ee ee 
{aah Laud Brock 33% S28. Sat. | — w= 

Colonial and Foreign Railways. 


War Savincs CERTIFICATES. 
Recerets twro THE Excueqvuern Weex Expep Sepremser 13, 19]9. 
April 1 to September 13, £30,500,000........ 1,000,000 .. 1 
Week ended— Aug. 16,1919. Aug. 25,1919. Aug. 30,1919. Sept. 6, 1919. 
Number sold .... 2,600,149 .. 2.418971 .. 2,432,449 .. 1,904,408 
Aggregate sales 350,624,066 .. 353,043,037 .. 355,475,486 .. 357,379,894 
To the Pablhic— 
The Rapid Submersible Ship 
Gas i Lid., neem - 
#1, offered at par (Sept. i5) .. - 145 ‘ -- 126,875 
Agricultural Tractors 7 (United ” - a 
Kingdom), Ltd., 85,000 8 % 
Prefd. Ord. Shares, £1, offered 


at par (Sept. 17) .............. 85,000 .. 85,000 .. 8500 .. 


To Pharehoiders only— 76 500 

















Antofagasta Def. ....116 ..115 ..— 1 | Geand Trunk 3rd Pref. 203 .. 21 ..+ ? 

Tamiang Rubber Estates, 26,657 B. A. & Pacific ...... 58 .. 58 .. .. | Leopoldina....... — FF ae 
— of £1, offered at 35s — B.S. SS. See. 18 ee > -+2 | —— Railway .... = ee = al i 
per MO ncwcccccccrscesesece ’ os ae ae auenos . * + st eereeere * ot 

Costemty amin . 4 F meee | OS Pc et Be 
- ’ . ‘et. ares, , eee ee ** ** eereeerere ee ee ee 
at par (Sept. 22nd) ............ 200,000 . 200,000 .. 25,000 .. 175,000 | Geand Trunk Ord..... 9 «. 9% ..+ 3) United Havana ...... 85 .. 854 ..+ 4 

.. se 476,650 .. T1618 .. Banks. 

Cota) Bored for subscription to date| Total offered for Seoarien “ie eed. (£1 paid) .. “eh: a | Rees Bonk, of Rayet.. ia * re o— 3 
Titania £897,776,863| 1918 .........0.....000ee £1,393,381,441 | London Joint Cityand = NationalProv.&Union 
ee eer oeeae ee 13 0 | Midland .......... es el England (£4 pd.) 10h ..10 ,.— & 
ST Sg¢aseneebesddioene RIGDSER SED) «BERS... cc ccccccccccccs 4 London County West- Standard of S, Africa 143 .. 143 ..+ & 

585,436,853 z 

ih ietunmsanegephannniit SS <TD etsécnenséoscveccce’ 685,236,326 | minster & Parr's.. 16% ..168.. .. 

es Saineveecoserseeres Tneeen os oe erercccccccccccces 612,522,633 Government Securities. 

: F COR tween wees eeeee acgentine 1886-7 > —2 | Greek M i -- . od 

The Rapid Submersible Ship Cleaner Company, | Selgian 3% .......+.- ty ee be: ae cet 994 38h 1 

Limited.—Authorised capital £250,000, divided into 250,000 | rz! a _ act ~ yet fedetee) POT SD aD ae 

shares of {1 each, 145,000 of which are now offered for | Chinese 5%, 1912 ---. 75} .. 77 ..+ 1d Peruvian Corp t.. 32% 

subscription at par. The company has be f 4% veoveeee BL .. 78 ..— 3 | P (New).... 48 .. 48 . -- 

/ any en formed to | ,®Fy 4 68) + ey oe aie 

work a patent machine, which it is claimed will remove set By af Bee a0 100 

marine growths from the hulls of vessels whilst afloat. | ‘allan 34% Rentes..57 ..57 .. .. | 

The purchase price is £140,000, payable £35,000 in cash and British Rail 

oo in nee een Set avourable extracts from reports Great Central Pref... 14 ee 144 —_ if | - tw coounee? 2 ee oa oo™ ‘ 

of four experts are given. e directors are entitled to 5 pe aed nn a aa re tee °° oe 

I | Great Northern Def.. . —1 | Metropolitan .......- 254.. 244 ..— 1 

cent. of the balance of net profits after shareholders have re . Western ...... 86 e ae — 3 Metropolitan District aa ee a1" eo 1 

ceived 20 per cent. dividends. The patent appears to have | {#0es-and Yorks... 6¢ .. 654 . stens Detemes..- oe, —*, 

changed hands for £27,150, according to a contract dated | Condon, Chatha, 108 1. 88 | North Bastern oo 

September 3, 1919. The issue belongs to the usual speculative o Arb. Pref. .... 56 .. 56 . South-Eastern A"... 353 .. 524 .»— ly 
atent class, and offers the usual possibilities for making or American Railroads. 

osing money. Caesapeake & Obio.. $64 +» 66 ..— §| Missourt, Kansas .... 154...15 ..— i 
Carreras, Limited.—Authorised capital £540,000, made up | Dos%Non-cumPref a. | 


made up 
s of {1 each, 


Ie coroocgooare 13. +° —_ l 
of 50,000 6 per cent. cumulative preference share 
50,000 6 per cent. “A” cumulative preference shares at {1 
each, 200,000 7 per cent. “B"” cumulative preference shares of 


£1 each, and 240,000 ordinary shares i 
, } of {1 each, all of 
have been issued exce ee 


t £6,262 of i : 
for sale of 200,000 a f of the ordinary shares. Offer 


Anglo-American ‘A'’ 224 4 M i Wirel 5 

* oe ef arcon OSS wee ad — 
Direct United States.. 44 .. a a iAmerican .. 1}.. =e 
Eastern Telegraph «1594 «1594 “+ | Marconi Canada eeee ih: if 


sid Miscellaneous. 

“ ” A Bread ee oe -. «- | Linggi Pintns leant oe oo 

shares of {1 each at 4~ cent. “B * cumulative preference Anglo Malay Ri mah 18" My = 19 Lipton ( 1) a. si. su * hg 

tion, Limited through the y = anpotes and Foreign Corpora- somemee Ge .Se — Lister (£)...+2++++2++ 52/6 .. 516..— 
; oe onal Pro i Ini sees “* : i . 

of England, Limited. Net profits have v egal and Union Bank | ass.Pund.Cementifr0 


aried from {29,692 in 1914 


and £37,168 in 1912, to £67,779 in 1918. Surplus assets over 


ne i Brasil Traction (8100) 60 .. 87° .:—'3. | Metican Beale iro). 
liabilities amount to £539, 


94 — peso ). — FP : 
Bom Small Arms(ft) 34/9.. 34/9.."..* | Magadi Soda Ord) Iabee Ht -- ; 


’ $ amount includes £202, T — ce SUG.. 
for goodwill, trade marks, and patents, making a ae es Brit. cto Meat ih Sis aae 2. | Betas pices wal 
proportion « the assets. As, however, prior preference issues Couns Uh oU. and Pfu 7 2-34 Havestment (6:).. B55 .. 3 » if 
— prey y £100,000, the present issue is fairly weil secured, | Courtaulds..... ee ¢|Stitnecld @areatios wre 
an e dividend on these 100,000 shares requires only £6,000 Cumaed (£5).+---2-000 a etal sweceee OH 200M ~ - 
Pes ericultucel wd be noted that voting powers are limited. | Dunlop Rabber(Cti 8. Bie Met pe ee hee 3d 
eased rectors (United Ki , Limited. s(é1)'......i90). 19H4§--— 18 | Dow A*Gh s....: ue <6. 
ordinary ener t: g sana, Civided into 95,000 preferred | Formas ‘Wi ay B56. G56..— be Ine. Bae. (fics) 94°. 934 «-— 4 

ch, and 100,000 ordinary shares of 1s | Highlands ss 2 Mf 
each. Issue of 85,000 preferred ordi , os lands Rubber ({1) 2% . ms Ural Casphan tit SA ee 
oe company ponposse to adertske ploghinsunne < Boteen Bay (£1) om ay: : “+ t ase 2 ie a 
road we See oe » Em — pt arm also | !st'rnati'nal Paintifi) 30). 30) °.*.™ w Bet. Sik22" » 1584. .1614-.+ 5 

; ; : ption of applying for Mines 
ye at par in the proportion of ve for cach — Brakpan (fr) ........ 5 le + ite 
— 2 inary mow subscribed. After the preferred | 2yoken Hil Prop.) $6/ .. ais Kyebtisa I) seseseee 
balance of ae A Fagg 2 AG ee 8 per cent., - Crown a Pields fn) ite. tgs Modderion"Be 

. , one- ourt oi to Mines ( ** . ool Modderf 1) 
eee a docs. The Alp aoe. Unsee-foarthe wae to ordinary DeBeers Del. Cap bi <4 Mount Mor Ie. 

7 a Agency, Limited, is underwriti Geduld ({1) ........ 2 on + (216)... 
tssae for 124 per cent. Efi ; erwriting the Gold. Horseshoe Se ee — Rand eeeeee 
| ciently managed, the undertaking “Gov. Gold Areas (£1) 44... ee Rio Tinto y: soo Sf 
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BANK OF ATHENS 


ESTABLISHED 1893. 


CAPITAL (fully paid) - 


Head Office : 


London Office : 22, FENCHURCH ST., E.C.3. 


BRANCHES: 
GREECE: Agrinion ta, Candia, Canea, Cario- 
Castro 


vassi (isle Sam (isle of 
de Cavalia, Chio Po SEDER Larissa, 
Mityltene,. Patras, us, Rethy 


mo, 
Sohent ca, Samos-Vathy, 5: Syra, Tripolitza, 
‘olo. 


EGYPT: Alexandria, Cairo. 
CYPRUS: Limassol. 

FRANCE: Marseilles, 33 Rue de la Darse. 
TURKEY: Constantinople, Smyrna. 










£2,400,000 


ATHENS. 





















Special facilities extended for trade. 





Orders for the publication in these columns of the reports of 
Company Meetings should be addressed to the Reporting Manager 
of the Economist, 3 Arundel street, Strand, London, W.C. 2. 








COMPANY MEETIN Gs, &c. 


BRITISH BORNEO DEVELOPMENT COMPANY, LIMITED. 
FINANCING AND DEVELOPMENT OF PLANTING PROPOSITIONS. 


The twentieth annual general meeting of this company was held 
on the 17th inst., at the offices, 7-8 Great Winchester street, 
London, Mr W. J. Cotterell (the chairman) presiding. 

The Chairman, in moving the adoption of the report and 
accounts, said: This is the first full year of working under the 
reorganised board. Our principal task has been that of putting 
the house in order, and I think 1 shall be able to show you that 
a considerable amount of what should prove sound and profitable 
business hos been initiated. As you are aware, the main object of 


| this company has been the financing and development of planting 


propositions, and it is intended, for the present at least, to con- 
tinue this policy, more particularly in connection with rubber, of 
which your board have a practical knowledge. In this connection 
we have entered into an agreement with Bangawan Rubber, 
Limited, to plant up 1,000 acres of their land, handing back this 
area to them five years after planting—that is, at maturity—for 
£20 per acre in shares of that company, or, say, 200,000 shares 
in all. An inducement to do this has been the fact that Bangawan 
is planting up a further 1,000 acres out of revenue, so that we 
shall hold £20,009 worth of shares in a company with over 3,500 
acres in bearing at a capital cost of £145,000, or about £40 per 
acre, and on that basis Bangawan shares should go to an even 
more substantial premium ghan they are to-day 
vestment should prove a profitable one. 

Our next venture has been the acquiring of a lease from the 
Government of Burma ot about 3,500 acres of land at Palaw, in 
the Mergui district. This land has been selected for us by Mr 
Tennant, the manager of the Mergui Crown Rubber Estates. He 
reports that it is thoroughly suitable for rubber, and will be easy 
and cheap to open up. Already 200 acres have been cleared and 
planted, and it is hoped to lay down a further 1,000 acres next 
vear. We are at a great advantage in this district, owing to the 
intimate knowledge our agents in Burma have of it and the supply 
of cheap and suitable labour available, and we are confident of 
bringing our rubber into bearing at a cost which will compare 


. and so our in 


| favourably with any district in the East. 


The estate we have purchased consists of over 1,100 acres, situ 


; ated in Central Kelantan. Of this area, over 750 acres are planted, 


the bulk of which is in bearing. The output of rubber from the 
property for the year ending December 31, 1918, was 179,125 lbs, 
and for the eight months of this year 129,108lbs. We will form 
this estate into a separate company, and an opportunity will be 
given to our shareholders of subscribing to the capital of this 
company. This opportunity to subscribe at par will be in itself 
a considerable bonus to our shareholders, as the capital value of 
the area in bearing alone works out at about £70 per acre, and 
the new company should be a dividend payer from its flotation 
We are submitting a resolution at the extraordinary general meet- 
ing to be held at the conclusion of this meeting increasing the 
capital of this company from £60,000 to £250,000 by the creation 
of 190,000 new shares of £1 each. It is our intention in the near 


future to issue shares to bring the capital of the company up to 


£100,000. These shares will be issued to the present shareholders, 
and will be underwritten without any commission or profit, except 
that anv shares not claimed by the shareholders, or which, owing 
to fractions, cannot be offered, will go to the guarantors of the 
issue. Beyond this they will uot receive any consideration what- 
ever. 

Mr G. N. Marks seconded, and it was carried unanimously. 

At a subsequent extraordinary meeting the resolution for in- 
creasing the capital was proposed by the Chairman, and carried 
unanimously. 
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GOVERNMENT RETURNS. 


CURRENCY NOTES ACCOUNT. 











(000’s omitted.) 
7 
Notes 3 Th Redemption Account. 
and 4 Pear ear 
Certi- | i 
Date. ficates ff Be | 3 Bank of | oil : 3 
Out 825) i | England | sees fi 
manag) A a | BA | Noe aise" id ad 
we se | aoa. ae \%| oT 
Ang. % ...... 21,535, .. || 6,302) 3810 .. * oe ide | ahaas 
om icbies | 98409 .. | 382, 3500 4 -» | 158) 10,924) 9,105 
Dec. 0 ...... | S478 4. | 169 G00 J ee ho 9,286 
1915." | —_~ | 
Ster.Sl ...... | gogo) .. || \259) .. | 27500) .. jel] 8623) 3518 
JuneX ...... | 46577 3O3| 139 .. | 28500) .. (| 61°3) 
Bep, 29 ...... | 72022, 443) 214 383 28,500, .. «= | 395) 20,400, 22,969 
Dec. ...... | 103,125) 729 159 249 28,500) (276, 64,62) 
1916. | 1} | | 
Mar.29 ...... | 206,691 1,029) 144, 63 28,500) 266, 71m) 1,902 
dunes ...... | i 1,704, 104 36, 28,500 234) 88,158) 7,006 
Bep. 27 ...... | 131,525 2390, 94 36 28,500) 216) 99,321) 5,964 
Tt othe 2430) 64 40 28500 ., 190} 118,102) 
1927. 
Mar.28 ...... 144,687 5,001 251 28500/ .. (197 ioe! 6,870 
June27 ...... 161,674 6.449/ 1,319 255' 28,500 176 132,484) 
Sep. % ...... 178,640) 17,422 235 28,500 160) 152,062! 5,167 
Seoies 212,782 39 675 «28,500 134) 186,637) 6,486 
1918, j 
Mar. 27 ...... 228,149 9,718 38 675 28,500 125) 202,855| 5,798 
June% ...... 252.912 11,350 38 «660 11-3) 229,75]| 5,322 
Sept.25 ...... 975,169 12,142) .. 615, 28,50 104, 253,116 5,080 
Deo. 31 ......| 323,241) 15,529) .. 570, 28,500 89, 305,133] 4,566 
1919 
Mar. 26 ...... 328,064 14,926 .. 500 28,500 87, 308,577) 5,412 
June? ......| ¥2310/17,143) .. 0 28500 Cw. 83, 327,321) 3,271 
Aug. 27 ...... 380,952, 16,186 250 330 28,500 250 87, 315,080) 2,728 
Sept. 35 ...... 350,787, 16.592 250 330 28,500 253 86) 314,725) 3,023 
10 ......| 331,442 15.824; 250) 230) 28,50 550 | 88 3141/7} 3,459 
phar: | 330,627 15,858 250 320 28500) 550 88! 313,585} 3,280 


PUBLIC INCOME AND EXPENDITURE. 
REVENUE AND OTHER RECEIPTS. 


— Total Receipts into 
Estimate = 

forthe |*he Exchequerfrom |__ pecerprs, —. 
| Year /Apl. “4 1919, AplL. > 1918, "Week Week 








} 1919-20. ended ended 
(See Note Sept. 13, Se > 14, | Sept. 13, Sept. 14, 
ope 1919. 1918. 1919. 918. 
Belanoes ts in | Exchequer o oni & é é a é 
A 
Bank of ‘England. ediwa * 11,065,824 19,361,578, .. os 
Bank of Ireland ...... * -» __|__ 1,733,682 _—_—(1,668,452 ee 
oo hae 12,798,506 | ~ 91,030,030! ~~. a 
REVENUE, { ! ! 

YOMS . se eeereceeees + ++ +/119,000,000 65,495,200 43,435,000) 2,936,900) 1,928,000 
i <i ncnetineweenneniit 118,500,000 42,159,900 22,840,000, 1,483,900) 850,000 
Estate, &c., Duties........ 33,500 000 17,569,900 13,581,000 689,000 657,000 
DE? »snateetncunenenns | 12,000,000, 7,575,000 4,557,000) 746,000 
RAMEE SUE .cccccoccccces }| 2.500 000 
SS eee ’ 590,000 290,000 oe | ee 


Property and Income Tax’ | } 


(including Super-Tax).. | 354,000,000 102,492,900, 59,007,000 3,143,000 935,000 
Excess Profits Duties, &c. 500,000,000) 119,242,000 121,053,900) 5,924,000 4,132,000 


_— me UEMB cencess | 500,000) 231,000 222,000 : 
‘ost Biisecubsbscnsete< | 41,000,000} 17,950,000} 16,600,000! 1,00 1,500, 
OS ES 650,000 240,000 300,000) — na - 
Receipts from Sundry 
DMD, «esiseoccecens 9,750,000; 4,414,885 580,439 
Miscellaneous ............ 209,700,000! __ 33,198,452) 29,546.697, 5,504 455, “1360. 732 
Revenue............... 1201100000) 410,956,337, 312,012,136, 21,425,455) 11,864,994 
Total, including Balance, _........ 423,755,843, 333,092,165, =SSCO|St« 
- OTHER RECEIPTS. 
payment of Advances for Bullion 1,240,000 3,340.000) oo 50,000 
Under Telegraph (Money) Act, 1913 . 165,000 55,000; ee " . 


Under Post Office (London) Railw ay 
Act, 1915 






becewtuls chbbecubonions 12 000 5 
a Housing ot “7 Saath ‘ 106,300 
or Treasury Bills for Supp! 1 123000 2500 
oo P+ Nata = Loan, 1925- foe.” . nn m = 4,338,000 = eae 
or 4% Funding Loan, 1960-1990 211 0 | 
For 4% Victory Bonds ...... 2 28300 | os. g00 
For 5% Exchequer Bonds, 1922. . ie 035 s 
For 6% Exchequer Bonds, 1920. ° - 825) a 
For 3 Exchequer Bonds, 1930... a 803,600 |. 
ar Savings Certificates........ 30,500. 800,000 
oo = created under the oa, — vamnen 
ar Loan Acts, 19]14to 1918 ...... 123,971,639 282,965, 163 9,024,135 
For National War Bonds........ 3 ’ 
in tie See ogee 52,000, a5, 452,225, 632 S187, 13,367,000 
payments on account of Principal 
DU MMNIIID <conscikinssaeceec.n.. 2,385 | 
Temporary Advances :— | ~ 7 
Ways and Means..... peecccesesses 1.056 87,000, 417,946.84 15 500,000 _ 9,784,000 
‘ Total ls sweseveeereseseenes msewies {347 "258,190 3,357,585,635 85,655) 72,611,335 125 129,244,128 129 








EXPENDITURE AND OTHER ISSUES, 



















(September 20, 1919. 


Total Issues out of 
the Exchequer to 
meet Payments from 


- 1, 1919, Apl. 1, 1, 1918" 





Sent | ge Sepe 13.| ended 
| P Sept. 14, 
puis ae rm ; iat 1919. ib 


£ = TS 








OTHER ISSUES. 
For Advances for Bullion 
For Advances for Interest on Ex- 
chequer Bonds under the Capital 
Expenditure (Money) Act, 1904 .. 94,909 
Onder Telegra: (Mone ) Act, 1913. 875,006 | 
Under Post ( ) Railway 
ont | peonn oucoee oe ; 
nder beeuneed 165,806 
For Treasury Bills for Supply nemene | 1,463,626-200 1,720,277,000) 14,370,000 63,558,000 
For War Loans, Exchequer Bonds, | 
2. under Section 4 of Finance | 


3,800,000 ee | 200,000 


WERT .cccccccccces C pyecebuce j 19,623,214) 23,467,195; 1,071,339 176,179 

a ar EB nditure Certificates | 

under War Loan Act, 1916 .......- ee | 14,978,000 a | 330,4¢0 
For other Debt under the War Loan } 

Acts, 1914 to 1918 .......--e-eeeesee | 82,008,746 31,006,756, 108,995 
For Depreciation Fund under 

Finance Act, 1917 .......+-++++++- 11,140,089. 11,610,089, 500,000 
Issues under the Civil Contingencies | i 

Wand Act, 1929 ....ccccccescccecces 60,500,000, ee 


' 


Old Sinking Fund, 1910-11 :— 
Issued under Finance Act, 19]1—/ 


Section 16 (1) (b) ...... greseanace 32,000 27,600 tie 
T rary Advances repaid :— 
Wass ont Means..... nen 1,163,101.400, 271,021,353, 34,000,000 11,750,000 


5,473,147,879 3,344,020,602, 72,635,153 127,541,433 

Balances in Exchequer :— Sept. 13, °19. Sept. 14, "18. In.or Dec. for Week, 
Bank of England.......+-++++«.- 2,970,951 ‘12, 056,136 + 200,180, + 1,783,523 
Bank of Ireland .........s.s0+:- 1.139.360 1,508,837 — 224.000 80,827 


~ 4,120,311, 15,565.033 —~ 23,820 + 1,702,696 


Norr.—Estimate as in House of Commons Paper No. 88 of 1919, and Supple- 
mentary Grants. 


Memo.—Treasury Bills outstanding on Sept. 15, 1919.. *£876,702,900. 


* Includes £241,000, the proceeds of which were not carried to the Exchequer 
within the period of the Account. Treasury. September 15, 1919. 


SCOTTISH UNION & NATIONAL 
INSURANCE COMPANY. 


ESTABLISHED 1824, 
ASSETS EXCEED - .£12,000,000. 


FIRE (including Loss of Protits), LIFE, ACCIDENT, ILLNESS, ANNUITIES, 

PENSIONS, LEASEHOLD, BURGLARY, GLASS BREAKAGE, TRANSIT 

OF SECURITIES, FIDELITY, PROPERTY OWNERS’ LIABILITIES, 

MOTOR CAR RISKS, HORSE DRIVING ACCIDENTS, THIRD PARTY, 

MARINE AND EMPLOYERS’ LIABILITY INSURANCES EFFECTED 
ON THE MOST FAVOURABLE TERMS, 


Edinburgh: 35 St. Andrew Square. 
London: 5 Walbrook, E.C.4 and 4 St. James’ street, 8.W.1. 














Ghe Bankers’ Gazette. 








BANE OF ENGLAND. 
Week ended Wednesday, September 17, 1919. 
ISSUE DEPARTMENT. 


Other securities .... 7 "434,900 
Gold coin and bullion 86,227,535 


£ £ 
Notes issued ...... 104,677,535 Government debt.... 11,015,100 
| 


104,677,535 104,677,535 


BANKING DEPARTMENT, 


! 


£ 
Government securities 19,522,956 
Other securities .... 84,722,497 
Notes ...ccccscccece 25,779,050 
Gold and silvercoin.. 2,015,652 


£ 
Proprietors’ capital.. 14,553 000 
Rest eee ee ee eeeeee 3,519,677 
Public deposits* .... 20,128,399 
Other deposits ...... 91,821,859 | 
Seven-day and other 


EE 13,820 | 














Be 130,036,755 130,036,755 
ees spsseesssnsnssesnserseeeces 
| Total 
| Motimate | ‘the Machesee es | * Including Exchequer, Savings Banks, Commissioners of National Debt and 
oor the _meet Payments from ____ tesups, Dividend Accounts, 
ear Api. 1, 1919, jApl. 1 1918 Week | Week : 
, 1919.00. ented | ented Comparison with Previous Weex and a Year AGo. 
(See Note Bept. 13, | Se is Cope. 15, | Sept. 14, | 
~sxpenDitone |—a— — | | “eigen Deo. os 
i or on or 
Permanent Charge of | .. 4 at eS | Amount, |'"Last Week. | Last Year. 
interest, “ac, on War cee 11,841,513 THUS, 144658) £ a aa é 
} | 
poet nena. spe | 330,200,000 145,665,309) 105,229,555, 965,688 45,986 Pablis deposits 2c cetsteees| sanlge7? - nin + a. 
ation Accounts, &c..... 9,763,000 2312134) 2,600,485 4 Other deposits........... 91,821,859 | + 2,458,082 | — 38,133,180 
Land Settlement ...... 5,000,002 | 365,828 | Government securities , 
Other On igen 106.96. é‘ - os On — . 19,522,956 |— 2,134,100 | — 37,044,758 
Services ee 1,852,000 949.55) } 706.214) Reserve seeeeeee : eeeeee srs ; ss “ PT 
Supply Services ........ 1,114,399,000 510,144.254. 1,151 Note circulation : 
Ex 1,551,534) 21,204,479 50,317,042 Coin and 80,901,885 |— 235610 | + 21,503,610 
medias ....| AS09400 GT. LATA, RASA Seas | Sat Seat eis a a a 








3 
{ 





September 20, 1919.) 


THREE Montus’ Recorp. 








Speen 
Banking 


Depart- 
ment, 


| ' | 
| 


Coin and 
Bullion. 


bilities. 


Date. 


(excluding 
Bille. 
of Reserve | 


Bank Post 


Deposits, | 


Circulation 
to Lia 


% 
| Bank Rate, 





ee tea mvp 
1919. 
TP eococees i 


157, 788,987 | | senebasrs 
191) 482,278 | 182,196,069 | 
-| 88,67 230,01 | 220,281,576 | 
+} 88,703,675 78,896,650 | 137,537,311 | 127,096,767 
° +} 88,330,535 1894 ae | 131,685,206 
BW weveeee-| 88,414,829 | 79,387,255 


134,435,709 | 124,889,356 
6 ..e000+-| 88,312,052 | 80 128,070 


122,779,409 | 114,168,569 | 
seeeeees| 88,287,745 | 79,725,435 | 111,612,495 | 102,612,974 | 

20 .eeeeees| 88 770 

79,800,445 


268.680 118 616 463 | 109,433,099 | 
88,244,095 118,179,236 | 109,354,233 | 
88,252,131 | 80,797,805 | 126,829.531 | 
88,265,260 | 81,127,495 | 11 
83,243,187 


June 


87,810,526 | 78,301,590 
July 863 


me 
be 











: # 
27,958,936 | nie. 
27,070,008 | 
srameois 12 |- 
57,025 | 208) — 
21 885, 885 | 193) 
27,477,574 | 204 — 
26,633,982 | 213 
27,014,310 | 24} — 
27,217,910 | 23 |— 
| 26,893,648 | 223) — 
Sept. 3S .ccccee. 119,027,812 | 25,904,326 | 203/— 
WD eccecces 2,441,682 | 104,954,087 | 25,587,765 | 223 — 
80,901,885 | 111,950,258 | 104,245,453 | 25,791,302 | 23 — 


17 eeeeereee 





Ten YEARS’ RECORD. 





At corresponding date 
with the present week. 


Co (excluding Bank £ £ 
public dep seerecececesssers| 29,021,385, 28, | 40,665,740 5355825, 80 90,981,885 
deposi ce cc0.0.2.20 8,210,382 19,014,809 40,764,744 | 38,133,386) 20,128,389 
Covccccegeccccce 47.482,207, 41,248,964 128.236,171'129 955,039 91,821,859 
urities ........ 45,329,192, 11,046,570, 58,145,320 56,567,714) 19,522,956 
ti io ° 28,896,006, 41,461 96,461,654 99,547, 120) 84,722,497 
Reserve of notes and coin.... er 25,463; 32,508,022) 30,047 452) 25,791,302 
Coin and bullion .............-| 40,512,326, 35,947 54,723,762 710,995,727 88,243,187 
Proportion of reserve to 


1 
Sept, 15,! May 27, Sept. 19, | Sept. 18, | Sept. 1 
909, 1914 917. 1918, | Bis." 


£ 


























liabilities...........sceeeeee- 428% 193% 174% 23% 
Bank rate of discount ........ “he 3 By 5 5% 
Market rate, 3 months’ bills.... 4 2 43 A SHA : 
Price of Consols ......sseee00+) 8 7 54 
Price of silver per oz..........-| 23 aM 494d 61 
Average price of wheat........| 34s 1ld a564 7 72s 54 | 738 5d 

on Paris (short).... 5.15 20 2110 | 26.07-08 |37.50-38. 1 

—- New York cimeera >see Sp See | $4.13-14 

— Amsterdam (short) ...... 12) tnos-to | S.si't2 9,75-85 nee 
- r eerececececceseees 
Qlearing house return ......../251,697,000,199,913, 321,243,000/402,569,000 553,969,000 
BANKERS’ CLEARING RETURNS. 
Count 
Week Ending Town Clearing. Cleat Total, 
1919, £ £ 
Jan 1-September 10 ......|  15,878,695,000 2,257,591,000 18,136,292,000 
September 17........... Sacmeea 487,665,000 66,304,000 553,969,000 
Total to date, 1919 ..........+-|  16,366,360,000 2,323,901,000 18,690,261,000 
i i slendcsaburceneubnine ny Lee sen eras 
+ + + ,190, 
Increase or Decrease in 1919 { = 0 % = 217% bo 25°5 %, 
Total for 1918.........ssese+e++|  18,461,239,000 2,736,275,000 21,197,512,000 
ET ren cannes chanopeke ees arteas ee 13 iai.196,000 
+ ,233,000 | + 492,083,000 2,076,316,000 
Increase or Decrease in isis { 93% ss 219% = 108% 
PROVINCIAL CLEARING RETURNS. 
| 1918. | 1919, | Inc. or Dee, 
Totals—January 1 to September 15. £ | £ | % 

BIRMINGHAM ................+.5. =a 88,027,800 | 97,912,000 }+ 9,884,200} 112 

ccs tedeekee sees! 39,102,006 | 51,139,000 |+ 12,037,000 | 307 

DUBLIN .....cccceeccceece peneniukes 206,823,00C | 261,673,300 | |+ 54,850,300 | 265 

Sdihcnknadadescsexnes sales 58,595,900 | 44,352,000 + 5,756,100 149 

LEICESTER .................000000: 26,677,906 | 54,950,000 \+ 8,272,100 | 31-0 

LIVERPOOL .............+.+. s+seees| 328,006,700 | 425,830,800 |+97,824,100 | 29°8 

MANCHESTER.............. seseeeee| 528,785,400 | 578,027,900 | '+49,244'500 | 93 

SEWCASTLE-ON-TYNE......... +++| 63,733,000 | 73,468,000 i+ 9,735,000 | 15°2 

MOTTINGHAM ..................00++| 22,407,806 | 24,981,700 |+ 2,573,900 | 114 

SHEFFIELD .............0...0..00-. | 40,453,100 | 44,021,200 |+ 3,568,100 1 $8 

FOREIGN BANK RETURNS. 
UNITED STATES FEDERAL RESERVE BANKS. 
euls tae Sept. J5,| Sept. 8 | Sept. 16,; Week’s Year's 


—_ 1 - 918, | Movement; Movement. 


£ £ 
Total gold reserves ......../413,774,000|413,410,000 404,91 + 364 + 8,498,000 
Otw held by banks . .|153,866,000/157,110,000 171,468,000) — ale 14,358,000 
og tender, a silver,&c| 13,926,000 13,964,000 10,634,000! — 3,350, 








BANK OF FRANCE, 


\ ts. 18, | % 2 ae 19, | 





Week’s Position 
| 5 i May * 1914 


18,000 } 149,225,000 
34,000 25,306,000 
1,459,000 93,111,000 
1,066,000 232,475.000 

"348,000 


1,92 *,000 7 
— 1,216,000; 35,838,000 


N 7 
Government deposi evel 
Private deposite es oe 





THE ECONOMIST. 


ae 





BANK OF SPAIN. 




































| Sept. 13, | | Sept. Sept. 6, Sept. 14,; Week's | Position 
1319. = | — | Movement May30,1914 
ASSETS, ' £ z | 2 
Bane. coceecccccces cocccccces| 9:412,000 96,411,000 87,744,000 + 1,000; 20,871,000 
SE Novkubkimnwevnaane ees} 25,626,000 25,730,000) 25.977,000— 104,000 29,144,000 
Loans and discounts ......... | 68,354,000. 68,120,000: 38,786,000 + 234,000) 32,029.00 
Spanish 4% stock .......... | L377, 000, 13,777,000 13,777,000 es } 13,779,000 
Treasury bills ........ seee--| 6,000,000 6,000,000 6,000,000 ee | 6,000,000 
LisBILitIEs, 
COIN wo cvccencsssonse _ 147,981,000 147,435,000 129, 301.000 4. 546,000 76.062,000 
Deposits ....... ecccccecveese | 40,165,000 59,832.0001 45,941,000.+ 331,000' 19,100,000 
NATIONAL BANK OF GREECE. 
| July 1 13, .| June 2 28, July 1) Previous Last 
j —_ 1919. 1918, Return. Year. 
ASSETS £ £ £ £ 
Gold and akeeaee abroad 73,139,000 72,138,000 51,550,000: + 1,001,000 + 21,589,000 
Government loans and 
securities ........0.000. 9,847,000 10,129,000: — 12,000 — 294,000 
amaeiyte and loans ne 15517000 15,332,000, 15,506,000 + 185,000 + 11,000 
LIABILITIES, 
Notes in circulation .... | 53,347,000 52,979,000 42,933,000 + 368,000 + 10,414,000 
Government deposits .. | 8,188,000 9,384,000 4,975,000~— 1,196,000 + 43,215,000 
Private sight deposits. . 17,652,000 16,211,000 14,779,000 + 1,471,000 + 2,873,000 
Private deposits at fixed| 
inc niasnnd ets iillncienian 13,060,000 i 910,000. 11,269,000 + 150,000 + 1,791,060 
BANK OF JAPAN. 
July 26, | July 12, | July 27, | | 2 Weeks’ | Position 
— — j _ one Ine 30,1914 
AsseTs, £ 
Gold and BiIVER...-+eeereeeee| 72,844,000 u 421 ,000: 65,316,000) +1, 8 22,132,000 
Discounts .....ccccccccesess| 6,177,000) 268,000} 4,156,000 + 1,909, 4,174,000 
Advances. .... .. vecsenceeeese| 41,093,000) 44'218.000 | asst.o00 — 31 7,054,000 
IAB: 
Notes ...... ° ; 96,697,000 94,057, 000) 72,814,000) + 2,640, %6,227,000 
Government deposits - +|122,179,000 122,029,000, 80,474,000|+ ‘1 8,734,000 
Private deposits ..... weseees! 3,002,000 "4,752,000! 3,633,000\— 1,7 1,144,000 
IMPERIAL BANK OF GERMANY. 
Sept. 6, | Aug. 30, | Sept. 7, | Week’s | Position 
1919. 1919. | 1918. | Movement.|May 3, 1914 
ASsETs, £ £ £ & é 
CE crccceadevecccocseed a 55,163,000, 117,413,000|— 47,000 65,662,000 
GEE vovccoeveccccesvcee 976,000 5,932,000) + aoa 16,096,000 
Treasury notes ........ “| gag, 875:000498,268'900 111 430,000|— 1,39. 3,039,000 
Bills discounted..........|1441122000 1562326900 849,969,000 ae 47,173,000 
ILITIES, 

Not sin Ss. oe «| 142040 1424616000 690,234,000|\—-_ 4 syaeenod 100,693,000 
IEE.  -s canncnccoesees -420,277,000|544,263,000,435,128,000| — 42,117,000 
BANK OF ITALY. 

| Jul May 20, ; June 30,| Move- Position 
1 ie 1919, | wr ment. |May 31,1914 
AssETs, | £ £ 
Total cagh ...ccccccccccccces ie 5,000' 59,665,000 46,458,000) - 5,250,000} 48,875,000 
SS ae 32,032,000) 28,147,000 31.451,000 + 3,885,000 16,736,000 
Foreign bills .........s0¢- on 20,000) 886,000 ~ 2,640,000 3,252,000 
PED Sdcdcccceecetecese 000! 25,999,000 26,297,000 + 12795000! 3,167,006 
Government securities ...... canny 8,634,000, 8,783,000— Ill 000) 8,228,000 
LIABILITIES, 292400001 

Note circulation ............ 299,847,000! 370,607,000. 313,952,000 + 62,277,000 
DeBONIED ccccccsccecce -cocces 58,551,000: 60,327,000) 65,125,000/— 1,776,000} 7,719,000 





NETHERLANDS BANK. 


| Sept. 13, | Sept. 6, | Sept. 14, | Week’s | Position 

a ae or Mover nt |Mayso, 1914 

Coin and bullion Gold ...... 52,631,000! 52,632,000 $8,975,000 — - ‘iow 13531,00 
Silver cone 486,000! 485,000 




















Discounts and advances ......, 33,116,000) 32,272,000 17, 422, 200 > 844, Sooo 12,792,000 
LIABILITIES, 

Notes In circulation ..........{ 82,976,900} 83,662,000 79,505,000 — 686,000! 26,386,000 
Deposits.........+. seeeeeeeeel 6/689/000) 5,581,000) 5,504,000 + 1,308,000, 418,00 
BANK OF ROUMANIA. 

July 12, July 5, July 7/20, Movement 

1919. 1919. 1918. on Week, 

AssETs £ £ £ £ 
NE 4s ba canenenuseoues 41,644,000 40,820,000 31,421,000 | + $24,000 
I nove wecedsccges 8,000 7,000 6,000 , + 1,000 
DE a ctcscnnntewky 4,372,000 4,189,000 4,606,000 | + 183,c00 
Government loan........ 99,284,000 95,284,000 53,180,000 | + 4,000,000 
Other advances.......... 16,152,000 16,199,000 24,220,000 | — 47,000 
LIABILITIES. i | 
Notes in circulation ... 124,081,000 120,966,000 90,429,000 | + 3,115,000 
eS ee ree 42,575,000 40,041,000 22,528,000 | + 2,534,000 
SWISS NATIONAL BANK, 

| Sept.6, | Aug. #, | Sept. 14,|; Week’s | Position 
1919. 1919. : 3 Movement May51,1914 
Cota and bullion Gold... 18,635,000 18,656,000 15,339,000 61,000 6,847,000 
Silver .... 2,596,000 — 14,000) 734,000 

Darichens-Kassenschein eee 402,000 336,000) + 66,000; 
Discounts ad advances ....| 17,995,000) 18,148,000) l + 152,000; 4,120,000 
L1aBILITIES, | 

Notes in circulation ........| 35,7 36,469,000) 30,255,000; 729,000) 11,037,000 
DUD. ccccvctccoccicccose) GM 4,215,000 5,674,00C/+ 157,000, 1,350,000 








The Monthly Statement of the Swiss Federal Loan Bank (Darlehenskasse) 
shows that oP to August 31, 1919, total issues were £1,064,000, of which £336,000 
was held by the Swiss National Bank. 


BANK OF SWEDEN. 

Lun ak oe 
| 16,84,000) 16,685,000 14,662,000~ “1,000 + 2,022,000 
7,612,000| 7,251,000, 7,391,000 + 381,000 + 221,000 


2,967,000) 2,967,000! 6,155,000) es | 3,188,000 
21,514,000, 20,652,000 “onan? 462,000 + 6,408,000 


38,888,000 + 154,300— _ 170,000 
3,928,000 + 85,000 + 3,851,000 


Last 
Year. 


GOERS a ccc cccvccesve eoginased 
ee: abroad. and foreign 
Swedish and foreign ‘Govern. 

ment securities ..........- 
Discounts and loans ........ 

LIaBILITIES, 

Notes in circulation ........ | 38,718,000 38,564,000; 
Deposits at notice .......... 7,779,000! 7,694,000! 
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NATIONAL BANK OF BELGIUM. 
A 28, ae | May 28, 
ids. | iss. 










































“Bis.” 
veces 1 ; ; 
Coin ‘daliver & ballion) em + hate —— 
Secutles sonar. ace eccereesroecceses 00 Se pum : % a : an" , . < : * ; % 
| 37,366,000 | July 4....../3 
Notes in Seectiiien baddies el mm 37, “ : ¢ : 
Current scoounts ... .------- “rrrcts, RMGo0 se 1770001 $6.420000 ~ 4000 4/485,000 4,485,000 | aeoes | 4 : ‘ ‘ : 
ES Sine nem #8} 25. : $ 
3 5 
: 18 Hai 
5 
Assets. 4 4 4 5 
Gold ee eerie 3 ; ; : ; 
Shea) thi elicits @ . S 
Bul iso eee | : ae a8 
LiaBILITIES, | 
Girculation of notes ....) 
BXCHANGE. 
HATIONAL BANK OF DENMARK. , 
Aug. Sl, ia" | } “ia sow ie nt Maya Manso on , On Usance. | Tues., Sept. 16. | Thurs., Sept. 18. 
_— a eteka snieseiil 4 wo a Amsterdam and Rotterdam......... | Cable | 11°15 5 ee 15 siris 
— and di oe 17,684,000 16,467,000 13,319,000 + 1,217,000 eee eee ee eee eee eeeeree ee 37:20 37-70 36°75 37-00 
Debtors abroad......... 7 en! Hey 26,000 3,784 + 174,000 37°60 38°10 37°36 (37-50 
OOD, a. cmenpasineil + 615,000 nom, 3771 8637-91 
Guateblensne suai onto nT 395,000 2059325 | 3510 25% 
Deposite .......2..---2e--enet 758,000) ¢ sama 4,120,000 + _ 660,000 ikciions’ 3 Months) 2545 2565 | 2550 2570 
aes: | ate”: aieiiea 300 an 00 “tise 
r neg ee -8, | Aug. 31,  Sept.7,| Week’s | Last / 41 4165 | 414 416 
oer i 1813, - ‘Movement — el wt at oa = 
ASSETS. z | 
Goin and bullion -Gold 8,167 8,168,000 6,751,000— 1,000 + 1,416,000} Ditto ...... oe at 524 a 
Balance abroad and foreign |  ___ | Gighom amd Oporto........sccccccess 28% 2 
Se a die cealinmerel | 400.000 4,741,000 3,631,000 52,000 + 1,058,000 om 
Worwegian &Foreign Govern: [~ 1890 1910 | 1905 1975 
ment securities 678,000, 678,000 _715,000) — BF 1780 «1790 | 1780 «179 
Discounts cebtee 2... | 16,964/000 17,189,000 17,971,000 — 225,000 — 1,007,000 1683 1693 | 1690 1700 
ABILITIES. | nom 
Notes in circulation ........ | 23,570,000, 23,623,000 21,206 000|— 53,000 + 2,364,000 8200 8700 | 800 WOO 
at notice .......... | 2/660,000; 2,974,000 4,112,000, — 314,000 — Magnes | @aniteAwees ..................00.. t 553 a 
ae. Gable | Hs aest | Hho a 
The right of issue of the Bank of Norway is calculated at—(1) The stock of lw WuyH I1l#f§ nom 


gold (coin and bailion); (2) the available balance abroad up to half the stock of 
gt: the balance with the Sveriges Riksbank, Stockholm, and the Nationa) 

n i Kjoébenhavn, Copenhagen, up to 6 million crowns; (4) an amount of 
70 miltion crowns above the -tock of gold. 


BANK OF FINLAND. 


CRO OHH e Ree eee eee 























yu 
yuys 11ll®& nom. 





Rate te. 
July 15, | July 8 | July 15, Position, Sept. 12, -20, |Usance Par. 
1919." | "1919." |” 1918 en May 301914 1513, ie. 

SSETS. SSS | A ee | —— 
i 1,706,000) 1,706,000) 1,796,000 1,404,000 ; 35.43-75 | 26+ 05-07) (Gheg'ee 25°22 
Balance abroad and foreign | Berlin . | 109 ee | Sight | 20°43 

pee iia itn 3,698,000] 3,738,000] 18,397,000 — 3,615,000 | Amsterdam ..Gorin to £1 | 11°12-14 | 11*2021 |9°8083 | Sight | 12107 
Finnish and Foreign Govern-| Brussels ...... francs to £1 | 5 4- an ‘Cheq’ a= 
ment securities Py | Sosto00 40,081,000 553,000 873,000 | Christiania ..|kroner to 17° 82-85 | 18° 10-15 *35-38 | Sight | 18 
Discus end eons... s164'000| 18S 000—  a 4,206,000 | Ssockholm.... kroner to £1 | ; 02 14° 1418 | Sight | 18:158 

LIABILITIES, om ..|kroner to £1 | 18° 95-98 | 18° 73-77 | 15°75-80 | Sight | 18169 
Notes in circulation ........ 4,958,000 Helcingiors ..|F. marks toé)| 73 ee | Bight | 25°207 
Deposite at notice .......... Tsgno00 a4ns-000| “1 i 849,000 | Greece........ hmeto£l| 24 90-2500, 24 60-80 -; | Sight | 25°20? 
aa Calg aoa lire wo Al | | 41-0510 | 40~ 68-72 Fes | Sight | 3 
BANK OF PORTUGAL. Madrid .....,(posetas to Al | 24, 06.08 | 21-80-85 | 20° 9521-00 Bight | 25 
aaa a = aa iO on. (pemce BO mils.| 264-27 27 3 COC «Bight 
ug. 6, July 3, July 23, Week's Al oe to £1 97 97 974 —¥ Bight 

aa! 1913. 1919." |" 1818." | Movement. | New Fork... dollars to | vis—a6y | C1647 iz ‘Gable | $ 
Ant . oan ‘sl ‘293 — +°BE_— 6 : 
Cole and waliion. sendpaboreee 5,368,000 5,358,000 | oe eee sti ‘e _" mo ay | T.T. | 47: 
nme aresosserereoseets ean | uae | “uel Rio de Janeiro|pence to mils. 14 14 2 90 days 18 
I ea eee 713000 | Tise000 | _gaeon0o | Bago valparaios. Eun eae! rt re ae Ss B 

ee aoe | cece peso 5 \ 
NOS cee nnseseacnesce- 52,027,000 000 | | Lima ..... *"lBng.toPer-il| 74% disc. | nom 90, days a 
Wotes in cleculation ......s-++- 59,074,000 60,011,000 | 59,078,000 | — 937,000 | Gulonti.»----leses- 80 rupee! 1S ibsohealls lociotal eeaets | Ba | asaa 
Deposits -.....---.-.--+---+s+00s 5,387,000 __ 4,566,000 | 4,637,000 | + 821,000 | wedras ......|ster. to 1s 10-sO¢yd le 104-10 gq) 1s 6a | TT, | isda 
The statement of the Austro-Hungarian Bank has been worked out on the Hong Kong.... ster. to dollar 40 2d 4s oa 3s 8d | 77. ee 
basis of the 191¢ rate of exchange (24 kr to the £ sterling) to show the bank’s | Sbanghal ....\ster.toteel | 6s 3d 6s Holiday | 1.7. ee 
position to-day as compared with pre-war days. ooo ster. to dollar) 2s ga | 2s yy de $d et T.T, | eae’ 
In the above tables the Russian rouble is converted at 28; the German mark at | © ove rtoyen | 28 454-534 | 2s 2s Sd-sja | T.T. | 24880 







ls; the Austrian crown at 10d ; the Dutch fiorin at 1s 8d ; the Swedish and Danish 
kronor at 8 per & | the Norwegian Kronor af 18/5 per & ‘the franc, lira, pesets and 
escudos at 4s. owe — 
The Times of Monday, Coptemsher States that 

LONDON RATES. telegram from His Majest TA 

of exchange against 





grad rouble, 105. 























BALTIC EXCHANCE RATES. 


it has received the following 
at Reval : - Following are rates 


un sean ‘in Reval, marks, 102: 9: Esthonian marks, 250! 


4ig jx ss is Finnish marks, 75; Reichsmarks, 90; Ost marks, 102: Ost roubles, 51; Romanoff 

a - al =. = _. | roubles high values, 115; Romanoff, 25's, 125 ff iow values, i40, Duma 
+4 ag 42 2 | 3 roubles, 285; Kerensky roubles, 1,000 ; Petrograd roubles, 240. Following values 
a- |3=|3- 37) g= given in Esthonian marks :—United States dollar, 55; French franc, 6; Reichs- 


mark, 275; Swedish krone, 13°50; Danish krone, 11°50, Finnish mark, 5 15; Petro- 


5° 5° 5” 5” Pi 5” 
| i CURRENT RATES OF EXCHANGE IN NEW YORE. 
ao i 3 # s # aa The Irving National Bank cable the following exchange rates :— 
Discoun \% 4 
3 | 8 ? a |3 3 3 3 New York on 
foane:—Day today ................ | 4 4 + 4 4 
Re cttiiateiaiitieie i eetininintienticemnn T | Condon— 
Deposit allowances Banks} oe 3 a 3 3 : a 60 de 
Pbousesat callt ...00..../3 (3 |3 |3 13 163 /3 a 
Atnotioe+£ ............. ee ik | 3 Rik lh hbk Cheques ...... 
Paris . ere ee eeeee 
* Rates lowered §% on Jan. 2, 1918, and lowered§ % on Feb. 14, 1918. y Lowerea | SWituerland...... 

















cae 





BNP tie 5 as, 
2h od Rie 








Changed. 1 

Amsterdam .... July 1,1915 .. & Madrid ........ Oct. 14 4 
Berlin ....--.. Dec. 25,1914 .. 5 | Paris.. .....++- Aug. 1914 5 
SEED <<sreve June 12,1919 .. 5 | Petrograd...... duly 29, 1914 6 
Brussels...... -» June 5,1919 .. 4 | Rome.......... Jan. 11, 1 5 
Calcutta ..... . June 56,1919 .. 5 | 8 June 12, 1919 
Christiania .... May 9, 1919 Swiss Bank 

Copenhagen.... Jan. 2,19 places.......+ Aug. 22,1919 .. 5 
Helsingfors .... Jan. 8,1919 .. 6 | Tokio .......... Nov. 25,1918 .. 63 
Lisbon .......- Jam. 15,1914 .. & | Vienma ........ Aprill0,1915 .. 5 


NEUTRAL RATES OF EXCHANGE ON GERMANY, 


Par at ann, gon in, genie 
, t. pt. t 18, 
Level. eee 1919. | 1919. 19. 


NT LS 
Amsterdam ..|Florins to 100marks| 59°26 | 31°95 1210 
Switzerland ..|Francs to 100 marks| 123°45 | 68°90 25°90 














410°823 9°32 
22°60 20-70" 








Copenhagen 51-00 | 21°20 18:25 | 17°50 
Sockholm . }|Kroner to 100 marks| 88°88 |45:75 19°25 | 1700 | 14°75 
Obristiania. . 50°25 | 20°40 18°25 | 1765 
¢t Rate for previous day. 
COLONIAL RATES. 
Commonwealth of Australinand | Unton of South Attics 


Australia and 
Zealand 


Aug. 19, 1919. 
Lond 





INDIA COUNCIL DRAFTS. 


Tenders for Rs.1,00,00,000 India Council drafts were received 
on September 16th at the Bank of England. The following is 
a statement of the tenders sent in :— 








Bills. 
Tendered. Accepted. Per- 
Rs. Rs. centage. 
Rate. Deferred Telegraphic Transfers. 
DR iscccsccenccsecdenteges 1,85,90,000 Pe a 53 
Immediate Telegraphic Transfers. 
DUM scscuccconnengnessuaes jar: >  aekeos es 0 #0 eee es 
Total bills and transfers 1,85,90,000 ...... 1,00,00,000 


The amounts allotted were :— 





In Deferred 


In Immediate 














| In Bills. | Telegraphic Telegraphic 
Transfers. Transfers. 
Drafts on— | Rs. 
Calcutta ........ 44,44,000 at Is 11°9375d 
Bombay ........ 46,96,000 at 1s 11 9375d 
Madras ....... 8,60,000 at Is 11 9375d 
Totals ...... 11,00,00,000 


The amount to be offered on Sept. 23rd will be Rs.1,00 00,000. 

On September 16th the price of Indian Council draits will be 
2s per rupee for immediate telegraphic transfers, and ts 11}§d for 
deterred telegraphic transfers and bills. 

Sterling drafts on London, should a demand for these arise, 
will be sold by the Government of India at 1s 11 29 32d for 
immediate telegraphic transfers, and 1s 11 31-32d for deferred 
telegraphic transfers. 

The price at which the Government of India acquire imported 
gold has been raised to Rs.11 annas 11 per sovereign (equal one 
rupee for 9.662 grains of fine gold), 

The arrangements for the receipt of gold by the Royal Mint 
at Ottawa on behalf of the Government of [ndia has been dis- 
continued. 

InpDIAN CurRENCY BILLS. 


Up to September 6, 1919, Indian Treasury bills were issued 
to the following amounts :— 


Rs. 
October 16, 1917, to March 31, 1919 ...... 136,39,05,000 
April 1, 1919, to September 6,1919......  18,94,50,000 
155,43,35,000 
Bills discharged or discounted .......... 111,8€,50,000 
Bills outstanding on September 6th ....  43,56,85,000 


At the third sale in New York of telegraphic transfers on the 
Government of India the applications amounted to Rs.71,30,000. 
The average rate realised was 41.98 cents per rupee. At the 
fourth sale, which will take place this week, the amount offered 
will be 40 lakhs, and the minimum price will be 424 cents per 
rupee. 

BULLION. 


The gold movements to or from the Bank of England are no 
fonger announced. For the week ended September 17, 1919, the 
stock of coin and bullion showed a decrease of £22,073 
compared with the previous return. 





Messrs Samuel Montagu and Co. write on September 18th as 
follows :—* Gold: The Bank of England gold reserve against its 
note issue is £86,227,535, a slight increase of £925, as com- 
pared with last week's return. Gold to the value of $1,130,000 
has been shipped or engaged for shipment from the United 
States of America. This total comprises $500,000 for Japan, 
$345,000 for South America, $219,000 for England, and small 
amounts for Belgium, Central America and Canada. For the 
first time since the outbreak of war gold arrivals from South 
Africa have been free for export, aa consequently large ship- 
ments are being made from this country to the United States of 
America. Since Monday gold has been obtainable daily in this 
market at a premium over the pre-war price of approximately 
16 per cent., which is equivalent to the premium now 
ruling on the American exchange. The West African gold 
output for July, 1919, amounted to £102,467, as compared 
with £117,581 for aly, 1918, and £106,612 for June, 1919. 
The Transvaal gold output for August, 1919, amounted to 
£3,001,739, as compared with £3,144,211 for August, 1918, and 
£3,081,713 for July. rg19. Silver: With a fair demand for the 
Continent and offers from America still on a small scale, the 
market has shown a firmer tendency. The decision of the India 
Council to raise the price for immediate T.T. on India to 2s per 
rupee at once had its effect, and prices rose steadily, with a 
narrowing margin between the cash and forward quotations. As 
the silver equivalent of the 2s rupee works out at approximately 
644d per ounce standard, silver could now be bought here and 
shipped to India for coinage with a smal profit to the Indian 
Government. No figures relating to the Indian currency 
returns have been received since those of the 7th inst. given in 
our last letter. The stock in Shanghai on the 13th inst. con- 
sisted of about 19,300,000 ounces ia sycee, 13,000,000 dollars, and 
630 bars, as compared with about 17,980,000 ounces in sycee, 
13,000,000 dollars, and 2,100 bars on the 6th inst. The Shanghai 
exchange is quoted at 6s 1d per tael.” 


SILVER PRICES. 
The cash and forward prices of bar silver during this week 
and corresponding periods in previous years are as below :— 











| Cash, | Forward. | | Cash, | Forward 
1919. | Per Per | Date. Per Per 
| Ounce.| Ounce. | , Ounce.| Ounce, 
| a a | | 4 a 
Sept. 13....| 61 593 | Sept. 22,1913/ 284%/| .. 
Pile ‘| 614 59) 22, 1914 243 ee 
| = 604 | 22, 1915 233 ee 
a 61 i 22, 1916 323 ee 
18....| 61% | 61 21, 1917 | 55 oe 
Dccck, ee | 613 | 21,1918 | 49% 
NOTICES. 


The Colonial Bank have opened branches at Koforidua and 
Nswam, Gold Coast, West A'rica. 

The Union Bank of Scotland, Limited, beg to intimate the 
following changes, to take effect on 15th inst., viz.:—Perth: Mr 
Albert Butter, cashier, retires; in succession to Mr Butter, Mr 
Lewis Gibson, at present joint agent at Crieff, has been appointed 
agent at Perth. Mr R. K. Anderson, accountant, who is autho- 
rised to sign “ pro cashier,” will now sign “ pro agent.” Crieff: 
Following upon Mr Gibson’s transference to Perth, Mr John 
Dinwoodie, at present joint agent, has been appointed sole agent 
at Crieff, and will now sign in that capacity. Kilmarnock: Mr 


Charles Smith, accountant, has been authorised to sign official 


documents ‘ pro agent.” 

The National Bank of Scotland, Limited, beg to intimate the 
following official arrangements, viz. :—London office: Sir John 
Ferguson, K.B.E., has resigned his appointment as manager at 
this office on becoming a general manager of Lloyds Bank, 
Limited, and Mr Thomas Cockburn Riddell, superintendent of 
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branches, has been appointed his successor. Head office: Mr 
Frederick George Dryburgh, senior inspector, has been 
appointed superintendent of branches, with authority to sige 
official documents pro general manager. Mr Alexander Norman 
McLeod, inspector of branches, has also been authorised to sign 
official documents pro general manager. 

The Standard Bank of South Africa, Limited, announce that 
a branch was opened at Utrecht, Natal, on September 15th, and 
at Parys, Orange Free State, on September 16th. 

The Bank of Montreal announce that the “ Summerland 


£1,529.” 
ing 5,030 short tons ; outpat. 99 


duced by the smelter. Capital expenditure, 




































































: Rate % per Annum, 

B.C.” branch has been reopened as a sub-agency to West Sum- marked % or stated in Onahe tor Whore 

merland branch, and will be opened for busiaess daily. Hame of Company. Interim div, + Final div, Years, 
Interim| Date of Method Pre- 
i 
ANALYSIS OF BALANCE-SHEETS. ee inte 
SHEEPBRIDGE COAL AND IRON. ahs, | *|% 

June 30, 1919. aoe aa 
LIABILI Pref. .....--+++++ cocccceces| _ A’ 
TIES. ASSETS. International Banking......---- B 4 ues a oe 
sas. Inc. pa. Amount. Inc. or Dec. wep be _— secneped us \Sept. Saale a 
£ k of Ire eovvovecee j tax id 
oe eee ésnads 1,171,157 .. 4334,631 | Collieries, &c..... 1,253,815 .. 4+ 218,659 | Yokohama Specie ........+++++- ! | ee “ i ” 
. shares ...... 167,335 .. .. | Plant, tools,&c... 166847... + 36,621 Insurance. - 
5% mee deb. stk. 206,900 .. — 1,261/ Debtors .......... 193,151 .. — 33,311 | Atlas Assurance ........ secerees 38 p.s* (Oct. Tax {ree 
vse. .... 386,708 .. + 13,611 | Loans and int... nil .. —200,000 Mining. a 
are & mores 80,000 .. 0c FOOD .cccscsvence 56183 .. — 4,942 | Burma Ruby........ i /6 p.s.*\Oct. 31! Tax free 
=m = Recta eae ss Investments..... - 392,431 .. + 71,071 Gepens Consolidates eaneeeennll 5 Pe lon Lees tox ad 
° ie iL ae ll EN or peccceccce 8. . in - 
Profit and loss... 150,001 .. — 18,883 Kramnet Pubs sgoegonscosesesere _ p-8 * Sept. Lees tax  -. 
a —___-. | Pengkalen, Limited, Pref. ......'2/6 D.8. |>ept. s tax ce . 
Total ...... v» 2,062,427 .. > 88,098! Total ........ 2,062,427 .. + 88,088 | Do Ord. ........ccs00-eeeeee+| SDS (Sept. 24] Less tax Se eo 
BOLCKOW, VAUGHAN, AND CO. asst —  Saameaaaan ied wanes bepabans we font 
LIABILITIES. June 30, 1918. a Avance Ce... seheseseusecetqness 5 . ou. 17| Tax free i 
—_— ap | Amount. Inc. or Dec. ore "3°" aq let. — ~ ool 
Ord. shares...... 2,746,300... tink hein, & | Bow Tesh Contens ..-----> 00s 13% Oct. ; a 
Pref shares... 472.080 _ + _ g 6 003.975 + 496.988 ee Uruguay...... 189, Sept. a : p 
oe". ai ees Be sbeseseseoes 943,975 .. ’ orthern Pacific. .....--.++++++: ee os - 
Deb. interest. .., a ane oo “ renennats men HL 9394 .. + 119,599 | Wisconsin Central, Pref..... oes.| $2 p.s. |Oct. ee a 
avi, wpteant... 11,802 .. . Royalties cab ae 5809 a rv B a ae eee 20 & L | 
reditors,4c..._. 2,137. oo al Royalties... ....++ / —— ’ AMgAON Tear .....--seeereeeess ? ** ess tax » | 
Insurance funds,, 245,305 aa Ol? ee debtors.. 763,079 .. + 204,311 | Ceylon (Para) Rubber ......... 124%°* | Oct. Less tax 6s in £ ee - 
Reserve fand.. 500,000 .. + 250,000 \Cesh serreseeee 58,453 .. + 17,793 | Deviturai Rubber and Tea...... 24%* (Sept. ss oo ; 
Loans and de- va WO | VAED ovecvererees 3,583 .. — 191,977 | Edinburgh Rubber............-- 124%* | ct. Less tax ae 
posits ........ 113,442... — 5.896 | Highlands and Lowlands Rubber Ty Oct. Less tax 6s in £ ie or 
Profitand loss... 576,87) .. — 49124 | Isa Bheel Tea — .... +s eeeseeeees Mt .. Less tax 35 | 15 
aie > conga —— pebeeedeescost 10 %t oe Less tax | 7 
see as rane aw alang Rubber ........++++++0+ .s ee Less tax 12 
: +800 + 895,472 ee 7,369,800 .. + 893,472 Nagolle Rubber and Tea ........ 5 %* Oct. 13) Less tax 12 5 
JOHN BROWN AND CO, Narborough (f.M.8.) Rubber .. 5 % - Tax free os a 
March 31,1919. Seafield Rubber eeeeeeeeenereeee 10%" } ee Lees tax ** ee 
LIABILITIES. ASSET Selangor United ....-.-.+0+-+00 +. ee ee | 5 
Amount. Inc. or Dec. | Am —" Woodend Rubber and Tea...... 5 %* Sept. 18] Less tax ee 
Ord. shares 2,374,1 & eer eel pee 6 (& Z 
. Bhares...... 5 = chille Serre, Pref. ........ tees » r to ee 
poe. shares .... i'ys0 00s ‘ . us —— men 5,901,428 .. + 370,320 (i keg eecenela Re 5 %* rigs _— ° : 
Deb, ‘loans cad Ir 78 052 "4 200.556 | Debtors 8, &c.. a ae oo. ans anh Coghal, Ee ; 54 Oct, 1 |Less tax na 
rirbeedi »373,979 .. — 766, ; en +o = 147,4 © OFA. ....ccccccsccccccescee| 14% [Oct 2] Less tax : 
See monn a= 300,00 a — Cash and bills. a oa a? ; ae Alliance and Dublin Consumers’ iain! re 
000 .; + 159,000 W ee rtd «. ' BD ncccccccccccccccscececes [6/3 | Less tax : 
Profit and loss.. 490.941 |. om War Loan at cost 220,000 .. + 220,000 pases > nee, Beet..0- 3} % Sept. 15) Less tax . Z 
ae cae lckow, Vaughan.........+.... % \Oct. ee *e “ 
Total........ 8,419,165 .. + 133,197 | a British Insulated and Helsb 
$3,197 | Total........ 8,419,165 .. + 133,197 Bee ai co Ge ween D8) os a. a 
—————— rowett, Lindley, and Co., Pref. 6 % oa Less tax oo ie 
MINING OUTPUT STATISTICS FOR AUGUST, 1919, | nove, Paiviai, sai a, Gum. *™ roe is 
ee , Peebles, ; ; 
Toe | eae PA wi 
Crushed thon, Protld.......cccccsceeee 44 Oct. 1 os os a 
C, Davidson and Sons .......... 10%t | .. - is | is 
| $s Clyde Valley Electric Power.... 2 %* Sept. Less tax ° “ 
| Mu. | x County Shipping.......+-+.++++. 124° At Tax free ee ‘ 
$5 Davisand Timmins ........+... * (Sept, 17) Tax free we ’ 
- aeons: Recnich Stegnee> ecvece 14% ree 1} Tax free * : 
Stee rporation .... ct. 1 load ‘ . 
siibenen' = a Dambarton Burgh and County 
Soke Orestes e--| 7,393 Tramways .......---+0+-++5: 5% Sept. 1/8 Less tax oe 
Eldorele Banke 77777°""" | 3,260) Eastern Ex ension Telegraph ..| 3/ p.s.* Tax f — 
oe c | p.s. x free oe ve 
Sele ee ocesnees | _ 806 Eastern Telegraph — .......++. 13%* . Tax free ee . 
Oriental Sei cie 3s a+] 3009. Edinburgh Collieries, Pref. .... %* a Less tax ee 
Do (Au ust) - ( ane) 19,689 Do OF. ......cceeeseccceesees 74%" i Tax free oe a 
Oreye Lanve 8 prem 0 FSR --.| 3/ p.s, i Bubject to tax i ad 
Presea tia 0" | 1,369) G. D. Peters and Co., Pref. i Less tax a 
bento ote | 14,632 General and Commercial Invest- 
Rhodesia 5,500 ment, Def.............sse0e: 4 Sept Less tax . 
aaiitom | General Electric (U.S.A.) ...... 2% Sept. 15| Less tax os . 
Bunte Gertredig 7 7°7°7""""| 385, 455) 128 80 208! 877! Grand Central Rubber.......... 6 %* Oct. Less tax a 
Wath re cree eeeees | Ee ee Hardy's Crown Brewery ........ 1/6 p.s.* Sept Tax free ° 
’ Se stile an ceseaien 15,532 ‘ 06 32,900 ponmenonss Harvester, Pref... . ; ; : 
- ve nternational Light and Power , 
| | , 
i heel Sihapitenen tn Scene Samos W. Cook <2.csccceiii] Q* (Oe |] eee tes 2 i 
" EES , : : 
hessiaia Ta | Fem iaiaawae...... 1 ve ita | its 
Bisiobf .....0-..0.0..0, Ts a - John Dickinson and Co... .....! 5 %* Oct. 1] Less tax ae 
Brivels «...00.0....ccsseen. 15 ° ee eee TA) j. | Same es 15 | 10 
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Reports and Notices. 


round Electric Railways Company of London, Limited, 
onidiael ak Messrs Baring Brothers and Co., Limited, of 8 
Bishopsgate, London, E.C. 2, have been appointed transfer agents in 
London for the contingent certificates originally issued through the 
Central Trust Company of New York. Holders of these certificates 
can now have transfers made and certificates split by Messrs Baring 
Brothers and Co. without having to send them to New York. 


It is stated that Viscount Furness has decided to relinquish the 
chairmanship of Furness, Withy, and Co., Limited. The chairman- 
ship of Furness, Withy, and Co., Limited, and the Associated 
Shipping Companies will be taken by Sir Frederick W. Lewis, Bart. 


Dividends on the Chilian 4 rcent. loan of 1895 and the Chilian 
Government 44 per cent. bop s for £275,000 nominal capital (Law of 
September 7, 1910) will be paid by Messrs N. M. Rothschild and Sons 
on October rst, and on each succeeding day (Saturdays excepted), 
between the hours of 11 and 2. 


Dividendson the Brazilian 44 per cent. loan of 1888, Brazilian 4 per 
cent. loan of 1889, United States of Brazil 5 per cent. funding bonds 
of 1898, Companhia Lloyd Brasileiro 5 per cent. sterling bonds, 
Lloyd Brasileiro 4 per cent. sterling bonds, and the United States of 
Brazil Government 5 per cent. loan of 1913 will be paid by Messrs 
N. M. Rothschild and Sons on October 1st, and on each succeeding 
day (Saturdays excepted), between the hours of 11 and 2. 


Messrs J. Henry Schréder and Co. announce that the half-yearly in- 
terest on the Province of San Paulo 5 per cent. loan of 1888 will be paid 
on October 1st and any succeeding day at their counting-house, 145 
Leadenhall street, between 11 and 2 o'clock. They also announce 
the numbers of 211 bonds of the above loan, amounting to £34,000, 
which have been drawn for repayment at par on October rst, and also 
that the half-yearly interest on the Southern Pacific Company San 
Francisco terminal first mortgage 4 per cent. gold bonds will be 
paid on October 1st and any succeeding day at their counting-house, 
145 Leadenhall street, E.C., between 11 and 2 o'clock. 











FOREIGN GOVERNMENT STOCKS. 


PERUVIAN CORPORATION, LIMITED, FIRST MORTGAGE 6 PER 
CENT. BONDS.—Messrs Coutts and Co. will pay on and after October 
rst the coupons of the above at the rate of 4 per cent. per annum, in 
accordance with the resolution passed at a meeting of the holders on 
March 12, 1896. 


PROVINCE OF BUENOS AIRES 5 PER CENT. STERLING LOAN OF 
1908.—Messrs Erlangers beg to announce that they have received the 
half-yearly remittance for the service of the above, and the half-vearly 
remittance for the service of the Province of Buenos Aires 44 per 
cent. External Loan of 1909 on December rst next ; also the quarterly 
remittance for the service of the Province of Buenos Aires 5 per cent. 
External Gold Loan of 1910. 


URUGUAY 5% LOAN OF 1896.—Messrs Glyn, Mills, Currie, and 
Co. notify that they are prepared to pay on and after the 1st prox. 
the coupons of the above loan due on that date. 


RAILWAYS. 


NORTH-EASTERN OF URUGUAY RAILWAY. —The report to June 30th 
last states that all rent due to date and payable by the Central 
Uruguay Railway Company of Monte Video under the terms of their 
lease has been received, and after providing for the interim dividend 
at the rate of 7 per cent. per annum on the preference and ordinary 
shares for the half-year ended December 31st last, the income account 
shows a balance of £19,600, out of which the board recommend a 
balance dividend at the rate of 7 per cent. per annum on the pre- 
ference and 7 per cent. per annum on the ordinary shares. Dividend 
warrants will be posted on September 3oth. 

OTTOMAN RAILWAY FROM SMYRNA TO AIDIN —The Council of 
Administration have elected Lord St Davids as a director of the com- 
pany in the place of Lord Rathmore, deceased, and to act as President 
of the Council. 


BANKS. 


ALLIANCE BaNK OF SIMLA—The report for the year ended 
June 30th shows a profit, including Rs 2,77,483 brought down, of 
Rs.13,01,249. A final dividend of 7 per cent. and a bonus of 3 per 
cent. were paid in August, making a total distribution of 17 per cent. 
for the year, the same as for each of the two preceding years; 
Rs,1,00,000 was transferred to the reserve fund and Rs.1,00,000 to the 
pension fund and Rs 1,87,758 carried forward. Balance-sheet at 
june 30, 1919 :—Liabilities: Capital paid up, Rs.88,08,800; reserve 
tund, Rs 40,00,000; reserve for Government paper and other 
securities, Ks.11,00,000; deposits, current accounts, &e., 
Rs.13,09,87,252; sundry liabilities, Rs.5,59,278; dividends payable 
and credit to profit and loss, Rs.7,97,618:; total, Rs 14,62,52,948. 
Assets: Cash in band and with bankers, Rs.2,56,42,170 ; bills, dis- 
counted loans, &c., Rs.8,01,15,800; Government securities, &c., 
Rs. 3,07,21,304; bank premises, &c., Rs.60,07,366; sundry assets 
R's.37,65, 308 ; total, Rs.14,62,52,948. ; 


BANK OF BENGAL.—The report for the half-year ended June 30th 
shows a profit of Rs.22,90,989; Rs.5,60,167 was brought forward, 
making Rs.28.51,065 A dividend at the rate of 14 per cent. per 
annam and a bonus at the rate of 3 per cent. per annum have been 
paid the same as for each of the four preceding half-years, and 
Rs 5,00,000 transferred to reserve and Rs.1,00,000 to gratuity and 
pension fund, leaving a surplus of Rs.5,51,065. 

June 30, 1919:—Li i 
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August 31st shows a net 
available sum, including £8,342 brought forward, of £ 
placing £30,308 (against £12,500) to reserve fund, a further dividend 
of 4 per cent., less tax, is recommended, making 8 per cent. for the 
year, as compared with 10 per cent. for each of the six preceding 
years, leaving £6,393 to be carried forward. The bank's investments 
have been taken at their market values as at August 30th, and the 
losses arising thereon and resulting from the war have been pro- 
vided for out of the reserve fund, which item, including the above 
transfer, now amounts to £63,000. 


as ) Balance-sheet at 
one lities : Capital paid up, Rs.2,00,00,000; re- 
serve fund, Rs.1,69,00,000 ; reserve for depreciation of investments, 
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Rs.25,00,000: deposits, Rs.31.47.71.779; bank post bills, &c., 
Rs. 16, 72,633 ; . ? 
Assets: Government securities, Rs.5,88,76,137 ; other investments, 
Rs.1,38,60,944 ;_ bills discounted, loans, &c., 
balances with other banks, Rs.37,52,742 ; sundry assets, Rs.40,96,181 - 
cash and currency notes, Rs.14,09,44,052 ; total, Rs.35,97,76,310. 


sundries, Rs.39.31,898; total, Rs.35,97,76,310. 


Rs. 13,82, 46,254 ; 


ROYAL BANK OF IRELAND.— The report for the year ended 
ofit of £45,159 (against £36,367), and an 
53,501. After 


THE MITSUI BANK, LIMITED.— At the extraordinary genera! 


meeting of shareholders held on July 8th, the capital of the bank 
was increased to 100,000,000 yen by the creation of 800,000 shares 
of 100 yen each, Of these shares 500,000 have been allotted at par 
to shareholders in the proportion of two and a half for every original 
share, and the remaining 300,000 shares have been offered to the 
public at a premium. 


RUBBER AND TEA. 
NIRMALA.—The report for 1918 states that the total area is 16,110 


acres. Planted area comprises tea 3,774 acres, rubber 1,150 acres, 
rice 962 acres—total, 5,886 acres. The revenue account shows a 
trading loss of £4,613. To this must be added loss in exchange 
£1,221, reserve for depreciation {2,000, less amount brought forward 
£1,557, leaving a debit balance to be carried forward of £6,277. 


MISCELLANEOUS. 
AIRD AND COGHILL.—The report for the year ended June 30th 


last states that the profits, after providing for all working expenses, 
including repairs to plant and property, bad debts, &c., directors’ 
fees, income-tax, interest, and depreciation, amount to {12,701 ; 
£1,722 was brought forward, and, after deducting interim dividend on 
re 

foe propose to appropriate this as follows :—Writing off balance of 
goodwill, £2,196; to property reserve account, £1,000; reserve for 
equalisation of dividend on preference shares, 41,000; dividend on 
preference shares for half-year to June 30th at «4 per cent. per annum, 
less income-tax, £520; dividend on ordinary shares for year at 74 per 
cent., less tax, £1,050; and to carry forward the balance. 
are payable on October ist. During the year a further {2,500 was 


paid off the bonds on the property, thus extinguishing the second 
bond. 


erence shares, paid April 1st, there remains £13,904. The direc- 


Dividends 


LAWES' CHEMICAL MANURE.—The report to June 30th last states 


that a settlement with the Inland Revenue authorities in respect of 
the two years ended June 30th, 1917 and 1918 respectively, has been 
reached. 
per share on the ordinary shares have been paid for 1917, and 7 per 
cent. on the preference ard 1os per share on the ordinary shares for 
1918, all subject to tax. 
June 30th last shows a balance available, including the amount 
brought forward, of £30,930, which the directors recommend should 
be applied as follows:—To payment of a dividend of 7 per cent. on 
the preference shares (less income-tax), £5,372; dividend of 1os per 
share and a bonus of 2s 6d per share on the ordinary shares (both less 
income-tax), £15,746; to reserve account for bad and doubtful debts, 


£300, and to carry forward £9,512. A sum of £6,700 for depreciation 
has been written off. 


Interim dividends of 7 per cent. on the preference and 7s 6d 


Profit and loss account for the year ended 


LEACH’S ARGENTINE ESTATES, LIMITED. — Interest coupon 


No. 15 of the 54 percent. first mortgage debentures will be paid on and 
after October 1, 1919, by Messrs Erlangers, 8 Crosby square, E.C. 


RAPHAEL TUCK AND SONS.—The report for the year ended 


April 30th last states that, after providing for bad and doubtful debts, 
depreciation, directors’ remuneration, income-tax, and all expenses, 
yo is a net profit of {60,097 ; £2,064 was brought forward, making 

62,161. 
last, £13,750, and interim dividend on ordinary shares at t 
per cent. per annum, free of tax, £6,250, there is left £42,161. The 
directors now recommend a final dividend on the ordinary shares for 
six months to April 3oth last at the rate of 11 per cent. per annum, 
free of income-tax (making 8 per cent., free of tax, for the year), 
which will absorb £13,750, to transfer to special dividend reserve fund 
£10,000, to general reserve £10,000, and to carry forward 


Deducting one year's preference dividend to poueery o 
e rate of 5 


8,411. 
The reserve accounts now stend as follows :—Cayital reserve, £8,845 ; 


special dividend reserve, £32,602; general reserve, £30,402. 


SHEEPBRIDGE COAL AND IRON.—The report for the year ended 


June 30th last states that the net profit amounts to £156,603; £43,892 


was brought forward, making {200,495 ; less dividend paid February 
ist last, £50,195; leaving £150,300. The directors propose to appro- 
priate this as follows :—Final dividend of 5 per cent., making 10 per 
cent. for the year, free of income-tax, payable October 1st :—1,171,157 
ordinary shares at 1s each, £58,558; 112,275 preference shares at IS 
each, £5,614; 137,725 preference shares at 4.8d each, £2,754; reserve 
fund, 450,000 ; balance carried forward, £33,374. Provision has been 
made to meet the company’s liabilities for Government taxation. Dur- 
ing the year the nominal capital has been increased by the creation of 
500,000 new ordinary shares of {1 each, of which 334,631 shares have 


been allotted as fully-paid to shareholders in proportion to their 
holdings. 


STOTHERT AND PITT.—The report for the year ended June 30th 
shows a profit of £29,335, against (25,766, and an available sum, in- 
cluding £11,394 brought forward, of £40,730. A dividend of 124 per 
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SUMMARY OF COMPANY PROFIT AND 1088 ACCOUNTS. 



































Net ' 
Profit Appropriation. | Co ding 
Balance! After |Amount Period Laat Year 
» Period from | daoked alile fox Dividend. Carried to 
: © | account | Deben- | Distt Ordinary, | Prefoe, | Reserve, Belance! wet | Div 
tare | Pasion, |_ONDATY. _| Pretoe. | Deprecis- |Forward) pone. | fed. 
Interest. Rate. |Amount.!Amcunt,| 0, &o. | 
Banks. [- .@ S14 6 | % | £ £ £ . SG ¢ 
Commercial of — Sess ose June 30* | 13,904 06 503 100,407, .. } 42,347 45,000 13, 76,398; nil 
as. 
Alliance and Dublin .............. June 30* | 18,094 24,502! 42,596 £3/6/3 25,703) .. 6 | 16,893id 41,564) 2% 
Iron, Coal, and Steel. | | | | | | | 
Bolckow, Vaughan ................ Jume30 | 143,559 567,767 710,326 12 | 329,556) 23,604 200,000 157,166 619,539! 12 
John Brown and Co. .............. Mar.31 164,394 467,17) 631,565) 12g | 251,757) 87,500 100,000 192,308) 453,318 12 
Sheepbridge Coal and Iron ........; Jume30 | 43,892, 156,603) 200,495, 10+ ¢117,121 ara 4 50,000 33,374) 219,379, 12 
Sheffield Forge and Rolling Mills....) June30 | 1,895 59,407, 41,302} 10t | 15,000 .. 23,000, 3,302} .. | «.. 
Land, Mortgages, &. | es | | 
Holloway’s ed coccccccces.| Mar. 3l | 17,251) 26,539 35,790) 6 | 16,897 5,471 5,000 6,422 28,358 6 
u ‘ 
Rubana ...........- beascccsdseccce Apl. 30 11,282 33,282) 44,564, 10 | 25,000 5,000 14,564) 36,439 10 
Selangor United .......... bedétesve Mar. 31 4,791, 6,812) 11,603 74 | 6,000 ‘ 5,603} 9,592) 5 
Tali Ayer ....... seeccee Secccecee Apl. 30 | 18,869 28,903) 47,772) 10 30,000, 2,500 15,272; 48,330) 124 
elegraphs, Cables, &c. | 
Direot West India ..............-.| Jume3O 82,796 14,059, 96,845) 6t | 2,700 94,145} 15,225 6+ 
Halifax and Bermudas ....... ...-.| June30 23,628 9,435 33,063 6t | 3,000) 30,063 9,696. 6+ 
Other Companies. | 
Aird and Coghill, Limited.......... June 30 1,722 12,702 14,424 ‘s | 1,050 1,040 4196 8,138 
C. Davidson and Sons............+.. July31 | 15,417 16,977! 32,394) 15 13,256, .. 5,000 14138) .. o8 
Doeuillet ....... ecccesecee bocesee June 30 Dr10,333) 15,770 5,437 6 | 8,706 ee 4,500 1,231 4,911; nil 
Hastern Chemical ......... eseeees| Mar. 31 7,877, 13,843 21,720) 10 | 6,089 ee - 16,631' 14,245, nil 
Lawes’ Chomical ..........eee0% ...| June 30 4,826; 16,592 21,418 64 | 15,746 5,372 300 9511) 21,079) 5 
London Express ........... eeeeeee| June 30 4,215 9,578 13,793 ios |- om aé 5,213) 12,409) nil 
SOMONE GMs oo. diode +s ve cccbeces Dec. 31 | Dr51,945|Dr48,954 Dr 100,599} .. | .. | os -» (Dr 100899'Dr 16,771, .. 
Raphael Tuck and Sons... ........ April 30 2.064 60,098, 62,162 8+ | 20,000 13,750 20,000 8412 33,314 5t 
Umnee CREED ceed dcccccccicccboce June 30 29,055; 33,270; 62,325) 20 (| 19,000, .. a 43,325) 








24,400, 20 





* Accounts for half-year. +t Free of tax. (e) This amount includes preference dividend. (d) Includes amount ‘brought forward. 
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cent., free of tax, is recommended, as compared with 10 per cent. for SAN MIGUEL COPPER MINES, LIMITED.—The extraordinary 


the previous year, and it is proposed to place £4,000 to reserve 
(making £29,000), £1,500 (against nil) to pension fund, and to write 
£1,555 (against nil) off premises, reducing that item to £45,000, leav- 
ing £12,959 to be carried forward, subject to excess profits tax (if any). 


THOMPSON AND SHACKELL.—The report for the year ended 
June 30th last states that the net profits amount to £13 304; £5.919 
was brought forward, less dividends declared at the last annual meet- 
ing, £2,370, making £16,852. Deducting debenture interest and 
interim dividends, there is left £14,057. The directors have added to 
the reserve £5,000, and now recommend dividends at the rate of 6 
per cent. per annum on the prefererce shares and 10 per cent. per 
annum on the ordinary shares for the half-year to June 30th, absorb- 
ing £2,370, and, in orderto provide for income-tax and excess profits 
duty, tocarry forward £6,687. The directors further recommend the 
issue of bonus shares to ordinary shareholders out of the reserve fund 
in the proportion of 10 per cent. of theirrespective holdings for which 
purpose a resolution will be submitted. A special resolution will also 
be submitted to convert the present preference shares into preference 
shares with cumulative rights as to dividend and priority as to capital 
First mortgage debentures for {10,000 fell due for payment on 
January 15th last, and powers were taken for their renewal, but the 
directors decided to issue only £7,000 for the time being. 


LAKE VIEW AND OROYA.—The report for the year ended June 3oth | 
last states that the available balance of profits amounts to £27,089, 
The directors recommend that £20,000 be transferred to reserve 
(making £120,000) and that the balance of £7,089 be carried forward. 
The profits of the year are again insufficient to paya dividend of more 
than 6d per share, and therefore, in accordance with the gpd 
accepted last year at the general meeting, that there should 
resumption of dividends until a regular annual revenue of a sufficient 
amount may be reasonably sure,no dividend is recommended. In 
view, however, of the fact that no dividend has been paid for nearly 
four years, and that during this period there has been an immense 
appreciation in the value of some of the compony’s interests, 
it is considered by the directors that shareholders should 
receive some realisable participation therein, which may 
compensate for the lack of the annual dividends which 
they would have received had the revenue of the past few years 


been sufficient for that perpore: They have therefore prepared the —-_: 
will be submitted for approval—namely, that 


following scheme, which 

the reserve fund should be capitalised to the extent of the present 
authorised but unissued ital, and made available for distribution 
by way of bonus among shareholders from time to time until the 
revenue of the company its the resumption of dividends. Reso- 
lutions will be submitted with a view to carrying this into effect. Sub- 
ject to this the directors recommend that there be distributed among 


shareholders forthwith 10348 30 bonus shares—thabt is to say, one share | Wi 


for each seven shares held. This will leave a balance of 74,961 shares 
available for similar distributions of lesser amounts in the event of the 
revenue of the company being still insufficient to permit the resump- 
t on of cash dividends. 


resolution passed on August 29th last, ‘‘ That the company would be 
wound up voluntarily,’ has been unanimously confirmed. Mr Ernest 
Johnston was appointed liquidator, and a commitee of inspection was 
appointed, consisting of Messrs G. W. Williams, G. Hutchinson, and 
Jobn Fogg. 





TRANSVAAL GOLD OUTPUT STATISTICS. 








July, 1919. August, 1919. 























Dame of Mine. Est. | Est | Est. | Est 
Ore. | Yield. | Profit. Ore. | Yield. | Profit, 
Tons. gi 8&8 Tons. SF 2 
Aurore W. United(10s shares) .. 13,000 13458 jae 35,000 26.364 os a 
isesiediutiiousdnewdins 9,300 : 87,805 
City and Suburban (£4 shrs.)....| 19'398 | 30.902| 2390 18,908 26.718 | 5.457 
i cnisccsceneeckoodaweloe 55,000 | 106,778 | 30,772 | 55,800 102,109 | 26,247 
Consolidated Langlaagte ...... 47,300 | 55,422 | 12 | £3,839 | 10,120 
Consolidated Main Reef ........ 73,530 | 9,112 | 47,800 | 74,361 9,485 
Crown Mines (10s shares)........ 179,000 | 240.384 | 48,978 | 176,000 | 237,195 | 50,811 
Durban Roodepoort Deep ...... 15,700 | 11,357 | 25,5530) 25,000 | 32448 833 
East Rand Proprietary ........ 125,000 | 149,974 | 10,083 125,000 | 151,623 | 4,014 
Ferreira Deep .,.......-.+++++.. 35,000 | 50,552 | 8,981 | 34,400 | 50,952 | 7,221 
Geduld Proprietary ............ | 43,700 | 66,126 | 22,C65 42,800 65,254 20,970 
Sateohate ce henslecinenhe | 51,100 | 58,232 | 3,634 | 45,400 | 56,168 | 3,366 
Glynn’s Lydenburg ............ | 3,810| 7,490} 1,684; 2,950 | 5396; 3 
CINE <sndschbnesdecooes 14,980 | 12,721 489 | 14,780 | 11,107 | 2,581> 
Government Areas.............. | 122,000 212,118 | 92,043 | 107,000 197,627 | 81,701 
Heriot, New ....0.-ceeseeerers -| 12,600 | 16,498 160 | 10,880 | 14,394 | 3,0545. 
Tupiter ....s0ceercereceseseeess 25,100 | 27,632 388 25,000 | 25,952 | 2,046> 
Kleinfontein, New .........+++.. 51,000 | 68,343 | 2,848b| 47,800 69,730 | 3,110 
Knight Central .............+.. 25,500 | 30,871 | 1,273) 22,440 | 31,459 398 
Knigit’s Deep «---......0..0.0.. 95,900 | 75,688 | 2,008 | 91,600 | 73,597| 1,537 
SRaiababenen +++ 42,000 | 50,281 | 6,749 | 40,060 | 48,603 | 5,681 
Luipaards Viei ..........+.++.. 22.250 | 22,258 780 | 21,00; .. | 4,116 
NO | Meyer and Chariton ............ } 15,000 | 40,382 | 23,501 | 15,000 | 40,954 | 23,503 
| Modderfontein B. .............. | S700 | 1azvece | 62016 | 53.506 114,317 | 54.020 
| Modderfontein Deep Levels....| 4 95,587 | 56,986 | 41,300 | 91,491 51,843 
Modderfontein,New (£4shs.)....| 81,000 | 172.558 | 90,624 | 70,000 | 160,360 82,396 
| New Unified........... i desenn,s 12,000 | 12,018 | 1,844 11,300 11,966 1,582 
Nourse Mines ...........0..-+.. 41,400 | 53,651 | 2,245 | 38,450 | 49.568) 1,934 
| Primrose, New..........++ poreee 19,000 | 18,641 | 2501 | 18,000 18,085 | 2,018 
| PUAN co viccdicovsscvecthocece 20,20C-| 27,705 | 1,170b} 20000 | 28.124) 6415 
Randfontein Central............ } 161,000 | 177,974 | 15,170 | 146.200 ITL ABS | 10,136 
Robinson (£5 shares)............, 40,600 | 43,334 | 2.468 | 39,600 | 41,886 | 2,608 
Robinson Deep ..........+..+.. 55,300 | 75,252 | 8,282 ' 53,500 | 73,004} 9,279 
UNE cusccdrectes 24,400 | 22.333 | 2,300b) 23,000 | 20,604 | 5,0145 
idiedunesees eorereees.| 56000 } 64,580 | 15,088 | 51,700 | 60,392 | 11,148 
epecgcchoditbeoass 45,200 | 50,484 693 | 43,600 | 50,013} 1,8606 
Simmer and Jack ....... eonbees 58,400 | 69,952 | 7,951 | 66,900 | 57,189 3,895 
Springs M pecaddoneesedttel 38,500 | 66,372 | 13,444 | 57,35) | 65, 95 | 14,415 
DUE Sietrestebepaccesorses 11,000 | 28,.36 | 6863 10.100 | 27542/ 6,652 
Transvaal G.M. Estates ........ 15,540 | 26.296 | 5,170 15,880 40 | 5,712 
RYB......00.0e. idinsaceotiin 34,500 | 33,925 | 725 | 29,200) 51.943 | 4.588 
Van Ryn Deep................0. 48,300 | 107,991 | 58,048 47,150 | 109,859 | 57,053 
EE heantinnbe iota 43,200 | 64,119 | 4,400 | 42,800 | 64,041 | 2,464 
Village Main Reef .............. 18,700 | 25,664 | 2,114 | 17,900 | 24,738 | 2,005 
West Rand Consolidated ...... 33,260 | 38,865 | 1,446 | 31,150 | 58,569 714 
Witwatersrand ( Da escie 34,600 | 41,640} 6,019 | 30,700 | 38,504| 1,964 
Welhuter ........ ce-cceecessese! 52,000! 36,756 ' 4,204) 29,100 ' 34,421 | 2027 
(6) Loss. 
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and No. 4 Cleveland G.M.B. Foundry, and 200s for Eas 
Commercial Reports. 


. . t Coast 
Mixed Numbers Hematite, with 5s extra for export. 


































































Manufactured iron and steel.—Rolling mills are well booked fo, 
some time to come. Home :—Steel ship plates, £18 5s; steel ship 
angles, £17 158; iron ship angles, £22; iron bars, £22; steel rail 
£16 103 net. f , 

Iron ore.—Business quiet. Works have ample supplies on hand 








THE CORN TRADE. 
Mark Lane, Friday Evening. 

With a spell of favourable weather conditions farmers have a 
busily occupied in completing the harvest and preparing the lan ; 
for the new seed bed, while larger supplies of grain and hay a 
now being marketed. With regard to new crop hay, it a 
appear that the general situation will be closely watched by s € 
Board of Trade respecting to quantity coming forward from time 
to time and prices ruling for same, especially if transport is likely 
to be handicapped by lack of adequate supplies of hay. The home 
crop was admittedly light, but as a set-off there is a surplusage ol 
hay in some of the colonies and other quarters, so that increased 
shipping facilities for same would tend to relieve any marked 
stringency which may arise in the near future. Quiet cond:tions 
prevailed at market throughout the week, but with moderate spot 
offerings, the general tone proved steady. Native wheat ranges 
from 748s to 76s 6d per so4 lbs. Of imported, No. I Northern 
Manitoba quoted 63s 6d, No. 2 62s 6d, No. 3 O1s 6d, No. 2 red 
winter 61s 6d, all ex ship to arrive. Australian 67s 4}d and 
Argentine, sold, 615, ex store. On c.i.f. terms, Australian and 
Argentine afloat sold at 61s and 59s respectively per 480 Ys. 
Flour quietly steady, with a good demand for imported makes. 
Home milled G.R. 44s 3d per sack, ex mill, and imported 46s 3d 
per 280 Ibs, ex store, with allocations to millers of American at 
448 od per sack, ex store. Maize sparingly offered on the spot, 
and quotations largely nominal at 67s, ex ship, and 68s per 480 
Ibs, ex store, with sales on c.i.f. terms of Argentine afloat at 65s 
per 480 Ibs. Barley quiet, and tendency in buyers’ favour respect- 
ing imported descriptions. New native malting ranges from 1oos 
to 1208, according to quality, and Californian 107s, ex ship, to 
arrive, per 448 Ibs. Canadian, ex ship, 638s, and ditto, landed 
terms, 7os per 400 Ibs, with American malting on a similar basis. 
Oats generally steady, and imported supplies limited on spot. 
New native quoted 65s to 7os per 336 lbs. Argentine and American 
scarce and nominal ex store. Chilean 63s 6d, and Canada Western 
62s 3d per 320 Ibs, ex store. On c.i.f. terms, trade in barley and 
oats was confined to narrow limits, and tendency of prices weak. 
In the homeward freight markets there is an active inquiry for 
grain cargoes at maximum rates. From the River Plate directed 
vessels are booked at 62s 6d down, and 6ss up river loading to 
U.K., and 115s Italy, while oats to U.K. quote 160s and 180s 
for clipped and unclipped respectively. Continental demand quieter 
and rates weak. From the American Atlant: seaboard grain 
cargoes have been fixed at 8s 6d U.K., 14s French Atlantic, and 
178 Italy, with an additional 2s per qr if Gulf loading, with flour 
from Baltimore to '.K. at 50s per ton. Canadian grain moves off 
at tos and barley 19s 6d per qr, and flour 57s 6d per ton to East 
Coast ports. Eastern markets quietly steady. Karachi was fixed 
at r1os, scale basis, and Bombay 120s, dead weight, to U.K.., 
while Australia seeks further tonnage for wheat at 10ss, dead 
weight, and South Africa 60s to this country. Time charter firm, 
with an active demand for all classes of tonnage, British vessels 
ranging from 258 to 30s, and neutrals 40s to 45s per ton per month, 
according to size, for a period of 12 months’ general trade. 


The following table gives the estimated sales of home-grown whet 
during the harvest year 1919-20, contrasted with 1918-19, 1917-18, and 


1916-17 —(Particulars of imports of wheat 
discontynued) :— ports of wheat and flour temporarily 





Our Sheffield correspondent writes :—Since the prices of bas), 
pig dropped substantially, most of the Derbyshire furnaces which 
changed their product to that material at the instance of the 
Ministry of Munitions two years ago have now reverted to {& undry 
quality. The supply of that commodity will, in consequence, be 
less restricted in the future. Prices are firm. Values of forge 
iron have fallen substantially of late, and basic is 10s and ses 
below the level of a month ago. Finished iron continues scarce. 
Quietude is reported at the open hearth steel furnaces, and the 
position of crucible steel—the material upon which Sheffield’s fame 
in the commerce of the worle has been built up—is extremely up. 
satisfactory. The decline set in before the war ended, and not 
more than half the furnaces have been employed since. The 
situation gets rather worse than better. To some extent the slump 
1s due to the use of substitutes for crucible steel, and a consider. 
able quantity is being seld from Government surplus stores. The 
main trouble, however, is the lack of export business in the high 
grade qualities, Business 1s booming in mechanics’ small tools 
and files, but things are quiet in farm tools and engineers’ small 
tools. Signs of weakness are developing in certain branches of 
the cutlery trade, and makers have resorted to the cutting of 
prices. German competition is not very conspicuous up to the 
present time, and prices of German goods are continually rising. 
Quotations are much higher than in Shefheld. The output of the 
collieries continues to improve, and exports being limited, there 
are ample supplies of all classes of fuel for manufacturing pur- 
poses, and it is now possible to put a little into stock. Great 
pressure for house coal is reported, merchants’ order books being 
well filled. Current prices per ton at the pits are :—Best South 
Yorkshire hards, 29s to 29s 6d; Derbyshire do, 28s 6d to 2gs; 
steam cobbles, 27s 6d to 28s; steam nuts, 27s to 28s; best slacks, 
24s 3d to 24s gd; small slacks, 19s to 208; best Tyne steam (to 
neutrals), gos; branch, 33s to 33s 6d; Silkstone, 29s 6d to 30s 6d. 





Our Glasgow correspondent (writing on Thursday) says :—The 
deliveries of pig iron (Scotch and Middlesbro’) have been heavy 
this week, and almost entirely to home consumers and on old 
order. There are few new contracts on immediate account being 
placed, not because those concerned are feeling any slackening in 
demand, but they seem to feel that nothing is to be lost by waiting 
on developments—which in their hope is to lower prices—and 
working off stocks. In export relations there is practically 
nothing doing, for there is nothing to do with, yet in the past 
few days several leading merchant firms have received inquiries 
from old connections on the Continent as to the possibility of 
getting early supplies of hematites. As it happens, there are 
moderate surpluses of that class on hand, and as the authorities 
are disposed to grant licenses, ard shipping facilities are avyail- 
able, it is more than probable that tonnage will go through; much 
depends on prices. The home figure stands at 210s per ton, and 
the shipment near thereto. Scotch Ordinaries are called still 2058 
for No. 3 and 210s for No. 1 (in some cases 215s). Steel makers 
continue busy; all works are running to their full powers, and are 
booked up for botler and ship plates for months to come. Several 
producers are refusing to increase their booking, and others are 
declining to book with earlier than six to nine months’ delivery. 
Such pressure as currently exists has never before been experienced 
in the lines referred to. Specifications for sections are more 
plentiful, constructional engineers having booked a few good ship- 
ment contracts. It is stated that the foreign outlet for finished 
and structural material is gradually expanding, notwithstanding 
the keen competition offered in all markets trom America. Ship 
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Bstimated sales of home-grown wheat— Owe | Cwrs Cwte Cwts 
Weeks 0m Sept. 15.......cccccccccseeees} 89,467, 410542). ; 


2 weeks to Sept. 15 badnenewenseeeesoncnss eet — 235,350) 339,500 
Average price of English wheat per) s ae i 





4 8 a 8 @ and tank plates are selling at £18 15s at the works and about £19 
oaner renenncercenenrecgroneed} 13 5/725 | m7 | 9 3 et agg Glasgow. Quite a revival has set in for steel sheets. 
= + nse easeees cccscccsccosss BY 1 | 16130 | 16 8 13 8 which were dragging for a whil i h igning of the 

“Visibi tres “anol ging ile—since the signing 
= ew ooo aos ¥ Bon 1senn.000) 60,998,000 | armistice—and the price for 16-gauge, {£22 15s per ton, is stiffen- 
— ~ a 0,426,071) 32,677,500] ing. A number of firms are as busy as they were during the war. 
COMPARATIVE AVERAGES OF GRAIN. . 


Bar (steel and iron) makers are running their new shifts arrange- 
ments, and even find their enhanced outputs unequal to the 
covering of the wants of buyers, who are paying £22 per ton 


The following is a statement showin iti 
\ s g the Quantities Sold and the 
a ~ British Corn (Imperial Measure) in the past two 






































eal Corresponding week in each of the years from 1915 for crowns net f.0.b, Glasgow harbour. Scrap steel is very 
—— a. oe iounders, hoop, rivet and bolt makers, makers of 
Ci, dS Ca ome textile mac inery, engine builders. boilermakers and all classes 
= eosin mterasacethceccm of engineers are fully employed, and have large reserves of orders 
Wheat | Bariey. | Ose. | Ww a in hand. 
1919 qxe teh | iek ames! oa 
6 | 2/1079 6 | 4276 2! we) os!) of 
at PARTNERSHIPS 
| os. 42 9 330 | 2% 4 
5 76.0 1 9 966 eos ‘ 
4 sono | sore | mr) a | & What provision does your Partnership Deed 
‘ 0,94 he 25 | 61) 42 contain as to payment out of capital to a 





retiring Partner? It would pay you to send 
a card for particulars of the special life 
schemes to meet such cases as drawn up by 
the Western Australian Insurance Co., Ltd. 
General Manager, G. M. Wyatt, 45-47, 
Cornhill, London, E.C.3. 


Assets exceeding £750,000. 


THE IRON AND COAL TRADES. 


ee 


Our Middlesbrough correspondent’s report, dated September 
Sth, is as follows :—Pig-iron.—The demand for home coun tion 
is easier in view of the threatened foundrymen’s strike. Repost 
requirements are heavy, but shipments are stil] restricted’ by 
control and difficulty in obtaining sufficient licences. Rail ; 
congestion is unrelieved r 16a Seca 


Prices are unchanged at 160s for No. 3 
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THE OOTTON TRADE 
LIVERPOOL OFFICIAL QUOTATIONS- Sept. 12, 1919. 
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American, “a 
Bea Island.......--..-per lb. ee anaes 


am!'nm! nm! nomi nm! 43 
Florida dit00....+ccccccesess ee /nmi)nml 


nminminm! 4]... .. 
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e Ora G O|UM MdAGMMF GOLM GM GOULMGM 
American epee 1435 1600 1785 1895 2038 2189 2342 2510 1545 1640 1735 
| j | / } } 

Brasilian. Mid M4 #! pr. |G # Ga. Foe a F Br. Ga. M¥ &. Ga, 
Pernambacod, &6,.....cc000+ ee (1675 2075 2175 eo oe | 2825 3025 ee 1785 1860 oe 
Paraiba eeeteeeereeeeeeerere ee '1675 2075 2175 ee ee | 2825 3025 ee 1785 1860 * 
Maceio seeeoeeererererecses| oe (1675 2015 2175 ee} ee 28/5 25, .. 1780 1855 ee 
Mossoro, eeverecereseret*s| of 1675 2075 2175 ee | ee 2825 3025 ee | 1780 1855 ee 
Ceara eer eeeeeeereeeeeeeeaee ee {1675 2075 2175 e oe 2825 3025 ee 1780 1855 ee 
Meranbam eeeereeeeereeere ee 1675'2075 2175 oe ee 2825 3025 *e 1780 1855 ee 








BrOWE coccscvcceseveeseses! oe | oe 23C0 2550 295¢ 3200, oe \2994 2933 ee 19402925 
see ereeererereseees ee ee 2200 2450 2850 2950 | oe \2154 2816 , ee (1710 2650 
Indian—Sea Island 
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Gurat—Mac, Ginned Surtee| .. | .. | .. |1805 1830 +855 | oo (2625! .. | ee 1700 
ra » Broach) ., \168C i702 1730 .755 1,80 2475 2500 2550 1616 1634 1670 
M, Ginned Bhown « «1424 1499 574 1624 1649 1674 2 63 2169 2294 1469 1494 1044 
M. Ginned Gomme, Bo. 1..|1430 1502 1580 1650 1655 1080 20/5 2175 2500 1475 1506 1550 
M, Ginned sees! ee 1955 15350 1580 1605 1630 223 2125 2250 1447 1472 1522 
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MANCHESTER, September 18, 

Although there has not been any decided increase of business 
in the market this week, the tone has been rather more cheerful, 
and many producers have reported a larger inquiry. There is 
still, however, a distrust of current prices, and buyers have 
hesitated to place orders of weight. A iew more sales have 
transpired in standard makes and miscelleaneous fabrics for India, 
but many offers have had to be sent back for increased limits and 
extended delivery terms. Grey shirtings for China have been 
quiet, but moderate lots have changed hands in fancy goods. For 
several minor outlets an encouraging demand has been met with, 
there being steady buying for Egypt, the Levant, Jave, and South 
and Central America. Operations in home trade cloths have not 
been much in evidence. In American yarns for home use inquiry 
has broadened somewhat, and prices have been rather steadier, but 
trading has not been important. Most of the demand in export 
descriptions has been for India in coloured yarns. Egyptian 
spinnings have been firm, but comparatively quiet. 


(1.) Comparative Statement of the Cotton Trade. 
Previous Weeks in 1919. 














Price, —— 

+Sept.| Price, |Price,| Price, | Price,|Price, 
18. |\+Sept.|/'Sept.|# Aug./t Aug, } Aug. 
i919 | ll 4. | 28. | 21. | 14, 








a a d a a a 
Raw Cotton—Fully Mid. American. .per Ibi 19°07 | 18 20 | 19°21 | 19°74 | 18°89 | 19°73 
- Sakellaridis Fully Good 
se esecccesccccesoccces Per ID 30°00 | 30°00 33°00 30°00 29 50 | 30°50 


Yarne— 52's twist .....cccccccseeesse-peribd) 41 40 41 414 | 41h | 42 
34 | 403 








- we weft serccccceccocececes + POr ib 403 41 414 
== 60's twist (Egyptian) oocceee por lb 61 61 6l 61 6 1 
sedis dis dis disdisad 

52-in. Printers, 116 yds, 16 by 16, 32's and 60553 0 58 0/59 0 |6C 0/60 0 60 6 
32-in.8h . 15 yde, 19 by 19, 32’s and 40’8/56 5 56 6 |57 6 58 6 [58 6 59 0 
38-in. ditto, 38 yds, by 16, 10 Ibs.....+....|54 0 134 0134 6135 0135 0 35 6 
39-in, ditto, 374 vde. 16 by 15, 8} Ibs ........ 30 013 01% 3(30 913% 9 31 O 


(11.) Compared with Previous Years. 


| Price, Corresponding Dates in 


4Sept. 
1s, 
1919, | 1928. | 1917. | 1916, | 1925. | 1914. 

















a a a a a a 

Raw Cotton— Fully Mid.American..per Ib | 19°07 | 24°87 | 1742; 954, 659) 5°55 
- Saxellaridis Fully Fair | 

BD ...ccccccccccccccccccee sper ib | 30 90 | 30°19 | 26°75 | 13:30, 8 80 | 7°60 
Yarne 52’8 wwist eocccoceccescocccccc eee wD 414 554 “44 i4a 9 83 
== 40's weft epeececececooscoccesil ap 403 55¢ 24 144 9 88 
== 60's (Egyptian) eoceees spor lb 68 w 25 143 158 

s dis dis s dis disa 
52-in, Printers, 116 yds, 16 by 16, 32°sand 60's 58 0 (72 6 32 C /)20 9/15 10/15 8 
32-10, Shirsings, 75 yds, 19 by 19, 32's and 40’s 6 9 {31 O18 315 10 [13 5 
3-in, disso, 58 yaa, 18 10 Ibe. ..esee0e. (34 0 (44 6 (18 7AlLl 3/8 718 4 
39.in, disso, Sa yds, 16 by , 8h ibe ......-. (50 0 (56 O 116 910 2/7 7)7 2 

t Nominal quotstions. 








THE WOOL TRADE. 


Our Bradford correspondent, writing on Thursday, says :— 
The woolcombers have rejected the revised offer of the Employers’ 
Federation for the working of overtime, and are pressing their 
own demand for an increase of wages. Hence no increase in the 
Supply of tops is likely tg be obtained, and a strike is quite within 
the bounds of possibility. The scarcity of tops and the higher 
level of values ruling at the London sales are having their natural 
effect, and all quotations are moving upwards. Very little spot & 
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business can be done in merinos or fine crossbreds, because spot 
supplies are almost entirely absent, but spinners are ready to 


buy forward weil into next year. In the meantime, Belgian tops 
are being offered here, and there is much talk of arranging to 
get wool combed on commission in Germany. Spinners generally 
have as many orders on their books as they see their way to 
execute, but undoubtedly more business could be done if tops were 
more plentiful. 





COLONIAL WOOL. 
(FROM A CORRESPONDENT.) 


Several cables have been received in London during the past 
week to the effect that rain has fallen over considerable areas 
of New South Wales, Queensland, Victoria, and South Australia, 
Messrs Dalgety and Co., Ltd., of Adelaide, stating that prospects 
for the coming season are ‘decidedly better.”’ Spring is now 
opening in Australia and New Zealand, as well as South Africa, 
and perhaps it is the latter country that is giving rise to the most 
serious forebodings. Last season was distinctly disappointing, 
severe drought prevailed over large areas, and we have not heard 
of any copious rains having fallen during the winter, hence the 
prospects are unfavourable. 

But for frequently occurring droughts, all the British colonies 
would be good places to live in, as they offer many attractions. 
However, from a pastoral standpoint, Australia is still the best 
country in the world,. and the outlook for the coming season has 
been vastly improved by the rainfalls of the past fortnight. 

The event of the week is undoubtedly the opening of the Colonial 
sales in Coleman street, and for the first time since the termination 
of the war everybody and every country is at liberty to help them- 
selves, and to buy what they like, subject to export licences. This 
is a valuable concession, being the outcome of very big stocks ‘in 
this country and overseas. The incoming of America and the 
granting of permission to export wool to the Continent has resulted 
in strong competition, and last Tuesday the record price of 6s 74d 
was paid for a line of greasy Queensland combing. Extraordinary 
prices have also been forthcoming for scoured merinos, 854d being 
touched for Queensland station scoureds. These figures show fully 
10 per cent. advance on last series. There has been increasing 
animation since the opening night, and, as was expected, America 
is showing preference for really good shafty merino combing wools. 
Probably the limitation of the purchasing power of the Continental 
countries is leading to more activity in medium and coarse cross- 
breds, but so far as Great Britain and America are coneerned, 
and to a large extent even neutral Continental countries, the 
demand is still pre-eminently for fine crossbreds and merinos. 
The fact is, even low and medium crossbreds are now 5 per cent. 
above last series, comback wools from Victoria again selling in 
the neighbourhood of 44d to 46d per lb. The situation ig sounc, 
and we expect a continuance of to-day’s values. 








THE TIMBER TRADE. 





The imports of wood last month were in the aggregate nine times 
the quantity of those received in August last year. The principal 
ports in the United Kingdom are congested, and importers are 
compelled to wait weeks before their purchases are ready for 


LONDON JOINT CITY & MIDLAND 
BANK LIMITED. 


Head Office: 5 Threadneedle Street, London, E.C.2 


30th June, 1919. 
Subscribed Capital - - £35,545,323 
Uncailed Capital - - - 27,256,250 
Paid-up Capital - . - 8,289,072 
Reserve Fund - 8,289,072 


Deposits - - - - - £371,054,600 
Cash on Hand and Balance 
at Bank of England - - 
Money at Call and at Short 
Notice - - - - - 


Investments and Bills of 
Exchange ee = ~ 


Advances - ~ o o o 
Advances on War Loans - 


79,426,772 


76,068,108 
96,304,613 


116,874,426 
12,249,162 


Overseas Branch : 65 & 66, Old Broad Street, E.C. 2. 


Specially organised for developing British Trade abroad. 
Foreign Banking Business of every description underiaken. 
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a, 
delivery. Docks in London and other ports are in a hopeless POREIGN AND COLONIAL PRODUCE MARKETS. 
muddle, vessels are kept waiting for many days before their turn 


Mincing Lane, Friday, September ; 
h, thus | voyages, and thereby cutting down 9. 
noite: Seton ‘Is . be entiived at that freights are There has been a moderate mt of business doing, but with 
abnormally high ? regard to commodities from India general trading was 


' = ! somewhat 

rices constructional woods show little sign of falling. | interfered with by a further rise in the rupee price, and which neces. 

panendities schemes appear to be on the eve of starting, but | sitated some adjustment of prices. ines € general question of 

the summer weather and long days are for this year a are of eS ee is Causing some trouble, not to say certain disloca. 
" : 2 on . 

oe and little completed work can be expected until next SUGAR _-Dlaxbet ruled unchanged during the week, and “Taioee 

American hardwoods have been imported largely os the = a ae eee eae cmeticn fe 
month, including a large number of consignment parcels. “he es . ' t ’ r , ACCOI ity, 
aateek in the aaitens at has caused a falling off in the demand, | 75s to 78s; and white —_, —_ —— Mensiaine, Afloat, sold, 
with the result that values for States lumber have weakened a little. | 68s6d; white Java, 66s 6d, >” F i - some Brazilian syrups, 
This fall is believed to be only of a temporary character, as the | September-October, at 4os, c.f. and i., | - ae aan 
import is expected to slacken owing to the fall in the £ sterling COFF EE.—General quietness was a i. a ng otave in this 
in the States. Mahogany and fancywood values are firm. market, and prices in some —o irabl e yO ae On ile the assort- 
Timber is included in Schedule 1 of the Profiteering Act. This | ment now offering 1s largely un Pubhh e, * oubtless accounts for 
will serve as a brake or extraordinary profit, and will serve good | the reserved attitude of perest. ‘a 1c —_ were on a moderate 
purpose, but the Government and Consumers are straining at | scale this week, and withdrawa "Th tormh poe Guatemala 
gnats and swallowing camels whilst ships are held up at port of | Maragogipe, sold, up Selsey id. a market remained in a 
discharge, and costs are being run up by delays at docks | dull state, and March de pee sold, 4 bli , 
and railways. If these conditions are allowed to prevail for any COCOA steady but generally _—. orted T tae nie were held 
length of time, the Board of Trade and the anti-profiteering | during the week. Privately, middling red Trinidad, sold, 122s; St 
machinery of the local authorities will be congested with so many | Thome, 118s; Accra, 87s; and low a ng a 
complaints of alleged profiteering that they in turn will be unable TEA.—In auction some Sen ages bei a oh ape packages 
to cope with their work, and confusion will be worse confounded. Ceylon were offered and sold at full rates, being slightly dearer on the 

There is a fall in the market prices for French pitwood, South ta aed a instances. Competition continues active and well 
‘ale erie cing w ocke > ing stributed. 
eae nea well stocked, and the demand not being BICE proved a quiet market, and for secured parcels affoat, prices 

cw moved against the sellers. Siam C No. 3 broken, afloat, sold, 25s. 

SPICE, after being very steady, became weaker in forward positions. 
Fair black Singapore, spot, sold, 1s ofd to 1s ofd ; October-Decem- 
ber, rod to 10gd; Tellicherry, spot, 1s 24d; Aleppy, 113d; white 
Singapore, 1s 5d; Muntok, 1s 53d; ditto, September-November, 
1s 44d to 1s 43d; and Lampong, October-December, 9$d. Zanzibar 
cloves, spot, 1s 10d; pimento, sold, 5$d. Tapioca quiet, steady, 
Flake, October-December, 41s, and Penang seed pearl, ditto, 43s. 
Small sago, October-December, 44s ; sago flour, afloat, 30s. Farina, 
spot, 448. In auction, both nutmegs and mace met a good demand at 
full to dearer’ rates. Desiccated coconut in demand, and at public 
sale, fine cut, sold, 155s to 159s; medium, 153s 6d to 160s; coarse, 
145s. 

JOTe —Small sales were effected at steady rates. Native first 
marks assortment, due steamer Dundee, sold, {75 ; Bimli, spot, done, 
£60. Calcutta hessians and also twills firmly held but quiet. 10 oz, 
afloat, 80s. 

HEMP —Manila, after advancing, became weaker on renewed 
selling pressure. J grade, June-August, sold, £53 10s; July-Septem- 
ber, {52 to {50 ros; August-October, £50 to £49 58; October- 
December, {49to {48 10s. New Zealand dull. High points, October- 
December, sellers, £47. : 

SHELLAC irregular, with a moderate demand, T.N., spot, sold, 
480s to 485s and 482s 6d; October, 477s 6d to 475s and 470s; De- 
cember, 470s, 475s, and 460s. 

COPRA firm, a fair demand being reservedly met, closing quieter. 
Sundried Straits, October-December, London, {57 10s; F.M., ditto, 
sold, £57 58 to £57; South Sea Islands, £56 10s to £56 15s ; Malabar, 

9 Los. 
£5) ENTHOL.—Spot, 38s. Japanese peppermint oil, sold, 7s 3d to 
78 44d; aniseed, 5s 14d; slab camphor, 14s 6d per Ib. eer 

E PRODUCTS —Market quiet, and rather featureless. Liquid 
yolk, spot, 167s 6d ; afloat, 160s ; September-November, 150s per cwt ; 
albumen, October-December, sold, 5s; and dried yolk, spot, 1s 11d 

r lb. 

P“RUBBER.—Market altogether quieter this week, and rates sagged. 
Crepe and also smoked ribbed sheet, spot, sold, 2s 4}dto 2s 3d; 
October-December, 2s 44d to 2s 3d; and January-June, 2s 44d to 
2s 33d. Fine hard Para, spot, 2s 64d per Ib. 




























































VEGETABLE OILS AND OILSBEDS. 


(FROM OUR CORRESPONDENT.) 


Markets for both oilseeds and vegetable oils are very unsettled, 
and in many directions weak, owing to lack of confidence princi- 
pally, and the growing feeling that the future trend of prices will 
be downward. Very little is doing in linseed, current season's 
demands having been met and offerings now confined to what 
remains of the old crop. In view, however, of the weakness in 
linseed oi] consequent on the selling of Continental oil, second 
holderg have been eager to clear, with the result that quotations 
for both Plate and Indian seed have been again depressed to the 
extent of some pounds per ton Indian shippers, however, are 
asking above buyers’ ideas and business suffers, though £46 has 
been paid for Bombay to London spot and September loading, 
with values at Hull now about £42. For Hull a fair amount of 
business has been done in new crop Plate round £37 per ton 
Jan.-Feb shipment. Active buying of Bombay cottonseed is also 
reported, as low as {19 having been accepted for old crop on 
passage, and {21 to £22 paid for new crop Dec.-Jan. Linseed oil 
has continued to fall away in value, unable to withstand the effects 
of the re-selling of oil on the Continent, and at Hull, on Tuesday, 


was marked down to {q1 for raw, naked ex-mill. 


In sympathy 
with cheaper seed < 


otton oil prices have also shown a decidedly 
easier tendency, Bombay crude quoting £85 ex-Hull mill. ; 

Supplies of raw material continue to come to hand in consider- 
able volume, while large quantities on passage seem to indicate 
that there will be no shortage of oil for some time to come. The 
consuming trades are anticipating still more reasonable prices for 
linseed oil in particular, but it is doubtful whether their most 
Sanguine anticipations can be realised just yet. 








HIDE, LEATHER, AND ALLIED TRADES. 





(BY OUR OWN CORRESPONDENT.) METROPOLITAN CATTLE.—Serremser 13. 


British Animals, Beasts, per cwt; to sink the offal, 
Sheep, per stone 8 lbs, plus value of skin. . 
sa sda § 
Beasts, Super Grade .. 75 0 to 80 0 GREED .0.ccc-.ceccccccccccccccee 9 8 
Do in » 40 79 0 Lamb 6 
Do 0 
Do 


Market hides were all disposed of at the fixed figure here in 
Bermondsey on Thursday last. Sheepskins were slightly firmer 
in price, one class of pelts advancing ad per skin, while lambs 
made for from 2d to 3d per skin more money. In the foreign hide 
market, a little more activity has been experienced during the 
week, and I understand some moderate sized business has been 
done in the River Plate for salted hides.. Generally speaking, the 
market is steadier, and this is further confirmed by the latest cable 
from the States, which is to the effect that the market is active 
and stronger except for heavy Branded. Sales of heavy Native 
Steers have taken place at 48 cents; heavy cows at 47 cents; and 
extreme light Steers at 52 cents. In dry and dry-salted descriptions 
business has been done where values are anything like reasonable. 
River Plates, however, are held for full asking figures, with hardly 
any business passing. Brazils and best descriptions of West Coasts 
have changed hands in small parcels, as has also been the case 
with Africans. Miscellaneous lots are neglected. 
The leather market has made no he 
nd on every si 
It ap; 
will 


2nd . . 65 0 74 eee ee eee ener eeee 
srd " -- 57 0 69 0 


LONDON POTATO MARKETS.—Serremser 18. 


THE BANK OF TAIWAN, 


LIMITED. 
Incorporated by the Special Charter of the Imperial Japanese 
Government, 1899, 


Head Office - - TAIPEH, FORMOSA. 


BRANCHES :—Amoy, Bangkok, Batavia, Bombay, 
Canton, Foochow, Hankow, Hongkong, Kuikiang, 
Kobe, Moji, New York, Osaka, Samarang, 
Singapore, Swatow, Soerabaya, Tokio, Y 
and every important City in Formosa (Taiwan), &ct 
The Bank has Correspondents in the Commercial Centres 
of Russia, Manchuria, Indo-China, India, Philippine 
Islands, Java, Australia, America, and elsewhere. 
London Office - 









adway since my last notes, 
le one hears the same report of general slackness. 
ears that buyers are still holding off in the hope that prices 
come down, and in certain quarters there is a sort of feeling 
that they will not be disappointed. At any rate rumour is per- 
sistent that some tanners intend lowering the prices for heavy 
selections of sole leather at the end of this month when the agree- 
ment regarding the voluntary control of prices comes to an end 
In the upper leather section nothing much in the way of business 
has been done during the week. ; | 

Boot and shoe manufacturers continue working full time, and 
are well supplied with orders. Stocks of ready-made goods are 
very small, and it is a question of waiting one’s turn for delivery. 
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The prices in the following list are revised with the assistance of an 
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Commercial Times.—Wleekiv Price Current. 
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eminent firm in each department, 
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PROVINCE OF SAN PAULO (BRAZIL) 
FIVE PER CENT. STERLING LOAN, 1888. 





Notice is hereby given that in accordance with 
the stipulation contained in the BONDS of the 
above issue, the undermentioned numbers were 
this day DRAWN by lot by Mr Alexander Ridgway 
(of Messrs John Venn & Sons), Notary Public, in our 
presence, for repayment at par on the lst October 
next, when interest thereon will cease :— 
Nos. 4880 4884 4920 4953 4971 

5 Bonds for £1,000 sterling each.. .. 
Nos. 4420 4506 4541 4559 4661 4786 

4481 4508 4542 4588 4710 4803 
4498 4515 4534 4617 4744 4804 

21 Bonds for £500 sterling each .. 

Nos. 42 595 1175 1950 2535 

54 600 1207 1948 2557 

70 609 1275 2002 2593 

82 624 2.04 2617 
641 2085 2653 
708 2122 2668 
2135 2700 
2195 2702 
2201 2714 
2219 2798 
2259 2806 
2266 2814 
2274 2841 
2283 2846 
2315 2856 
2325 2869 
2347 «2891 
2361 2917 
2379 2942 
2388 2953 
2422 2978 
2440 3005 
2468 3040 
2479 3043 
2482 3046 

516 1165 1818 2485 3137 

571 1172 1881 2516 3162 
Bonds for £100 sterling each 


-. £5,000 
4815 
4821 
4850 
3957 
3978 


10,500 


382 
383 
417 
435 
489 
500 


1092 
1122 
1126 
1131 
1136 
1152 


1755 
1762 
1774 
1778 


3851 


3915 
3949 
18,500 


211 Bonds, amounting together to the sum of £34,000 
om eee 


J. HENRY SCHRODER and CO, 
145 Leadenhall street, London, E.C. 3, 
August 18th, 1919. 


PROVINCE OF SAN PAULO 
FIVE PER CENT. LOAN OF 1888. 


The HALF-YEARLY INTEREST on the above 
Bonds, due Ist October next, wili be PAID on 
that and any succeeding day, at the Counting House 
of Messrs J. Henry Schréder and Co., 145 Leaden- 
hall street, between the hours of 11 and 2 o’clock, 

The Coupons must be left three clear days for 
examination. 

London, 16th September, 1919. 


INTERNAL DEBTS. 
The COUPONS due lst October, 1919, can be 


PRESENTED at the Bank of Spain, Egypt House, | 


New Broad street, E.C., 
Saturdays 10 and iz. 

Coupons of the 4% External Debt detached from 
Bonds duly sealed will be paid according to the 
Royal Decree of 8th August, 1898. 

Coupons of the 4% Inte ral Debt will be paid less 
20% discount, by orders on Madrid at 15 days after 
examination thereat. 

Lists in duplicate will be required, and the Bonds 
of the External Debt will have to be exhibited 
when the Coupons are presented. 

NICASIO E. JAURALDE, Manager, 

Bank of Spain, London Agency. 

London, 13th Se pt., 1919, 


SPPereeccecoooos 


TO HOLDERS 
OF AUSTRIAN 
NOTES 


Maturing January 1, 1915 


between 10 and 2 o’clock. 











THE 


ECONOMIC JOURNAL, 


_. THE QUARTERLY JOURNAL OF 
THE ROYAL ECONOMIC SOCIETY. 


SEPTEMBER, 1919. 


Contents : 
The Reports of the Coal Industry Commission. 


By H. LD. HENDERSON. 
The North Russian Corrency. By D. Serine Rice. 
The Industrial Situation. By Hetenxne ReYNARD. 
A Plea for a Greater Economic Democratisation. 

By Prof. E. Rianano, 


The Prospective Food Supplies ot Totes Europe. 
. W. SHANAHAN. 
Th: ry a of idee foues by a Capital 
vy, 
Mr. Larkworthy's Currency Proposals. 


y NewMan THOMPSON, 

Notes on Labour Unrest. By T. Winson. 
Obituary : Archdeacon Cunningham. 

By Prof. H. 8. Foxwetr. 


Price Five Shillings Net 


Messrs. MACMILLAN & Co., Ltd., 


St. Martin’s Street, 
LONDON, W.C.2. 


NETHERLANDS TRADING SOCIETY. 
(Nederlandsche 


The Alien Property Custodian of the | Handel Maatschappj. ) 
United States of America announces that Established by Royal Charter A.D. 1824. 
he has received the assent of the Austrian , 
Government to the application of certain CAPITAL PAID a eesess) he is 
funds in his hands to the redemption of STATUTORY RESERVE........... F.14,590,545— 
44% Austrian Government Treasury Notes (£1,215,879) . 
which matured on January 1,1915. Notice EXTRAORDINARY eee, E... .F.17,000,000— 


of claim for payment of such notes should 
be presented to the Alien Property 
Cu todian by the holders of such notes 
on or before December 1, 1919. Payment 
in every case will be conditioned on the 
surrender of the notes. 


Forms for presenting such notice of 
claim may be obtained from the Bureau of 
Law, Alien Property Custodian, Sixteenth 
and P. Streets, Washington, D.C., U.S.A, 


SPOSOSOOOSSOSHSOSHOSOSOHOHOOSOSOOOCOSOSOOOOSHOHHSOSHOOHHOHOOHHOOOOOOHHOOD 


. 


POOOHOOOOSOSOSOOOO OOOOH OO SESEHOSOSSSEOHHEHHHOHSOOOOHOOHOOOOSOOOH OOOO OOO 


Head Office: AMSTERDAM. 


Branches : ROTTERDAM, THE HAGUE. 

Branches in SHANGHAI, HONGKONG, 

SINGAPORE, PENANG, RANGOON, and 

ail principal ports in the NETHER. ANDS 
INDIES. 


LONDON BANKERS: The National Pro- 
vincial and Union Bank of England, Ltd. 
SPECIAL FACILITIES FOR FINANC- 
ING SHIPMENTS TO THE FAR EAST 


7, 
Samay 


a hype 


Taken 


VS ELT 


ag eR. ah ae 


Tish 
Bib re ahs 


me 


Je So EONS aH IRIE Om 


a ghia x 


ine DEE AR. 








THE ECONOMIST. 


PRELIMINARY ANNOUNCEMENT. 


oF iy Monday, the 22nd day of September, and will Close on or before Saturday the 
The List of Applications for purchase will Open on 27th day of September, 1919. 


CARRERAS, LIMITED 


(Incorporated under the Companies Acts, 1862 to 1900.) 


(Proprietors of CRAVEN Tobacco and BLACK CAT Cigarettes.) 


‘September 20, 1919. 








I oa “act! ert, 
ulative Preference Shares of £1 each... _ ... = ** oe . . 

peed ; ee — Ae Cumulative Preference Shares of £1 each... ott ad £50,000 £50,000 
200,000 7 per Cent. “B” Cumulative Preference Shares of £1 each, being the 

Shaves mow offuped Ger ene... os cette ome £200,000 £200,000 

240,000 Ordinary Shares of £1 each ... £240,000 £234,738 

£540,000 £534,738 

oe! = 


OFFER FOR SALE OF 


200,000 7 per Cent. “B®” Cumulative Preference Shares of £1 each 


AT PAR. 





Dividends on the Shares now offered for sale will be payable on the 19th day of June and the 19th day of December in every year. 


the first dividend being payable on the 19th day of December next, and calculated on the amount for the time being paid up thereon 
from the respective dates of payment. 


THE NATIQNAL PROVINCIAL AND UNION BANK OF ENGLAND, LIMITED, 
of 15 Bishopsgate, E.C.2 (or ear ie Branches), is authorised on behalf of and as Bankers for the IMPERIAL AND FOREIGN 
CORPORATION. LIMITED, of 1 Broad Street Place, London, E.C.2, the purchasers of the above Shares, to receive applications for the 
purchase of the above 200,000 7 per Cent ‘‘B’’ Cumulative Preference Shares of £1 each at par, payable as follows :— 


2s. 6d. on Application, 
7s. 6d. on Acceptance, 
10s. Od, on the 15th day of October, 1919. 


£1 Os. Od. 

From a letter addressed to the Imperial and Foreign Corporation, Ltd., by Mr. Bernhard Baron, Chairman and Managing Director 
of Carreras, Ltd., it will be seen that, including Goodwill, Trade Marks and Patents, there are assets of about £626,000 to cover the new 
issue of £200,000, and that on the basis of the average profit for the past seven years the dividend on the Shares now offered is covered 
aout three times, without taking into account the additional profits to be derived from the issue. 


A copy of this letter is incorporated in the particulars of this offer for sale, which may be obtained from the National Provincial 
and Union Bank of England, Ltd., 15 Bishopsgate, E.C.2 (or any of its branches), from the Imperial and Foreign Corporation, Ltd 


1 Broad Street Place, E.C.2, from Angel H. Hart and Co., 10-11 Austin Friars, Old Broad Street, E.C.2, or from the Offices of 
Carreras, Ltd., at Arcadia Works, City Road, E.C.1. 








This issue is made under license of His Majesty's Treasury dated 26th August, 1919, under Defence of the Realm Regulation 30F, bu! 
6 must be distinctly understood that in granting such license the Treasury does not thereby take any responsibility for the financa 
soundness <f the proposal or for the correctness of any of the statements made or opinions expressed with regard to it. 


The List of Applications for Purchase will close on or before the 30th September, 1919. 


GROOTVLE!I PROPRIETARY MINES, LTD. 


(incorporated in the Transvaal). 
AUTHORISED CAPITAL - 


£1,500,000 
Divided into shares of £1 each, of which 361,650 are issued, and 250,000 are now offered for subscription, 888,350 
shares being held in reserve. 


OF-ER for SALE of 250,009 Shares at 21'., carryin{ option rights over a futher 50,000 Shares at 25/- per share, es per 
particulars below. 
The LONDON JOINT CITY & MIDLAND BANK, LIMITED, of Threadneedle Street, E.C.. are auth of the AFRICAN & 
EUROPEAN INVESTMENT COMPANY, LIMITED, of Threadneedle House, 34, Bishopsgate, E.C. (who _ 7 ae Se the same from 
- Soeeeaes Company), to receive offers for the above mentioned 250,000 shares of £1 each, at the price of 21/- per share payable a> 
3/6 per share on application. 
2/6 per share on acceptance. 
The Balance in calls of 5/- per share each at intervals of not less than three months, or payment may be made in full on acceptance. 
The registered holders of these shares will also be entitled, during a period of Two years from 3t pte r. 19, to subscribe for 
and receive alloiment of en equivalent number of shares to those now subscribed for at the price of 257 per “— Such Option Rghis 
oon be exercised by the holder at any time during the period of the option, and over any portion of the shares over which the Option 


The Grootviei Proprietary Mines, Limited, was incorporated in the Transvaal 


; | to proceed wi >» devel - ; 
in April, 1904, with a capital of £400,000 in shares of £1 cach. © proceed with the development of their pro 





At i ; rty, and with this oe in 
- : 7 : a Special | view an agreement has been entered into with the African & European Invest 
Meeting of the Shareholders on 6th September, 1919, the Directors were author- ; ment Co., Ltd., whereby the Investment Company guarantees S purchas¢ 
ised to increase their nominal Capital up to £1,500,000, by the creation of | from the Grootvlei I : 

1,100,000 new shares, and they have tull power to issue such new shares at such 


times and upon such terms and conditions as they may think fit. The 2£0,000 
shares now offered for sale will bring the issued Capit: ur 
611,650 shares, leaving 888,550 shares for iss: e to m 

The Company holds the Mineral Rights (with the exception of Coal) over 
the whole of the farm Grootviei (No. 176 Witwatersrand Dist.) 7,421 acres in 
extent. The Farm is situate on the Far East Rand, adjoining the properties 
of the Geduld Proprietary Mines, Ltd., the Springs Gold Mining Co., Ltd., the 
Cassel-Clydesdale (Springs) Gold Mines, Ltd., and the Daggafontein Gold 
Mining Co., Ltd., as shewn on the accompanying pian. 

The Main Reef has been proved by boreholes to exist over the whole area of 
the Farm Grootvilei. 

The Company is entitled, under the Gold Law of 1908, My 
Mining Area) of 987 claims on the Farm, and to 150 ane fo 0 Myngncht tor 


: Discover Claims, m . 
& total of 1.137 claims. On the advice of the Company’s Conaaitine ke aking 


Mr. C. B. Kingston, it is proposed to locate this Mining Area 
baste 3 — <i ae and to make application to the Government, | 
er the Transv. ning Leases and Mineral Law Amend , 
for the lease of an additional Ar ety eee 


rt with a view to bringing th 
Mining area of the Company up to 2,500 claims. eet eee 


The Company is also entitled under the Gold Law to one-half the claim | 
licenses payable to the Government in respect of a ini ; 
Farm which may be leased to third - ay Cold ining even on the 
The satisfactory developments obtained by the Gedauld, § 
fontein Companies have decided the Directors of the 
Mines, Ltd., to at once take steps to raise the capital 


pital of the Company up to 
eet the outstanding opti. ns. 


ngfneer, 
on the South 


prings and Dagga- | 
Grootviei Proprietary | 
required to enable them | 


roprietary Mines, Ltd., 250,000 shares at the price of 2) 
per share, in consideration of which they receive a commission of l/- per share, 
and are entitled to options over an additional 750,000 shares, as follows:— 

500,000 shares at 25/- for a period of two years. 

125,000 shares at 27/6 fora period of four years. 

125,090 shares at 30/- for a period of five years. 


all such options commencing from 30th September, 1919. 
It is estimated that in the event af ae i 


all these options being exercised, the sum 
of money provided will be sufficient to fully develop and equip the Mine with 
a Reduction Plant capable of crushing 600,000 tons per annum. The sum 
provided by the sale of the 250,000 shares wilienable the Company to at once 
proceed to sink the necessary shafts and to provide the preliminary equipmen! 
‘or this purpose. 


The agreement tetween the Grootv'ei Proprietary Mines, Ltd., and the 
African & European Investment Co., Ltd. above referred to, provide; that the 
Shareholders of the former Company shall have a preferential right to 


allotment of the 250,000 shar er al 
ger chase, ef to a hell interest io en en ye 


‘ terest in the option held by the Investment 
Company over 500,000 sh . 
September, 1919. shares at 25/- for a period of two years from 50th 


Application will be made to the Co Stock Exchange for 
permission to deal in these shares as > ae , er 


jotted, and letters of 
_ Acceptance have been issued. Arrangements will i 


made for dealings in 
the option certificates as soon as practicable. = a 


Threadneedle House, 34, Bishopsgate, London, E.C. 
20th September, 1919, 
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